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What’s 
„ News . 

Business d Finance 

-♦- 

pple and Qualcomm 

agreed to dismiss all liti¬ 
gation between the two firms 
world-wide and forged a new 
license agreement, ending a 
long-brewing legal battle. A1 

♦ Intel said it dropped plans 
to make modem chips for 5G 
smartphones, hours after the 
settlement was disclosed. A5 

♦ T-Mobile US and Sprint 

have been told by DOJ staff¬ 
ers that their planned merger 
is unlikely to be approved 
as currently structured. A1 


Apple, 

Settlement dismisses 
all litigation related to 
the companies' battle 
over patent royalties 

By Tripp Mickle 
And Asa Fitch 


SAN DIEGO—Apple Inc. and 
Qualcomm Inc. agreed to dis¬ 
miss all litigation between the 
companies world-wide and 
forged a new license agree¬ 
ment, ending a long-brewing le¬ 
gal battle over how royalties 
are collected on innovations in 
smartphone technology. 

The settlement, which came 



Qualcomm End Legal Feud 


hours after opening arguments 
in a trial between the compa¬ 
nies started, includes an undis¬ 
closed payment from Apple to 
Qualcomm. The companies also 
said in a joint statement that 
they had reached a six-year li¬ 
cense agreement and a multi¬ 
year deal for Qualcomm to sup¬ 
ply Apple with modem chips. 

Qualcomm had claimed Ap¬ 
ple was violating its patents by 
withholding royalties, while 
Apple argued Qualcomm had 
been overcharging for those 
patents for years, abusing its 
dominant position in the mar¬ 
ket. At stake was the future of 
Qualcomm's licensing model 
and billions of dollars in royal¬ 


ties that Apple has either paid 
or kept. Until the settlement 
was struck, Qualcomm had lost 
more than $25 billion in market 
value amid the looming threat. 

The emergence of fifth-gen¬ 
eration wireless speeds as a key 
component of coming devices 
likely drove the two companies 
to the table. Apple's most re¬ 
cent iPhones have been using 
modem chips from Intel Corp., 
which has lagged behind Qual¬ 
comm in providing wireless 
features. Apple also faced fall¬ 
ing behind rivals such as Sam- 
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♦ Heard on the Street: Big win 
for Qualcomm.B14 


Smartphone Disconnect 

Change in market capitalization since Apple sued Qualcomm on 
Jan. 20,2017, over licensing practices for wireless technology. 
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♦ Netflix added fewer cus¬ 
tomers in the U.S. in the 
first quarter and forecast 
slower gains both at home 
and abroad in the second. B1 

♦ China's GDP growth held 
to a 6.4% rate in the first 
three months of the year as 
factory output picked up. A16 

♦ Manufacturing output 

in the U.S. failed to rebound 
last month after slumping 
earlier in the year. A2 

♦ Bank of America's profit 

rose in the first quarter 
amid a strong perfor¬ 
mance by the lender's mas¬ 
sive consumer business. B1 

♦ IBM posted a third straight 
quarter of declining reve¬ 
nue, further clouding Rom- 
etty's turnaround effort. B1 

♦ BlackRock's profit fell in 

the first quarter, but assets 
under management bounced 
back to top $6.5 trillion. B12 

♦ The S&P 500 ended little 
changed as falling health-care 
shares offset gains elsewhere. 
The Dow added 0.3%. B13 

♦ UnitedHealth raised its 

profit guidance amid reve¬ 
nue growth across all the 
company's businesses. B3 


World-Wide 

-♦- 

♦ Engineers surveyed the 

damage to Paris's fire-rav¬ 
aged Notre Dame Cathedral. 
Macron said that France 
would restore the monu¬ 
ment within five years and 
the nation's private sector 
pledged to help. Al, A6 

♦ The Trump administra¬ 
tion has moved to deny bail 
to some asylum seekers at 
the southern U.S. border, 
under a ruling issued by At¬ 
torney General Barr. A4 

♦ The president vetoed a 

congressional resolution 
that would have ended 
America's role in the 
Saudi-led war in Yemen. A5 

♦ Black workers in the U.S. 
have received far smaller 
pay increases in recent 
years compared with other 
racial groups, data show. A3 

♦ The FDA ordered the 

two makers of surgical 
mesh for women's pelvic 
repair to take their prod¬ 
ucts off the market. A3 

♦ Trump adviser Kudlow 

said it was up to Cain to de¬ 
cide whether he wanted to 
continue to be considered for 
a seat on the Fed's board. A5 

♦ The administration plans 

to allow U.S. nationals to 
lodge claims against foreign 
firms doing business in Cuba, 
despite EU warnings. A16 

♦ Egyptians are set to vote 
as early as next week on 
constitutional changes that 
would allow Sisi to remain 
in power until 2030. A16 

♦ The U.S. and Turkey 

failed to break a deadlock in 
talks this week over An¬ 
kara's plans to deploy a Rus¬ 
sian air-defense system. A16 
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Vows to Restore Notre Dame 
Follow a Harrowing Rescue 


By Sam Schechner 
And Stacy Meichtry 

PARIS—More than 1,000 
people were celebrating Mass 
inside Notre Dame Cathedral 
on Monday evening, listening 
to a Gospel reading while 
more than 100 feet above 
their heads, concealed by the 
famed vaulted ceilings, a can¬ 
opy of fire was spreading. 

The unseen blaze triggered 
an alarm at around 6:20 p.m., 
prompting an evacuation. But 


China's Growth 
Tops Estimates 

China's economy grew at a 6.4% 
rate in the first quarter, slightly 
higher than projections. A16 

China's quarterly GDP growth 
rate, change from year earlier 
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it took officials at least 23 
minutes, after another alarm 
sounded, to locate the confla¬ 
gration in the cavernous 
church. By then, fire was rag¬ 
ing through "the forest," the 
centuries-old timber framing 
that supported Notre Dame's 
metal roof. 

What followed was a fran¬ 
tic, hourslong effort by hun¬ 
dreds of firefighters and 
church officials to rescue one 
of France's most cherished 
monuments—and one of 


Christendom's most impor¬ 
tant collections of art and 
holy relics, including the 
crown of thorns Jesus Christ 
is believed to have worn dur¬ 
ing the crucifixion. Paintings, 
statues and other valuables 
were passed hand-to-hand 
along a human chain to get 
them out of the fire's path. 
Time was short. In the 
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♦ Conservation work boosts fire 
risk in historic buildings.A6 
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Government Agency Wraps Up 

Its Case—a Century Later 

* * * 

Standard Oil Co. breakup launched in 
the era of Model T, handlebar mustache 


<«> 


By Timothy Puko 


WASHINGTON-The wheels 
of federal bureaucracy turn— 
and turn, and turn—but some¬ 
times they stop. 

That's why the Justice De¬ 
partment wants to bring to an 
end its breakup of Standard 
Oil Co., which started in 1911, 
along with its efforts to ensure 
competition in the markets for 
horseshoes and player-piano 
rolls. 

After a review of old legal 
agreements, the DOJ on Tues¬ 
day asked the U.S. District 
Court in St. Louis to terminate 
the decree that was the ulti¬ 
mate outcome of its case 
championed by President The¬ 


odore Roosevelt against the 
Standard Oil Co. of New Jer¬ 
sey. 

Back then, few knew gaso¬ 
line and cars would so dramat¬ 
ically become the oil indus¬ 
try's primary purpose, or that 
America wouldn't be the 
world's only dominant oil sup¬ 
plier, so the case was huge for 
federal regulators. 

"To say it's been overtaken 
by events," said Daniel Yergin, 
who wrote a Pulitzer Prize¬ 
winning oil-industry history, 
"is a vast understatement." 

Same with the horseshoes. 

The DOJ review includes a 
decree related to the Master 
Horseshoers' National Protec- 
Please turn topageA2 



The fire at Notre Dame was extinguished Tuesday, and many of the relics and artwork inside were saved. 


T-Mobile, Sprint 
Deal Runs Into 
U.S. Resistance 


By Drew FitzGerald 
And Brent Kendall 


Justice Department antitrust 
enforcement staff have told T- 
Mobile US Inc. and Sprint Corp. 
that their planned merger is 
unlikely to be approved as cur¬ 
rently structured, according to 
people familiar with the matter, 
casting doubt on the fate of the 
$26 billion deal. 

The nation's third- and 
fourth-biggest carriers by sub¬ 
scribers are facing challenges 
on several fronts, but their 
most immediate hurdle comes 
from the Justice Department's 
antitrust division, which is con¬ 
sidering whether the deal 
would present an unacceptable 
threat to competition. 

In a meeting earlier this 


month, Justice Department 
staff members laid out their 
concerns with the all-stock deal 
and questioned the companies' 
arguments that the combina¬ 
tion would produce important 
efficiencies for the merged 
firm, the people said. 

Reservations voiced by Jus¬ 
tice Department staff lawyers 
aren't necessarily the last word 
on a merger, as department 
leadership will have an oppor¬ 
tunity to weigh in and make the 
final decision. 

T-Mobile's proposal to 
Sprint was the culmination of 
years of talks between the ri¬ 
vals, which are seeking scale in 
a mature U.S. market domi¬ 
nated by Verizon Communica¬ 
tions Inc. and AT&T Inc. The 
Please turn topageA4 


Nokia Revives at 

Huawei’s Expense 

-♦- 

The former cellphone giant seeks an edge 
by echoing U.S. fears of Chinese espionage 


By Stu Woo 


ESPOO, Finland—The U.S. 
and China are waging a war 
for technological supremacy. 
Nokia Corp., the onetime cell¬ 
phone pioneer, is looking to 
play both sides. 

The Finnish company, 
which had nearly disap¬ 
peared, has transformed it¬ 
self into a global manufac¬ 
turer of telecommunications 
equipment—such gear as cel¬ 
lular antennas, phone 
switches, internet routers 
and new components for 
next-generation 5G wireless 
systems—and is now the 
world's No. 2 player behind 
China's Huawei Technologies 
Co. 

In the U.S., the govern¬ 


ment has all but barred Hua¬ 
wei sales over fears its 
equipment could be comman¬ 
deered by Chinese authorities 
to disrupt or spy on commu¬ 
nications. The Trump admin¬ 
istration is pushing such al¬ 
lies as Britain, Germany and 
Japan to do the same. 

That's a part of Nokia's 
sales pitch as the world pre¬ 
pares to upgrade wireless 
systems to 5G, the superfast 
technology that could enable 
driverless cars and internet- 
controlled factories. Its sales 
staff has cold-called wireless 
carriers in countries where 
the U.S. has stepped up its 
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♦ AT&T Mexico uses Huawei 
despite U.S. objections.A8 


Salesforce. 
#1 CRM. 


Ranked #1 for CRM Applications based on 
IDC 2018H1 Revenue Market Share Worldwide. 
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Source: IDC, Worldwide Semiannual 
Software Tracker, October 2018. 
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U.S. Manufacturing Stays Muted 


By Sarah Chaney 
And Austen Hufford 


American manufacturing 
production failed to bounce 
back last month after slump¬ 
ing earlier in the year, show¬ 
ing that the global slowdown 
is squeezing a key sector in 
the U.S. economy. 

The manufacturing sector 
has sent mixed signals in re¬ 
cent weeks, but Federal Re¬ 
serve data released Tuesday 
reinforce the view that manu¬ 
facturing has hit a soft patch. 

Manufacturing output was 
flat in March after falling in 
the first two months of 2019, 
according to the Fed data. For 
the first quarter as a whole, 
manufacturing output declined 
at an annual rate of 1.1%, the 
first drop since output fell 1.6% 
in the third quarter of 2017. 

More broadly, industrial 
production, a measure of out¬ 
put at factories, mines and util¬ 
ities, fell 0.1% in March. 

Declines among wood prod¬ 
ucts as well as motor vehicles 
and parts, both of which fell 
by more than 2% on the 
month, dragged down manu¬ 
facturing output. Production 
of textiles, coal products and 
chemicals all rose, helping off¬ 
set losses in other categories. 

While the U.S. manufactur¬ 
ing sector is clearly pulling 
back from a robust 2018, it re¬ 
mains to be seen how sharp 


Production Pullback 

Manufacturing output rose 
after bottoming out in 2016, 
but has retreated since 
December. 

Manufacturing production 
index, seasonally adjusted 
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and persistent the slowdown 
might be. 

Manufacturers are still gen¬ 
erally upbeat in their outlook, 
but the weakness in output 
underscores challenges posed 
by the global slowdown, said 
Chad Moutray, chief econo¬ 
mist for the National Associa¬ 
tion of Manufacturers. 

"The U.S. economy contin¬ 
ues to plug along,” Mr. 
Moutray said. "The real risk to 
the outlook comes from 
abroad, when it comes to the 
slowing global economy both 
in Asia and in Europe.” 

Figures from a series of 
purchasing managers' in¬ 
dexes—which measure manu¬ 
facturing conditions based on 




A worker inserted vinyl records into sleeves last month at 
United Record Pressing's facility in Nashville, Tenn. 


surveys of companies—indi¬ 
cate a broader economic slow¬ 
down in recent months, as 
trade tensions drag on busi¬ 
nesses across global markets. 

Based on such PMIs, the In¬ 
ternational Monetary Fund ex¬ 
pects continued pullback this 
year and, in its world economic 
outlook report last week, attri¬ 
buted recent industrial-produc¬ 
tion slowdowns in many coun¬ 
tries to global trade pressures. 

JPMorgan's global manufac¬ 
turing PMI flashed further 
signs of slowing growth in 
March. Europe's manufactur¬ 
ing sector appears particularly 
hard hit by trade pressures. 
The IHS Markit PMI index for 
the eurozone logged the big¬ 


gest fall in output in nearly six 
years in March. Germany, 
which relies relatively more on 
exports to drive growth than 
other large economies, saw its 
PMI decline in March to near a 
seven-year low. 

In the U.S., some manufac¬ 
turers are feeling the crunch 
from tariffs. 

Marshallberg, N.C.-based 
Budsin Electric Boats increased 
marketing spending in Europe 
last year to take advantage of 
new electric boat mandates. 
However, increased sales and a 
planned production expansion 
didn't materialize after the Eu¬ 
ropean Union tariffs on boats 
from the U.S. made its prod¬ 
ucts less competitive. Canada 


and Mexico instituted similar 
duties on U.S. boats in retalia¬ 
tion for tariffs the Trump ad¬ 
ministration placed on steel 
and aluminum. 

The company, which pro¬ 
duces around 20 boats a year, 
had to cut back production 
plans when it lost two sales 
abroad after the tariffs were 
announced and buyers backed 
out. 

"U.S. sales are pretty much 
steady, but the EU sales and 
Canada and Mexico are se¬ 
verely impacted,” said Tom 
Hesselink, Budsin's owner. "It's 
impossible to compete.” 

Although manufacturing ac¬ 
counts for a small share of 
gross domestic product, the 
sector is highly sensitive to 
shifts in global demand, mak¬ 
ing it a bellwether for the 
broader U.S. economy. 

Economists are watching 
the sector closely since it has 
sent diverging signals recently. 
Gauges of factory activity in 
the U.S. and China stabilized 
in March, but U.S. employment 
in the industry declined for 
the first time since mid-2017 
last month, and Tuesday's Fed 
report indicated broad-based 
weakness. 

Manufacturing capacity use, 
a measure of slack, decreased 
0.1 percentage point to 76.4% 
in March. That is about 2 per¬ 
centage points below its long- 
run average. 



The DOJ wants to end its 1911 breakup of Standard Oil. President Theodore Roosevelt, below left, took on the company and founder John D. Rockefeller, right. 


Justice 
Wraps Up 
Old Cases 


Continued from Page One 
tive Association of America, 
which barred 13 defendants 
from blocking potential com¬ 
petitors from the market for 
"drilled horseshoes, adjustable 
calks or rubber hoof pads.” 

At the time, major trusts 
and cartels aimed to control 
industries of all kinds, big and 
small. Not so much anymore 
in horseshoes, and the DOJ 
has proposed termination of 
the decree. 

It's part of a huge review 
at the agency's antitrust divi¬ 
sion, which is revisiting hun¬ 
dreds of legal agreements 
dating as far back as the 
1800s to ferret out those that 


have outlived their useful¬ 
ness. 

Entire industries have gone 
extinct, and companies have 
evolved into new businesses, 
but some agreements live on 
in the bureaucratic back files. 

"If the underlying competi¬ 
tive harm that originally re¬ 
sulted in the decree doesn't 
exist, does it make any sense 
for it to continue?” said the 
department's antitrust chief, 
Makan Delrahim. "This initia¬ 
tive is one way for us to mod¬ 
ernize our enforcement priori¬ 
ties and our mission here.” 

The refresher course in old 
cases might be useful. Just as 
the DOJ is throwing out old 
decrees, some in Washington 
are talking again of breaking 
up big companies, as with 
Standard Oil. Democratic 
presidential candidates such 
as Massachusetts Sen. Eliza¬ 
beth Warren are taking aim at 
big tech companies like 
Google parent Alphabet Inc. 
and Amazon.com Inc. 
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One decree ordered Oscar 
Kern, Morris Silnutzer and 
others to dissolve the Retail 
Music Roll Dealers Association 
of Philadelphia in 1921 and 
prohibited them from fixing 
the market for the paper rolls 
used to play music in devices 
such as player pianos. The 
DOJ said it intends to propose 
termination of the roll decree. 

Another decree the DOJ has 
proposed terminating barred 
socialist pioneer and five-time 
presidential candidate Eugene 
Debs—dead for almost a cen¬ 
tury—from disrupting Mid¬ 
western railroads. 

A 1918 decree ordered the 
American Cone & Wafer Co. to 
no longer mandate a minimum 
retail price their distributors 
must charge for what a federal 
district judge described as 
"hollow cones of pastry for 
containing ice cream, com¬ 
monly called ice cream cones.” 

Other reviewed decrees in¬ 
volve coin-operated phono¬ 
graphs, sardines and amuse¬ 
ment tickets. 

The department already 
had asked to terminate the 
Standard Register Co.'s decree, 
which had ordered that the 
company could no longer re¬ 
fuse to sell or lease typewriter 



parts or make repairs for buy¬ 
ers who also used parts sup¬ 
plied by rivals. 

The "judgment was entered 
in 1949, a time when typewrit¬ 
ers were in widespread use,” 
says the July 2018 motion, 
which was granted, "decades 
before the personal computer 
and electronic printers 
changed the way printed work 
was produced.” 

The Standard Oil case, sem¬ 
inal for the modern oil indus¬ 
try and decades of law con¬ 
cerning U.S. monopolies, came 
with a consent decree that 
had ramifications far greater 
than most. It was the case's 
ultimate outcome, a nine-page 
decree that said John D. and 
William Rockefeller and other 
leaders at Standard Oil of New 
Jersey had to give up control 
of 37 subsidiary companies 
they used to monopolize the 
oil business. 

They had six months to 
complete the breakup, and it 
was up to the government to 
enforce it. Standard Oil di¬ 
vided into 34 smaller compa¬ 
nies, spawning the predeces¬ 
sors of U.S. giants Exxon 
Mobil Corp., Chevron Corp. 
and ConocoPhillips. 

The government tried en¬ 


forcement once, in 1931, mov¬ 
ing to block a merger between 
the second-largest Standard 
Oil descendant, Standard Oil 
Co. of New York, and the 
smaller Vacuum Oil Co. Three 
federal judges in St. Louis 
ruled the government had too 
broad an interpretation of the 
agreement, and that Standard 
offspring could remerge as 
long as it wasn't to gain unfair 
trade advantages as their orig¬ 
inal combination intended. 

The company eventually be¬ 
came Mobil Oil Corp. and 
opened the door to more re¬ 
unions. That culminated in 
1999, when Mobil merged with 
the largest of Standard's de¬ 
scendants, Exxon Corp., the 
rebranded Standard Oil Co. of 
New Jersey. 

Exxon Mobil is now the 
largest publicly traded oil pro¬ 
ducer in the world. All the 
biggest U.S. producers are 
Standard descendants, as is 
the U.S. arm of British su¬ 
permajor BP PLC, which ac¬ 
quired Standard Oil of Ohio, 
and the descendants of Stan¬ 
dard Oil of Indiana and Atlan¬ 
tic Refining Co. 

That is in part why DOJ of¬ 
ficials are asking to take the 
Standard consent decree off 
the books. The decree was tai¬ 
lored to just the Standard 
companies, not the broader in¬ 
dustry. 

After the courts later made 
clear the companies can re¬ 
merge, many did, evolving into 
fundamentally different enti¬ 
ties or becoming subsumed 
into others. Laws passed since 
then expressly forbid monopo¬ 
listic tactics like price fixing 
and give the DOJ broad au¬ 
thority to review new merg¬ 
ers. 

That is evidence that the 
department's work on Stan¬ 
dard is done and the decree's 
natural life is over, said Mr. 
Delrahim. "The market has 
evolved so much it has made 
this historic decree obsolete.” 


Agency to 
Measure 
Income 
Divisions 

By David Harrison 


U.S. workers produced 
$20.5 trillion in goods and ser¬ 
vices last year, but that mea¬ 
sure of output said nothing 
about how the economy's 
spoils were divvied up, who 
benefited most from what the 
economy delivered and who 
got the least. 

Researchers at the agency 
that compiles output and 
growth statistics, the Com¬ 
merce Department's Bureau of 
Economic Analysis, are now 
working to change that. Econ¬ 
omists at the agency are de¬ 
veloping distributional mea¬ 
sures that describe not just 
how much the nation pro¬ 
duced, and how much that 
production grew, but also how 
much of the income from all of 
that output went to the poor, 
the middle class and the rich. 

In the aftermath of the fi¬ 
nancial crisis, economists at 
the BEA realized they didn't 
know how the recession and 
the subsequent recovery af¬ 
fected rich and poor house¬ 
holds differently. 

In a November paper, BEA 
economists Dennis Fixler, Ma¬ 
rina Gindelsky and University 
of Michigan economist David 
Johnson, a former top econo¬ 
mist at the agency, tried to get 
to the bottom of that. 

They found that for the bot¬ 
tom 90% of households, aver¬ 
age incomes fell 0.4% between 
2007 and 2012. The top 10% 
recorded a 5.8% increase after 
adjusting for inflation. That 
might explain why so few 
Americans believed the econ¬ 
omy was faring well in the 
years after the recession. 

Now, the economists are 
working to make the analysis 
part of the BEA's regular eco¬ 
nomic reports. The agency 
plans to publish prototypes of 
its measure next year. 

The Census Bureau already 
produces distributional mea¬ 
sures of income used to track 
inequality. The BEA's effort 
would be more comprehensive, 
factoring in some types of in¬ 
come that the Census Bureau 
doesn't include, such as health 
benefits or pension contribu¬ 
tions. 

The government measures 
economic growth in two ways. 
The first, gross domestic prod¬ 
uct, measures the economy's 
output by tracking all of the 
goods and services that U.S. 
households, businesses and 
government consume, net of 
how much is imported and ex¬ 
ported. The second measures 
the income of the people and 
firms behind the nation's out¬ 
put. In theory, gross domestic 
product and gross domestic 
income should match. 

The BEA's initiative looks at 
the income side. Mr. Fixler, 
Ms. Gindelsky and Mr. John¬ 
son are working to determine 
all possible sources of income 
that Americans receive and 
determine how it is divided. 

If they only cared about 
how much Americans earn at 
their jobs, they could simply 
look at tax records. But they 
must also allocate many other 
types of income, including 
what people get from govern¬ 
ment programs such as Medi¬ 
care or food stamps. They 
need to determine the value 
that homeowners derive from 
their financial assets, living 
rent-free in their residences, 
or from businesses they own. 

BEA already produces ag¬ 
gregate figures for all those 
measures. The trick is to break 
them down, Mr. Johnson said. 

Bringing Up the 
Average 

Since 1980, income for the top 
1% has grown more rapidly 
than for the bottom 90%. 



Sources: Thomas Piketty, Emmanuel Saez and 
Gabriel Zucman (2018); Commerce Department 
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Government agency 
wants barriers and 
guards at festival to 
prevent attacks 

By Jim Carlton 


GERLACH, Nev.-One of the 
main principles of Burning 
Man is "radical inclusion/' but 
organizers of the annual festi¬ 
val in the desert are taking rad¬ 
ical exception to new govern¬ 
ment proposals they say would 
kill its countercultural spirit. 

Concerned that it is vulner¬ 
able to a mass-casualty attack, 
the Bureau of Land Manage¬ 
ment wants to encircle Burn¬ 
ing Man's makeshift desert 
town with thousands of physi¬ 
cal barriers and have security 
guards screen attendees, 
called "Burners," for contra¬ 
band. The agency, which man¬ 
ages the federal land 100 miles 
northeast of Reno where the 
festival takes place every Au¬ 
gust, is also calling for orga¬ 
nizers to place dumpsters on 
site and to haul out trash pri¬ 
vately to lessen the impact on 
nearby communities. 

The measures would send 
the festival's total expenses up 
nearly 60% from its current 
$38 million, said Marnee Ben¬ 
son, the festival's associate di¬ 
rector of government affairs. 
Money isn't the only issue. 
"The vision the BLM has laid 
out for Burning Man is not the 
vision we would choose to 
produce," Ms. Benson said. 


The proposals are part of a 
draft environmental-impact 
statement released by the fed¬ 
eral government to help it de¬ 
cide on a request by Burning 
Man's organizer— Black Rock 
City LLC—to extend its permit 
through 2028 and increase the 
number of Burners and sup¬ 
port staff allowed in to 
100,000 from 80,000. 

The BLM is to decide on the 
request by early August, a few 
weeks before this year's event 
is set to begin. Officials said 
many of the proposed security 
measures wouldn't kick in un¬ 
til next year. If the two sides 
can't reach a compromise, 
though, it is possible this 
year's Burning Man could be 
the last on federal land. 

Burning Man got its start in 
San Francisco in 1986 when 
two friends built a man out of 
wood and burned it on a beach 
as part of a summer solstice 
celebration. The "man" was 
ritually burned each year after, 
in a ceremony that moved to a 
playa, or dried-up lake bed, in 
Nevada's Black Rock Desert in 
1991 and now lasts eight days. 

At a public hearing in Love¬ 
lock, Nev., on April 9, some 
Burners were incensed. 

"Are you trying to kill the 
event?," asked Cameron Bing¬ 
ham, a 36-year-old substitute 
teacher who goes by "Uncle 
Buck." 

Mark Hall, a BLM field 
manager, said his agency 
doesn't want to end Burning 
Man, but wants to work with 
organizers to address safety 


Organizers of Burning Mansay federal measures would drive up festival expenses by nearly 60%. 


and sanitation issues. "You 
guys always surprise me with 
your solutions," he responded. 

Burning Man pumps as 
much as $63 million into Ne¬ 
vada each year, according to 
the government's environmen¬ 
tal report. 

But there is a downside for 
nearby residents. Though the 
festival espouses an approach 
called "leave no trace" to take 
out everything brought in, re¬ 
fuse has to go somewhere and 
often ends up overflowing 
dumpsters in Reno or Gerlach, 
population 200, the closest 
town to the festival. 


"This town gets trashed," 
said Melanie McClenahan, a 
bartender at Bruno's Country 
Club in Gerlach. "This is big 
money for Burning Man and 
they should be responsible." 

Burning Man officials esti¬ 
mate it would take more than 
1,500 trucks carrying loads of 
10 tons each to haul all of the 
festival's refuse. 

"Burning Man does every¬ 
thing it can to make its im¬ 
pacts minimal," said Ms. Ben¬ 
son, adding that volunteers 
patrol the highways miles 
around the site for trash. "We 
know we can do better." 


In the era of mass shoot¬ 
ings, federal officials worry 
that Burning Man could be a 
target. Mr. Hall said officials 
from the Department of 
Homeland Security advised 
that barriers are needed to 
prevent someone from driving 
through a 10-mile perimeter 
that has only a plastic fence. 

Ms. Benson said Burning 
Man already employs ad¬ 
vanced security techniques 
such as radar monitoring of its 
perimeter. She added that bar¬ 
riers would be logistically dif¬ 
ficult to bring in and hurt the 
playa by creating sand dunes. 


Burning Man 
Fights New 
Proposals 


FDA Halts 
All Pelvic 
Mesh Sales 
For Surgery 

By Thomas M. Burton 
And Stephen Nakrosis 


The U.S. Food and Drug Ad¬ 
ministration ordered the two 
makers of surgical mesh for 
women's pelvic repair to take 
their products off the market, 
responding to years of com¬ 
plaints about pain, bleeding 
and scarring from the devices. 

The federal agency, following 
a safety hearing on the topic in 
February, said that Boston Sci¬ 
entific Corp. and Coloplast 
Corp. hadn't demonstrated rea¬ 
sonable evidence that the mesh 
products worked better than 
surgery without the products. 

Transvaginal mesh is used to 
treat a condition called pelvic 
organ prolapse, in which organs 
like the bladder, uterus and oth¬ 
ers sag into the vaginal area. It 
is estimated that about one in 
eight women has surgery in her 
lifetime to treat the condition. 

The condition can be 
treated with conventional sur¬ 
gery that uses a woman's own 
tissue. But some surgeons 
have maintained that the syn¬ 
thetic mesh product can lead 
to a more permanent repair. 

The FDA first cleared the 
products for marketing in 1996. 
But complications, some severe, 
have been extensive. 

Boston Scientific said the 
company was "deeply disap¬ 
pointed by the FDA's decision" 
regarding their products, add¬ 
ing: "Patient safety is always 
our highest priority and we 
will work closely with the 
agency to understand its direc¬ 
tion and determine next steps." 

A Coloplast representative 
wasn't available to comment. 


Black Workers’ Pay Increases Are Lagging Behind 


Wage Watch 

Pay gains in recent years have been uneven among racial groups, 
despite falling unemployment. 
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By Eric Morath 
And Soo Oh 


WASHINGTON—African- 
American workers have re¬ 
ceived far smaller pay increases 
in recent years compared with 
other racial groups, despite un¬ 
employment for black Ameri¬ 
cans trending at historic lows. 

For all U.S. workers, infla¬ 
tion-adjusted median weekly 
earnings rose 5.3% in the first 
quarter of 2019, compared 
with when the recession began 
in late 2007, according to a 
Wall Street Journal analysis of 
Labor Department data re¬ 
leased Tuesday. 

For Hispanic workers, the 
increase in adjusted earnings 
was even more substantial, up 
11.8%, or $73 a week, from 
when the recession began. The 
comparable gain for black 
workers was 1.6%, or $11. The 
analysis is based on a four- 
quarter average of inflation- 
adjusted usual weekly earn¬ 
ings, to control for seasonality 
and changes in prices. 

Among all U.S. workers, the 
median pay was $900 a week, 
up $46 since the recession be¬ 


gan. The disparity suggests 
black workers aren't benefit¬ 
ing to the same degree as oth¬ 
ers from what is by several 
measures the best labor mar¬ 


ket in nearly half a century. 

Black unemployment last 
year fell to the lowest level on 
record dating back to the 
1970s. But the rate, an average 


of 6.8% in the first quarter, 
was well above the overall 
rate of 3.9%. 

"In a hotter economy, it's 
important to be looking at the 


structural issues that may be 
inhibiting black workers from 
seeing better gains," said Val¬ 
erie Wilson, economist and di¬ 
rector of the Economic Policy 
Institute's program on race, 
ethnicity and the economy. 

One of those is racial dis¬ 
crimination, she said. Other fac¬ 
tors are lack of jobs near where 
black workers live, and a reluc¬ 
tance of employers to hire those 
with criminal backgrounds. 

More prisoners are black 
than white, according to the 
Justice Department, despite 
black people accounting for 
about 13% of the U.S. popula¬ 
tion. And reports have shown 
black men receive longer sen¬ 
tences than white men for 
similar crimes. 

Hispanic workers are likely 
benefiting from the effects of 
better educational attainment, 
Ms. Wilson said. As Hispanics 
are increasingly first- and sec¬ 
ond-generation Americans, 
rather than immigrants, they 
are seeking more schooling 
and earning correspondingly 
higher wages. 

Hispanic workers still 
earned the least among racial 


groups, an adjusted $692 a 
week. Black workers, while 
they have seen smaller per¬ 
centage increases, earned a 
median wage of $711 a week. 

Women earn less than men 
within all racial groups. That 
could be another factor hold¬ 
ing back overall pay for black 
workers: More black women 
than men are employed. 

In every other racial group, 
male workers outnumber fe¬ 
male workers. In the past de¬ 
cade, Hispanic men began 
earning more than black 
women. 

Since unemployment rates 
peaked in 2009 and 2010, job¬ 
lessness has fallen the most 
among black workers, decreas¬ 
ing by 10 percentage points. It 
may still be the case that 
black workers are finding jobs, 
but not yet receiving pay in¬ 
creases, said economist Mar¬ 
garet Simms, a nonresident 
fellow at the Urban Institute. 

"As the economy has gotten 
somewhat better, more black 
workers are securing lower- 
wage jobs," she said. "And 
that's causing the averages to 
come down." 


Archdiocese Agrees to 
$8 Million Settlement 


Suit Claims Sex Abuse at D.C. Preschool 



A lawsuit says children were abused by a teacher at a preschool 
at the Washington Hebrew Congregation in Washington, D.C. 


By Nour Malas 


LOS ANGELES-The Archdi¬ 
ocese of Los Angeles has 
agreed to pay $8 million to a 
teenager who was sexually 
abused by the athletic director 
at her Catholic high school. 

It is the highest-ever indi¬ 
vidual settlement by the arch¬ 
diocese, according to the teen's 
attorney. 

The teen, whose name hasn't 
been disclosed, was repeatedly 
abused and then kidnapped in 
2016 by the athletic director at 
an all-girls school in Los Ange¬ 
les County when she was 15 
years old, according to a civil 
lawsuit. 

The director, Juan Ivan Bara¬ 
jas, is serving a prison sentence 
in Nevada for the teen's abuse. 
The civil suit claimed he had 
been allowed to continue work¬ 
ing at the school despite earlier 
warnings from other coaches 
and parents about his behavior 
with other students. 

"The Archdiocese recognizes 
that there was serious harm 
done to the life of the victim- 
survivor," the institution said in 
a statement. A spokeswoman 


couldn't confirm whether it 
was the largest settlement ever 
paid to an individual by the Los 
Angeles Roman Catholic archdi¬ 
ocese, the largest in the U.S. by 
population. 

"There were so many com¬ 
plaints about this perpetrator, 
and the archdiocese claimed 
they had all of these policies 
and procedures and training in 
place, and none of it worked," 
Dave Ring, the lead lawyer for 
the plaintiff, said. 

Mr. Ring said that by the 
time his client was subject to 
abuse, starting in April 2016, 
San Gabriel Mission High 
School had already received 
several complaints about Mr. 
Barajas but took no punitive ac¬ 
tion. The spokeswoman said 
Mr. Barajas "had not been fully 
respectful of school policies" 
and was investigated, but there 
was no evidence of sexual mis¬ 
conduct involving students at 
the time. 

Mr. Barajas was arrested 
later in 2016 near Las Vegas, 
where he had fled with the 
teen. He pleaded guilty in Ne¬ 
vada to felony statutory sexual 
seduction of a minor. 


By Jon Kamp 


Families of eight children 
have filed a lawsuit accusing a 
preschool associated with a 
Jewish congregation in the na¬ 
tion's capital of enabling a 
sexual predator for more than 
two years. 

The children, boys and girls 
then between the ages of 2 
and 4 years old, "were subject 
to systemic and regular sexual 
abuse on school property, dur¬ 
ing the school day, by a mem¬ 
ber of the teaching staff" at 
Edlavitch-Tyser Early Child¬ 
hood Center at Washington 
Hebrew Congregation, accord¬ 
ing to the civil complaint, 
which was filed Monday in the 
local superior court. 

The suit also names Debo¬ 
rah Schneider Jensen, listed 
on Washington Hebrew's web¬ 
site as head of schools-early 
childhood education, as a de¬ 
fendant. 

The alleged abuser, a man, 
isn't named as a defendant in 
the lawsuit, and he hasn't 
been criminally charged, so 
The Wall Street Journal isn't 
naming him. 

The suit alleges that the 
employee was hired to teach 


and care for children at the 
school without any profes¬ 
sional background in teaching 
or child care. The suit also 
claims that this person was al¬ 
lowed to be alone with chil¬ 
dren, violating Washington, 
D.C., rules that require at least 
two adults to be present. 

Both parents and teachers 
reported concerning behavior to 
Ms. Jensen as early as one 
month into this employee's time 


at the school, the lawsuit said. 
He started around March 2016. 

Washington Hebrew said it 
was reviewing the suit and de¬ 
nied allegations that the pre¬ 
school had violated the law, as 
described in the document. 

"Although there has not 
been any arrest, these allega¬ 
tions are very troubling; as a 
faith community, Washington 
Hebrew has supported and 
will continue to support its 


entire community as individu¬ 
als grapple with how these al¬ 
legations affect them and their 
family," Washington Hebrew 
said in a statement Tuesday. 

In a letter to parents last 
summer, which the Journal 

< has reviewed, Washington He- 
| brew said it placed the em- 

ployee on administrative leave 
£ after learning of allegations of 
^ possible inappropriate conduct 

< on Aug. 15, while contacting 
^ both police and child-protec- 

tive services. 

A police spokeswoman said 
that no arrests had been made 
, in the continuing investigation. 
§ The plaintiffs' law firm, Co- 
i hen Milstein Sellers & Toll 
PLLC, said in a release that it 
expects additional alleged vic¬ 
tims to emerge. 

The Washington Hebrew 
Congregation and the school 
are in the city's northwest 
quadrant, close to American 
University and the National 
Cathedral. 

The unnamed families be¬ 
hind the suit are seeking both 
punitive and compensatory 
damages, including money to 
help manage repercussions 
from abuse, such as costs for 
medical and psychiatric care. 
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Money and Buzz Start to Separate Democrats Jostling to Take On Trump in 2020 

Sen. Bernie Sanders has been the most googled Democratic candidate in the past 90 days and dominates searches across the nation, although Google data show 
regional pockets of interest for other candidates. Mr. Sanders also leads in overall fundraising in the first quarter. Some of the other best-funded candidates 
supplemented their presidential campaigns with money from their re-election campaigns. 


Total funds raised 

■ Donations ■ Self-funding 


Bernie Sanders 
Elizabeth Warren 
Kamala Harris 
Kirsten Gillibrand 
John Delaney 

Beto O'Rourke 
Amy Klobuchar 
Cory Booker 
Pete Buttigieg 
Tulsi Gabbard 
Jay Inslee 
John Hickenlooper 

Andrew Yang 

Marianne 

Williamson 

Julian Castro 


Candidate with the highest weighted Google Trends score 1 , by Nielsen designated market area 


N.H.—| 
vt | Maine 



FMA FMA FMA FMA 


FMA FMA FMA FMA 


Note: Search terms include both candidates' full names and either first or last name. Numbers show search interest relative to the highest point on the chart for the given region and time. A value of 100 is the peak popularity for the term. A value of 50 
means that the term is half as popular. A score of 0 means there wasn't enough data for this term. *Self-funding includes transfers from re-election campaigns. 

Sources: Federal Election Commission (funds); Google Trends Brian McGill, Danny Dougherty and Maureen Linke/THE WALL STREET JOURNAL 


Weld Bid Challenges Trump, Party 


By Alex Leary 


DURHAM, N.H-Is there a 
difference between Republican¬ 
ism and Trumpism? 

The long-shot GOP primary 
challenge to President Trump 
by William Weld, announced 
Monday afternoon, may help 
answer that question. 

The former governor of 
Massachusetts and 2016 vice 
presidential candidate for the 
libertarian ticket represents a 
Hail Mary pass for anti-Trump 
Republicans who want a stan¬ 
dard bearer other than the 
president. "It is time for patri¬ 
otic men and women across 
our great nation to stand and 
plant a flag,” said Mr. Weld, 73 
years old, in a statement. 

The 2020 election lineup so 
far has been defined by two 
traits: the large number of 
Democrats challenging Mr. 
Trump's bid for a second term, 
and his popularity among Re¬ 
publicans. 

Mr. Weld's challenge, which 
is expected to be a sideshow at 
best to the main drama, still 
holds significance for those 
who see a gap between tradi¬ 
tional conservative values and 
what Mr. Trump has redefined 
as Republicanism in his image. 

"If the lines aren't drawn a 
little more clearly, things just 
get dragged farther and farther 


in a Trumpy direction,” said 
Bill Kristol, the conservative 
columnist and founder of the 
defunct Weekly Standard mag¬ 
azine. Without a robust pri¬ 
mary fight, "how could you ar¬ 
gue it's not his party? People 
need to see an alternative.” 

Mr. Trump sees it as his 
party, too. He recently bragged 
about having his internal an¬ 
tagonists on the ropes. 

"Everyone in this great 
country, right now, because of 
our great new economy, is do¬ 
ing well—except, of course, for 
the Never Trumpers,” Mr. 
Trump told a rapt audience at 
the Conservative Political Ac¬ 
tion Conference. "They are on 
mouth-to-mouth resuscitation.” 

The Trump campaign re¬ 
ferred questions to the Repub¬ 
lican National Committee, 
which said: "Any effort to chal¬ 
lenge the president's nomina¬ 
tion is bound to go absolutely 
nowhere.” 

Mr. Trump has already dis¬ 
rupted Republican orthodoxy 
by taking an approach to trade 
deals that is led by the imposi¬ 
tion of tariffs and an "America 
first” approach to foreign pol¬ 
icy that has seen him seek to 
disentangle the U.S. from for¬ 
eign conflicts such as Syria's. 

He also is pursuing a re- 
strictionist immigration policy 
and has shown no appetite for 



Former Gov. William Weld 


entitlement overhauls, bucking 
priorities set by a host of GOP 
leaders over two decades. 

"This is Trump's party. I 
think he sails to renomination, 
and—I say this with frustra¬ 
tion—he's an extremely viable 
candidate for re-election,” said 
former Republican Rep. David 
Jolly of Florida. He was part of 
an anti-Trump group that plot¬ 
ted ways to take back the 
party. But as Mr. Trump solidi¬ 
fied his hold, Mr. Jolly grew 
dispirited. He left the GOP last 
fall to become an independent. 

"I think the cause is largely 
lost. That doesn't mean it's not 


a cause worth fighting for,” Mr. 
Jolly said. 

Other potential primary 
challengers have been floated, 
including former Ohio Gov. 
John Kasich and Maryland Gov. 
Larry Hogan, but neither has 
shown any sign of jumping in. 

Mr. Weld may find himself 
treading a lonely road. At the 
University of New Hampshire, 
when Mr. Weld showed up to 
speak on a recent afternoon, no 
one told him classes had been 
canceled for a snow day. He 
walked into an empty lecture 
room, leaving his son scram¬ 
bling to cancel a pizza delivery. 
The pies arrived anyway, set¬ 
ting Mr. Weld back $80. 

"This is not the last gasp,” 
said Mr. Weld of his candidacy 
then. "This is the first gasp. It's 
true that some very well- 
heeled Republicans have de¬ 
cided to make their Faustian 
bargain; they got their tax cut, 
so they'll sit still for the guy. 
But I don't think that's a tena¬ 
ble position.” 

Mr. Weld supported the 
2017 tax cut and likes the pres¬ 
ident's Supreme Court choices. 
"But that ends the list,” he 
added. 

He and others who favor a 
Republican alternative to Mr. 
Trump say the party needs to 
return to its emphasis on fiscal 
responsibility and to broaden 


its appeal. 

From 2010 to 2018, the per¬ 
centage of noncollege whites in 
the GOP increased from 50% to 
59%, according to Wall Street 
Journal/NBC News polling 
data. At the same time, the 
number of white voters as a 
part of the overall national 
electorate is declining. 

"A Trumpist Republican 
Party has no future,” said 
Sarah Longwell, executive di¬ 
rector of Defending Democracy 
Together, a conservative group 
that supports the idea of a pri¬ 
mary challenge. 

Others say it is Mr. Trump 
who has secured the party's fu¬ 
ture. "Republicans who are still 
questioning or opposing the 
president tend to ascribe his 
success more to his personality 
and less to his mixture of poli¬ 
cies. I think that's in error,” 
said Henry Olsen, a conserva¬ 
tive writer. "Trump is address¬ 
ing concerns that predated him 
and will likely live on after 
him.” 

Mr. Weld said he would 
make character a central issue, 
blaming Mr. Trump for divisive 
rhetoric. How far he gets will 
depend a lot on New Hamp¬ 
shire, which will hold the first- 
in-the-nation primary in early 
February. 

—Aaron Zitner 
contributed to this article. 


U.S. Acts 
To Deny 
Bail to 
Asylum 
Seekers 

By Louise Radnofsky 
And Alicia A. Caldwell 


WASHINGTON-The Trump 
administration has moved to 
deny bail to some asylum 
seekers at the southern bor¬ 
der, amid a surge of Central 
American immigrant families. 

If the ruling issued by At¬ 
torney General William Barr 
Tuesday takes effect, it could 
mean that asylum seekers 
could spend more time in jail 
while their cases are decided. 
The ruling is due to be imple¬ 
mented in 90 days so that the 
Department of Homeland Se¬ 
curity can conduct additional 
operational planning, the Jus¬ 
tice Department said. 

But the ruling has limited 
practical implications because 
the administration is barred 
from holding families for more 
than 20 days under a court 
settlement and has opted to 
stop separating children and 
adults as a matter of practice. 

The government has also said 
it no longer has space to detain 
most of the thousands of immi¬ 
grants arriving each day at the 
U.S. border with Mexico. Even in 
cases when it does, the govern¬ 
ment says it is running out of 
money to drive them to jail. 

The Trump administration 
has said that the arrivals of 
people seeking asylum, often 
in large groups and including 
children, have brought the 
system to a breaking point. An 
855,000-case backlog in the 
immigration courts means 
families who file claims could 
wait months or years to have 
them heard. And Mr. Trump 
and key aides have criticized 


The government has 
also said it no longer 
has space to detain 
the immigrants. 


the practice—which the presi¬ 
dent has called catch-and-re- 
lease—of letting people enter 
the U.S. and work while wait¬ 
ing for their asylum hearing. 

Top officials are seeking 
new legislation to change the 
rules that prohibit the holding 
of children past 20 days. The 
administration is also weigh¬ 
ing giving parents a choice of 
being voluntarily separated 
from their children while they 
are jailed, waiting for a judge's 
ruling on their asylum case, or 
waiving their rights under the 
court settlement and agreeing 
to be jailed together. 
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T-Mobile, 
Sprint Deal 
Under Fire 

Continued from Page One 
smaller companies tried more 
than once to strike a deal only 
to see the agreement fall apart 
over terms or fears that the 
Justice Department would ob¬ 
ject. 

Wireless operators have 
tried different combinations to 
shrink the number of national 
U.S. players from four provid¬ 
ers down to three, but so far 
they have all been foiled. The 
Obama administration blocked 
AT&T's 2011 bid for T-Mobile, 
saying the market was too con¬ 
centrated. 

T-Mobile and Sprint execu¬ 
tives decided last year to make 
their case to the Trump admin¬ 
istration, saying that without a 
merger they risked falling be¬ 
hind Verizon and AT&T as the 
industry upgrades to fifth-gen¬ 
eration networks. Combining 
the smaller companies would 
arm them with a swath of wire¬ 
less-spectrum licenses consid¬ 
ered ideal for 5G. 

T-Mobile Chief Executive 
John Legere responded to The 
Wall Street Journal article in a 
tweet, saying "The premise of 
this story, as summarized in 
the first paragraph, is simply 
untrue. Out of respect for the 
process, we have no further 
comment.” 

Sprint Executive Chairman 
Marcelo Claure tweeted, "We 



T-Mobile CEO John Legere, left, and Sprint Executive Chairman 
Marcelo Claure at a House Judiciary subcommittee hearing in March. 


continue to have discussions 
with regulators about our pro¬ 
posed merger with @TMobile. 
That process is ongoing and we 
have no further comment.” 

A Justice Department 
spokesman didn't respond to 
requests for comment. 

Several state attorneys gen¬ 
eral also are reviewing the deal. 
Some state antitrust officials 
have expressed concerns simi¬ 
lar to those from the Justice 
Department and have prepared 
to sue the companies if federal 
officials don't join them in chal¬ 
lenging the merger, according 
to a person familiar with the 
matter. 

Public filings show the Fed¬ 
eral Communications Commis¬ 
sion is also prodding the com¬ 
panies for more data about 
several elements of their pro¬ 
posed combination, including 
the calculated cost savings and 


how they would use wireless 
infrastructure to provide home 
broadband service. 

The different groups of gov¬ 
ernment officials are operating 
on similar timelines and a final 
decision is still likely several 
weeks away, people familiar 
with the matter said. 

Discussions between the 
companies and government of¬ 
ficials are continuing. T-Mobile 
and Sprint could offer conces¬ 
sions, such as assets sales, to 
try to address the government's 
concerns. 

T-Mobile and Sprint un¬ 
veiled their merger plans 
nearly a year ago. Their chiefs 
have said the move will give 
the combined firm the heft and 
resources needed to compete 
with Verizon and AT&T and 
build 5G networks faster than 
the bigger players. 

T-Mobile's executives have 


said they are still on schedule 
to close the deal before July. 
The target date has slipped 
since late last year, when they 
privately planned for a decision 
as soon as April, according to 
people familiar with the matter. 

Shares of Sprint are trading 
at a roughly 20% discount to 
the price implied by the all¬ 
stock deal, signaling Wall 
Street doubts about the combi¬ 
nation's chances. Shares of T- 
Mobile closed Tuesday at 
$74.10, while Sprint closed at 
$ 6 . 01 . 

The deal cleared an impor¬ 
tant hurdle in December by 
winning approval from the 
Committee on Foreign Invest¬ 
ment in the U.S. and from Team 
Telecom. 

T-Mobile technology chief 
Neville Ray said after the com¬ 
pany's April meeting at the 
Justice Department that execu¬ 
tives remained "very optimis¬ 
tic” they would win govern¬ 
ment approval. "We are in deep 
and strong and positive negoti¬ 
ation and discussion,” Mr. Ray 
said at the time. "We will an¬ 
swer every question that is put 
in front of us.” 

While T-Mobile has contin¬ 
ued to add subscribers at a 
healthy clip, Sprint has added 
fewer customers and struggled 
with heavy debt. 

Sprint said in a Monday FCC 
filing that its current perfor¬ 
mance would be unsustainable 
without the merger due to 
weak network infrastructure 
and a customer base prone to 
leave in search of better deals. 

"Sprint is in a very difficult 
situation that is only getting 
worse,” the company said. 
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U.S. NEWS 


Trump Vetoes Resolution to End Yemen War Aid 


By Vivian Salama 


WASHINGTON-President 
Trump issued the second veto 
of his presidency, refusing to 
sign a congressional resolution 
that would have ended Amer¬ 
ica's role in the Saudi-led war 
in Yemen. 

"This resolution is an un¬ 
necessary, dangerous attempt 
to weaken my constitutional 


authorities, endangering the 
lives of American citizens and 
brave service members, both 
today and in the future," Mr. 
Trump said in a statement on 
Tuesday. "Apart from coun¬ 
terterrorism operations 
against al-Qa'ida in the Ara¬ 
bian Peninsula and ISIS, the 
United States is not engaged 
in hostilities in or affecting 
Yemen." 


The House and Senate had 
passed the resolution in a 
move to admonish the Trump 
administration over its sup¬ 
port for Saudi Arabia. Its pas¬ 
sage was a sign of the frustra¬ 
tion on Capitol Hill with the 
Trump administration's sup¬ 
port for the kingdom after the 
death of journalist Jamal 
Khashoggi at the hands of 
Saudi agents last year. 


Had Mr. Trump signed the 
resolution, the White House 
would have had 30 days to end 
U.S. military aid for the Saudi- 
led coalition fighting in Ye¬ 
men, a yearslong conflict that 
has killed thousands of civil¬ 
ians and pushed millions to 
the brink of starvation. 

Some Democrats in the 
House vowed to introduce ad¬ 
ditional legislation targeting 


Riyadh, including measures to 
limit arms sales to the coun¬ 
try, if Mr. Trump vetoed the 
resolution. 

"The President has cyni¬ 
cally chosen to contravene a 
bipartisan, bicameral vote of 
the Congress and perpetuate 
America's shameful involve¬ 
ment in this heartbreaking cri¬ 
sis," House Majority Leader 
Nancy Pelosi (D., Calif.) said in 


a statement. "The House of 
Representatives calls on the 
President to put peace before 
politics, and work with us to 
advance an enduring solution 
to end this crisis and save 
lives." 

Mr. Trump's first veto in 
March rejected a congressio¬ 
nal resolution aimed at rolling 
back his declaration of a na¬ 
tional emergency. 


Intel Halts Plans 
On 5G Modems 


By Asa Fitch 


Intel Corp. dropped plans 
to make modem chips for 5G 
smartphones, it said Tuesday, 
hours after its chief rival in 
that market, Qualcomm Inc., 
resolved a yearslong legal dis¬ 
pute with Apple Inc. 

The decision by Intel re¬ 
moves a major rival to Qual¬ 
comm for a critical component 
in the new generation of mo¬ 
bile handsets expected to dom¬ 
inate the market over the next 
several years. It followed a set¬ 
tlement between Qualcomm 
and Apple, which has been In¬ 
tel's biggest customer for 
smartphone modem chips. That 
settlement includes a multiyear 
deal for Qualcomm to supply 
Apple with modems, a major 
reversal after the iPhone maker 
shifted to Intel as its sole sup¬ 
plier for those chips after years 
of using Qualcomm. 

Intel's withdrawal leaves 
only a handful of competitors 
to Qualcomm for 5G modems, 
which are small chips that 
manage connection and the 
transfer of data between 
smartphones and cell towers. 
Only a few other companies 
have 5G modems in the pipe¬ 
line, including Taiwan's Medi¬ 
aTek Inc., which supplies many 
Chinese smartphone makers. 
China's Huawei Technologies 
Co. and South Korea's Samsung 
are also developing 5G mo¬ 
dems for their own handsets. 


Intel declined to comment 
on whether its announcement 
was related to news of the Ap- 
ple-Qualcomm deal. 

In a statement, Chief Execu¬ 
tive Bob Swan said that while 
Intel is excited about 5G, in the 
modem business, "it has be¬ 
come apparent that there is no 
clear path to profitability and 
positive returns." He added that 
the new generation of wireless 
technology remains a strategic 
priority, and that Intel is "as¬ 
sessing our options to realize 
the value we have created" in 
5G, including opportunities with 
other devices and platforms. 

Intel could sell the busi¬ 
ness, although it isn't clear 
who would buy it, said Srini 
Pajjuri, an analyst at Mac¬ 
quarie Research. Without a 
customer like Apple in place 
and with regulatory scrutiny 
of any transaction, the propo¬ 
sition may not look attractive. 

"They could look to sell, but 
I don't know if there are many 
buyers out there," he said. 

Investors and analysts had 
long looked askance at Intel's 
smartphone modem business 
because profit margins were 
weaker than its other busi¬ 
nesses even though it brought 
in revenue. Angelo Zino, an 
analyst at CFRA Equity Re¬ 
search, estimated that the di¬ 
vision produced gross margins 
of around 40%, compared with 
more than 60% for other prod¬ 
uct segments. 


U.S. WATCH 
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PORT PROTEST: International Longshore and Warehouse Union members in San Pedro, Calif., voice their opposition to a permit allowing 
driverless trucks at a Maersk facility. Port of Los Angeles's Harbor Commission on Tuesday delayed a vote on the permit for 30 days. 
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FEDERAL RESERVE 

Decision on Job Is Up 
to Cain, Kudlow Says 

President Trump's top eco¬ 
nomic adviser, Lawrence Kudlow, 
said it was up to former restau¬ 
rant executive Herman Cain to 
decide whether he wanted to 
continue to be considered for a 
seat on the Federal Reserve 
Board or bow out. 

"At the end of the day, it will 
probably be up to Herman Cain if 
he wants to stay in that process 
or not," Mr. Kudlow told reporters 
Tuesday. "As far as we are con¬ 
cerned, he is still in the process." 

Mr. Trump surprised his advis¬ 
ers earlier this month by saying 


publicly that he intended to nomi¬ 
nate Mr. Cain for one of two va¬ 
cancies on the seven-member Fed 
board, before the former GOP 
presidential candidate had gone 
through the background checks 
traditionally conducted before 
such an announcement. 

Mr. Cain has contended in the 
past with allegations of sexually 
harassing women, which he has 
denied. 

Fed board nominees are sub¬ 
ject to Senate confirmation, and 
four Republican senators said last 
week they would vote against 
him, effectively sinking his 
chances for approval. 

Mr. Cain, through a representa¬ 
tive, declined to comment. 

—Vivian Salama 


SEC 

Democrat Expected 
To Leave Commission 

The only Democratic member 
of the Securities and Exchange 
Commission is expected to leave 
government later this year, pav¬ 
ing the way for a more conser¬ 
vative tilt on some regulatory 
decisions. 

Robert Jackson Jr. is expected 
to join New York University Law 
School's faculty for the fall se¬ 
mester, according to a university 
spokesman and an email from the 
institution's dean, Trevor Morrison. 

Mr. Jackson's term ends in 
June, but like many presidential 
appointees, he is eligible to re¬ 


main in his post until the end of 
2020, when time runs out on the 
current Congress. Mr. Jackson de¬ 
clined to comment. 

Michael Orey, an NYU spokes¬ 
man, said in an email that he had 
spoken to Mr. Jackson and "it is 
our mutual expectation that he 
will be returning to NYU Law to 
teach in the fall." 

The White House said this 
month that it plans to pick Alli¬ 
son H. Lee, a former SEC enforce¬ 
ment attorney and a Democrat, 
for a seat on the five-member 
commission. To ensure the SEC's 
nonpartisan status, no more than 
three commissioners are permit¬ 
ted to belong to the same politi¬ 
cal party. 

—Dave Michaels 


Qualcomm, 
Apple End 
Legal Bout 

Continued from Page One 
sung Electronics Co. in offering 
speedier wireless devices. 

Determining exactly who 
benefits by how much is diffi¬ 
cult because the companies 
didn't divulge pricing or other 
terms of the licensing and sup¬ 
ply deals. Qualcomm said the 
agreement will add about $2 in 
annual earnings per share as 
modem-chip shipments begin. 

More important for Qual¬ 
comm, though, the deal also re¬ 
moves a threat to its core li¬ 
censing business, which has 
accounted for about half of the 
company's profit in recent 
years. Apple through its con¬ 
tract manufacturing had been 
withholding about $8 billion in 
royalties owed to Qualcomm. 

"This is an enormous win for 
Qualcomm because the suit and 
related suits were life-threaten¬ 
ing to the company," said Roger 
Kay, an analyst with Endpoint 
Technologies Associates. "For 
Apple, a loss would have been 
financially punishing, but for 
Qualcomm, this would have de¬ 
stroyed the business. This is 
like a new lease on life." 

Qualcomm's stock skyrock¬ 
eted following the announce¬ 
ment, jumping 23% to $70.45, 
its highest point since October. 
Apple investors reacted more 
modestly, with its stock closing 
up just 0.01% at $199.25. 

For Apple, the deal enables 
it to deploy Qualcomm's 5G 
chips in its phones—a crucial 
step in order for the iPhone 
maker to keep pace with com¬ 
petitors running Android soft¬ 
ware. Until this point, Apple's 
legal challenge had left it with¬ 
out access to those market¬ 
leading 5G modem chips, put¬ 
ting its most important 
product, the iPhone, a step be¬ 
hind Android competitors in 
the race to the next big ad¬ 
vance in wireless. 

Apple and Qualcomm 
spokeswomen declined to com¬ 
ment beyond the companies' 
joint statement. 

The legal battle over how 
royalties are collected on 
smartphone-technology innova¬ 
tions spanned more than two 


years across three continents, 
costing the companies millions 
of dollars in legal fees. The dis¬ 
cord was fueled by two chief 
executives—Tim Cook of Apple 
and Steve Mollenkopf of Qual¬ 
comm—who had a distant rela¬ 
tionship and were entrenched 
in their competing positions. 
Both CEOs were expected to 
testify in the coming weeks. 

As Apple escalated its fight 
and began withholding royal¬ 
ties about two years ago, Mr. 
Mollenkopf made a bet to ac¬ 
celerate $500 million in spend¬ 
ing on 5G technology, people 
close to Qualcomm said. The 
move helped Qualcomm begin 
delivering 5G modem chips to 
Samsung and others early this 
year, increasing pressure on 
Apple as its Android rivals 
moved to the next generation 
of wireless, these people said. 

Apple's primary modem-chip 
supplier, Intel, was at least a 
year behind Qualcomm in de¬ 
veloping a 5G modem chip. 


Hours after Tuesday's settle¬ 
ment announcement, Intel said 
it would abandon efforts to de¬ 
velop 5G chips for smart¬ 
phones, citing "no clear path to 
profitability." 

Qualcomm's board pushed 
Mr. Mollenkopf for months to 
get on the same page as Apple 
and resolve the dispute, an¬ 
other person close to the com¬ 
pany said. 

The companies remained in 
contact throughout the dispute, 
people close to Qualcomm said. 
But serious talks didn't start 
until just before the trial began 
Monday, these people and oth¬ 
ers close to the events said. 

Qualcomm and Apple execu¬ 
tives then began shuttling be¬ 
tween the companies' respec¬ 
tive headquarters in San Diego 
and Cupertino, Calif., they said. 

They aimed to announce a 
deal before jury selection on 
Monday, but negotiations 
spilled into Tuesday morning, 
after opening arguments began. 


JAMES BALOG Former Vice Chairman 
Drexel Burnham Lambert James Balog passed 
March 17, 2019, at the age of 90, from the long-term 
consequences of a stroke. He was a resident of Vero 
Beach, Florida and Spring Lake, New Jersey. He 
had been happily married to Alvina Bartos Balog 
for 68 years. James was born September 7,1928, 
in Vintondale, Pennsylvania, one of ten children of 
Michael and Helen Balog, who immigrated from 
Russia in 1906. Just three days after James began 
college in 1946, his father, a coal miner, was killed 
when the roof of Vintondale’s Mine Number Six 
collapsed. In spite of this severe blow to his family, 

James went on to graduate in 1950 from Penn State 
University as president of his senior class and was 
later awarded an MBA from Rutgers University. 

After graduation, he worked at Merck and Company, one of the nation’s leading 
pharmaceutical firms. James designed procedures for the manufacture of 
cortisone and age 27 became Budget Director of the company’s chemical division. 
This foundation in industry led to Wall Street, where he earned major recognition 
as Institutional Investor magazine’s top-ranked analyst for pharmaceuticals. In 
1969, Balog joined the boutique investment research firm, William D. Witter. 
He rose to the chairmanship of its parent company, Lambert Brussels Witter, 
which merged with Drexel Burnham in 1976. At the newly combined firm, Drexel 
Burnham Lambert, he was eventually named Vice-Chairman for individual 
investor services. During this time, Drexel developed the high yield bond business, 
turning it into a staple of innovative finance for entrepreneurs. James resigned 
from Drexel in 1987. Subsequently, Balog returned to his healthcare roots when 
he was appointed Chairman of the Public-Private Committee on Catastrophic 
Health by President Ronald Reagan. He also served on various corporate boards, 
including AL Labs, Elan Pharmaceuticals, Great West Life, and Galen Partners. 
Whether chatting up a plumber or an electrician (James learned both trades in his 
youth), or in the company of Presidents Carter, Reagan, or Middle Eastern sheiks, 
James was a prince among princes. In 1986, along with a cohort of Wall Street 
luminaries, he was invited to Beijing by Chinese leader Deng Xiaoping, as a part 
of a commission that met in the Great Hall of the People in Tiananmen Square to 
offer advice on establishing the capital markets that still operate today. Among 
his many awards, perhaps none meant more to James than as a recipient of the 
Penn State University Distinguished Alumni Award in 1997. The Distinguished 
Alumni Award is the highest honor bestowed by Penn State upon an outstanding 
alumna or alumnus. The award salutes the achievements of outstanding alumni 
whose “personal lives, professional achievements, and community service 
exemplify the objectives of their alma mater.” James was always ready to lend 
a helping hand to someone less fortunate than he. Over the decades, countless 
people remarked on the positive and long-lasting impact he had on their lives, 
the selfless time he shared, and the thoughtful perspective he offered. His family, 
who knew him as “Zedo,” remains deeply grateful for the memories of his charm, 
wit, intelligence and grace. His was a protective and loving presence for his wife, 
Alvina, and for all their children and grandchildren. He loved to tell tales of his 
youth, instilling a vision of the perseverance, sacrifice, and adventure that took 
him from a quaint Pennsylvania coal mining town to the centers of international 
influence. In addition to his wife, Alvina Bartos Balog, originally of Shamokin, 
Pennsylvania. James is survived by three sons and their families: James D. Balog of 
Boulder, Colorado, his wife Suzanne, and daughters Simone and Emily; Stephen J. 
Balog of Harding Township, New Jersey, his wife Rosalie, and their children, Katy, 
David and Alex; Michael G. Balog of Rancho Santa Fe, California, his wife Sfacia, 
and their children Nicholas, Alexander and Annika; his brother and sister-in-law, 
George and Shirley Balog of Johnstown, PA, as well as a host of loving nieces, 
nephews and friends. In lieu of flowers, please send donations in support of the 
elderly to Senior Resource Association, 694 14th Street, Yero Beach, FL, 32960 
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Paris Blaze Highlights Restoration Risks 


Conservation work on 
historic buildings like 
Notre Dame increases 
the chance of fires 

By Francis X. Rocca 
And Eric Sylvers 


Notre Dame Cathedral in 
Paris and other historic build¬ 
ings are constantly under 
threat from fire, especially 
during conservation work, 
something experts say can be 
mitigated but never elimi¬ 
nated. 

"Everyone who is responsi¬ 
ble for significant cultural as¬ 
sets will be thinking about how 
they might prevent an incident 
like the Notre Dame fire hap¬ 
pening/' said Peter Aiers, chief 
executive of the Churches Con¬ 
servation Trust in London. 
"There will be many reviews of 
policy, procedure and practice 
undertaken in the very near fu¬ 
ture, I expect.” 

But "there's no magic bul¬ 
let, there's always a risk,'' Mr. 
Aiers said. He noted two fires 
involving important medieval 
structures in England: the 
York Minster fire in 1984, 
probably caused by a lightning 
strike to the church's roof; and 
the Windsor Castle fire in 
1992, caused by a spotlight left 
against a curtain. The 15-hour 
fire damaged or destroyed 
more than 100 rooms, one- 
fifth of the castle. Rebuilding 
took five years. 

Late Monday, a fire ravaged 
Notre Dame, which dates to 
the 12th century and is 
France's most-visited monu¬ 
ment. The cathedral had been 
undergoing restoration work 
when the fire broke out, which 
increases the chance of fires 
and other accidents because of 
the flammable materials and 
heat-generating equipment 
used, said Mr. Aiers and other 
experts. The Paris prosecutor's 
office is investigating the fire 
as an accident. 

The fire destroyed two- 
thirds of the wooden frame 



Experts inspect the Notre Dame roof after the fire. Below, statues removed from the roof for restoration in Marsac-sur-Nsle near Bordeaux. 


that held up a lead-plated roof 
and caused the collapse of the 
church's main spire. Many of 
the most important relics 
housed in the church were 
saved, though officials were 
still assessing the situation 
Tuesday and it wasn't clear 
how much damage the inside 
of the church had sustained. 
Smoke and water had dam¬ 
aged several large paintings 
that were too big to be re¬ 
moved, according to French 
media. 

Spain's culture minister, 
Jose Guirao, told RNE radio, 
"When there is restoration 
work one has to be extremely 
careful because someone's 
carelessness can provoke a 
tragedy. One hundred percent 
security doesn't exist for mon¬ 
uments, or anything.'' 

In light of the Notre Dame 



fire, the Spanish culture minis¬ 
try will hold an extraordinary 
meeting on April 26 to discuss 
plans for safeguarding the 
country's national monuments. 

Italy has a plan in place for 
protecting all of its historic 


buildings and it is too early to 
say how that might evolve fol¬ 
lowing the Notre Dame fire, 
said a spokesman for the 
country's cultural ministry. 

"While you can't cancel out 
all risks, more could have been 


done and now Notre Dame has 
paid the price to save other 
monuments in Europe,'' said 
Giuliana Cardani, an architect 
and professor in the engineer¬ 
ing department of Milan's 
Polytechnic University special¬ 
izing in building restorations. 
"It's sad, but sometimes you 
need to have something terri¬ 
ble happen for there to be bet¬ 
ter controls and security.'' 

A specific plan for security 
against fire and other hazards 
during restoration work must 
be developed for every build¬ 
ing, Ms. Cardani said. 

Some of Notre Dame's de¬ 
fining features made it partic¬ 
ularly vulnerable to the type 
of fire that swept through the 
structure on Monday. The ca¬ 
thedral is famed for its high 
external walls, vast stained 
glass windows and stone gar¬ 


goyles, all of which were made 
possible by the medieval inno¬ 
vation of flying buttresses— 
which help to support the 
heavy structure from the out¬ 
side. 

The vast, airy inside of the 
church allowed fire to spread 
unabated for some time before 
firefighters could intervene ef¬ 
fectively. 

It is too early to assess the 
speed of the French firefight¬ 
ers' response to the fire, which 
broke out just before 7 p.m. lo¬ 
cal time on Monday. 

"It will take at least 15 
years and more than €1 billion 
[$1.13 billion] to renovate 
Notre Dame,'' said Robert 
Read, an underwriter who 
heads the art and private cli¬ 
ent division of London-based 
insurer Hiscox. 

"It's going to be a monster 
job,'' said Mr. Read, who based 
his estimates in part on reno¬ 
vations planned for London's 
Houses of Parliament. 

Restorers are unlikely to 
use flame-retardant paint on 
surfaces such as the roof of 
Notre Dame, Mr. Aiers said, 
since the benefits would be 
marginal compared with the 
financial cost. 

"If you've got highly 
sculpted pieces of medieval 
wood, that would change the 
profile'' and color of the carv¬ 
ing, Mr. Aiers said, violating 
the aesthetics of the building. 

It would be impossible to 
rebuild the roof in the same 
way as the original, Bertrand 
de Feydeau, vice president of 
the conservation group Fonda- 
tion du Patrimoine, told 
French RMC television, be¬ 
cause France no longer pro¬ 
duces large enough timber. 
"We will not be able to repro¬ 
duce the framing [of the roof] 
made with trees that we can't 
even find in our forests today.'' 

Each beam of the frame 
came from a different oak tree, 
many of which would have 
been close to 400 years old 
when they were cut in the 12th 
century, according to Notre 
Dame Cathedral's website. 
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Here is what SPLC was like 
according to former SPLC employees 


T he Southern Poverty 
Law Center (SPLC), 
founded as a civil rights 
advocacy organization, has 
lost its way. The bigotry 
and racial discrimination 
described by its former 
employees is evidence of 
SPLC’s hypocrisy. The SPLC 
has become a hate-for-cash 
machine that has weaponized 
its hate labeling of groups 
and individual people. As 
SPLC collected hundreds 
of millions in donations, 
it expanded its definition 
of “hate” to non-violent 
conservative, Christian, and 
parent organizations who 
opposed the SPLC’s political 
agenda. Now, the SPLC’s 
hate for cash machine has 
been described by within as 
a “highly profitable scam.” 1 
Its founder Morris Dees was 
fired, its president Richard 
Cohen has resigned, and its 
top lawyer departed as the 
scandal spread. 


“I would definitely say that 
there was not a single black 
employee with whom I 
spoke who was happy to be 
working there.” 

Christine Lee, 
1989 SPLC legal intern 
(Harvard Law School graduate) 2 

[SPLC had] “...just a way of 
talking about black people as 
jesters in a way that hasn’t - I 
don’t think been done in 30 
or 40 years.” Christine Lee, 
1989 SPLC intern 

Christine Lee, 
1989 SPLC legal intern 3 

“I was surprised at some 
of the things I saw, 
because it was a civil rights 
organization...I’ve heard racial 
slurs in the place.” 

Gloria Browne, 
former SPLC attorney 4 


“Sometimes the press will 
describe us as monitoring 
hate groups, I want to say 
plainly that our aim in life 
is to destroy these groups, 
completely destroy them.” 

Mark Potok, 
former SPLC senior fellow 5 

“We were part of the con, 
and we knew it.” 

Bob Moser, 
former SPLC writer 6 

“You will never step foot in a 
more contradictory place as 
long as you live.” 

The New Yorker, 
quoting a former SPLC employee 7 

“It could be racial, sexual, 
financial—that place was a 
virtual buffet of injustices.” 

The New Yorker, 
quoting a former SPLC writer 8 


Those who use SPLC as 
their authority on hate 
and extremism should 
stop immediately. A bad 
tree cannot produce good 
fruit. Will corporations and 
media outlets continue to 
align themselves with an 
organization that its own 
employees say is racist, 
bigoted, and rife with 
sexual misconduct and 
discrimination? If so, their 
partnership can only produce 
rotten fruit. 


1 Bob Moser, “The Reckoning of Morris Dees and the 
Southern Poverty Law Center,” New Yorker, March 21, 
2019, https://www.newyorker.com/news/news-desk/ 
the-reckoning-of-morris-dees-and-the-southern- 
poverty-law-center 

2 Dan Morse, “Equal Treatment? No Blacks in Center’s 
Leadership,” Montgomery Advertiser, February 16, 
1994,1A. 

3 Dan Morse, “Black Former Workers Question 
Treatment,” Montgomery Advertiser, February 16, 
1994, 7A. 

4 Morse, “Black Former Workers Question Treatment,” 
Montgomery A dvertiser. 

5 Tyler O’Neil, “Southern Poverty Law Center: ‘Our 
Aim in Life Is to Destroy These Groups, Completely,”’ 
PJ Media, September 1,2017, https://pjmedia. 
com/trending/2017/09/01/southern-poverty-law- 
center-our-aim-in-life-is-to-destroy-these-groups- 
completely/. 

6 Moser, “The Reckoning of Morris Dees...,” New Yorker. 

7 Moser, “The Reckoning of Morris Dees...,” New Yorker. 

8 Moser, “The Reckoning of Morris Dees...,” New Yorker. 
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Exceptional detailing and fine Italian 
craftsmanship. Expertly woven 
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Damage to 
Cathedral 
Is Assessed 


In Paris, firefighters are trained to cover precious objects using water- and fire-repellant blankets. 


Continued from Page One 
space of less than two hours, 
the blaze would bring down 
the cathedral's central spire 
along with most of its roof. 
That debris crashed through 
the church's limestone ceiling, 
creating crater-sized holes 
and burying the altar in a gi¬ 
ant ash heap. French officials 
have said that damage is now 
testing the integrity of Notre 
Dame's stone walls, particu¬ 
larly its northern transept. 

As engineers surveyed the 
damage on Tuesday, they 
found stained-glass windows 
damaged by fire and a series 
of large-scale paintings tar¬ 
nished by smoke. President 
Emmanuel Macron vowed that 
France would restore the 
monument within five years. 
“We will rebuild the cathedral 
and make it even more beau¬ 
tiful," he said in a televised 
national address on Tuesday. 

France's private sector 
pledged to help. 

Bernard Arnault, chairman 
and chief executive of LVMH 
Moet Hennessy Louis Vuit- 
ton SE, said his family and 
the luxury-goods company it 
controls would donate €200 
million ($226 million) to re¬ 
build the cathedral. 

Kering SA chairman and 
chief executive Frangois-Henri 
Pinault, a fellow billionaire, 
said his family, which controls 
LVMH's rival, would donate 
€100 million to the effort. 
French energy giant Total SA 
also said it planned to donate 
€100 million. 

On Tuesday, investigators 
were interviewing nearly 15 
workers who had been work¬ 
ing on a restoration of the ca¬ 
thedral before the blaze, said 
Remy Heitz, the Paris prose¬ 
cutor. 

Nearly 50 investigators are 
involved in the probe, he said, 
adding they wouldn't be able 
to access the building until it 
is deemed secure. 

“Nothing for the moment 
indicates any voluntary act," 
Mr. Heitz said. “The primary 
theory is that the fire began 
in the wooden frame, linked 
to the ongoing renovation." 

After the fire alarm first 
sounded, firefighters arriving 
at the scene began to execute 
a rescue plan years in the 
making. 

Parisian firefighters are 
trained to cover precious ob¬ 
jects using water and fire-re- 
pellant blankets and, if possi¬ 
ble, carry them to safety, 
according to Gilles Glin, chief 
of the Paris fire department 
until 2014. 

The first order of business, 
however, was to contain the 
blaze. Firefighters sprayed 
their hoses to create a curtain 
of water shielding the cathe¬ 
dral's soaring western facade 
and the belfries that frame it. 

That effort secured the 13- 
ton, five-century-old tenor 
bell that chimed at the coro¬ 
nation of French kings as well 
as at the end of both World 
Wars. The facade also fea¬ 
tures one of the edifice's 
three rose-shaped stained- 
glass windows, considered 
some of the finest master¬ 
pieces of medieval art. 

On the other side of the 
water wall, the fire raged on, 
fueled by 1,400 oak beams, 
several of them 800 years old. 

Those beams, known as 
“the forest," made up a web 
of wood armature that sepa- 


People gathered Tuesday to view the fire-damaged cathedral. The south rose window, below. Officials said the crown of thorns was among the items that were saved. 


rated the church's limestone 
structure from its sloping 
metal roof. That dry, airy 
space turned the massive tim¬ 
bers into kindling, experts 
said, intensifying the blaze. 

As the sun set, columns of 
fire surged to the top of Notre 
Dame's central spire where a 
weather vane in the shape of 
a rooster, forged from copper, 
had overlooked the city for 
decades. Inside the weather 
vane was a piece of the crown 
of thorns, packed inside with 
other relics in the 1930s. 

Thousands of people gath¬ 
ered across the banks of the 
River Seine to watch as the 
lead plates forming the spire 
melted, causing it to buckle. 

Inside the church, mean¬ 
while, firefighters had formed 
a human chain that ferried 
artworks from the cathedral 
to trucks bound for city hall. 

“Saving the artwork is a 
difficult maneuver, it's being 
carried out in smoke, with 
falling materials, notably 
melted lead," said Jean- 
Claude Gallet, the commander 
of the Paris firefighting bri¬ 
gade. 


‘We will rebuild the 
cathedral and make it 
even more beautiful / 
France’s leader said. 


Both the crown of thorns 
and the tunic of St. Louis, a 
canonized French king, were 
among the valuables that 
made it out of the cathedral's 
treasury, French officials said. 

At 8:05 p.m., the spire col¬ 
lapsed, forcing firefighters 
out of the building to be re¬ 
placed by a remote-controlled 
water cannon. 

By the time the sun rose 
Tuesday morning over the 
smoldering edifice, major 
questions remained. 

A handbook endorsed by 
France's culture ministry ad¬ 
vises contractors to fill out a 
fire permit for any work on a 
historic building that involves 
an open flame. 

Workers are also in¬ 
structed to remain on-site for 
at least two hours after fin¬ 
ishing work involving flames 


or high heat, and to keep fire 
extinguishers on hand in case 
a fire breaks out. 

Julien Le Bras of Le Bras 
Freres, one of the contractors 
involved in the renovation, 
said none of his workers were 
at the site at the time the fire 
broke out, adding that all 
safety norms were followed. 

Didier Durand, chairman of 
stoneworks company Pierre- 
noel, had worked through 
Monday night to evacuate the 
treasury before returning to 
the cathedral Tuesday to fo¬ 
cus on the northern transept, 
which remains at risk of col¬ 
lapse. 

Perched about 130 feet 
above the ground, Mr. Durand 
and his team delicately re¬ 
moved a statue at the tran¬ 
sept's apex to prevent it from 
pulling down the ceiling. 

“Yesterday we were com¬ 
pletely annihilated. Today we 
are stabilizing," he said. 

At around 8 a.m., before 
the fire was entirely extin¬ 
guished, Laurent Nunez, an 
official at the interior minis¬ 
try, which oversees the fire 
brigade, convened a status 
meeting with architects that 
specialize in historical monu¬ 
ments to figure out the next 
steps. 

“The goal was to assure 
that the building wouldn't 
fail," Mr. Nunez later said. 

The verdict: there were “a 
few vulnerabilities"—particu¬ 
larly the apex of the cathe¬ 
dral's northern transept, 
which was at risk of crum¬ 
bling, Mr. Nunez said. There 
the vaulted stone ceiling of 
the cathedral had collapsed, 
leaving the rest of the ceiling 


fragile. As a precaution, emer¬ 
gency workers cleared people 
from five buildings near the 
transept in case it gave way, 
Mr. Nunez said. 

At the same time, another 
danger emerged: In dousing 


parts of the cathedral to con¬ 
tain the blaze, firefighters 
had soaked centuries-old 
stones, adding to their weight 
in a way that could change 
the balance of the building. 

“Necessarily there will be 
some settling, and that poses 
a risk," said Frederic Letoffe, 
president of GMH, a trade 
group for French companies 
that restore historic monu¬ 
ments. A large amount of wa¬ 
ter had also collected on top 
of the weakened ceilings 
along the main nave, he 
added. 

It was with those dangers 
in mind that Jose Vaz de Ma¬ 
tos, a fire-security expert for 
the French culture ministry, 
climbed up into the building's 
two massive belfries on a re¬ 
connaissance mission with ex¬ 
perts from Paris city hall and 
the culture ministry, he said 
later that morning. 


The goal was to make a 
quick assessment so officials 
could decide where to focus 
their resources. 

“Remarkably, we were able 
to determine that the funda¬ 
mental elements of the edifice 
known world-wide—the bel¬ 
fries—have been secured," Mr. 
Vaz de Matos later said. 

Later in the day, a restorer 
at the site found the copper 
weather vane that had topped 
the fallen spire and was 
thought lost. 

Though damaged from the 
heat and the fall, it was still 
recognizable as it was re¬ 
turned to the cathedral's chief 
architect. 

“It may still contain its rel¬ 
ics," Mr. Durand said. “To¬ 
morrow we will start rebuild¬ 
ing." 

—Nick Rostov , Valentina 
Pop and Drew Hinshaw 

contributed to this article. 
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AT&T Mexico Uses Firm the U.S. Shuns 


By Drew FitzGerald 


U.S. officials have told tele¬ 
communications executives 
around the world to steer 
clear of Huawei Technologies 
Co., calling the company a na¬ 
tional-security threat, but that 
hasn't prevented AT&T Inc. 
from using the Chinese com¬ 
pany's equipment in Mexico. 

While AT&T has kept Chi¬ 
nese equipment out of its do¬ 
mestic networks, industry ex¬ 
ecutives say the U.S. company 
uses Huawei's gear to run a 
large part of the wireless net¬ 
work in Mexico, where the 
electronics giant is as wel¬ 
come as any other supplier. 

Huawei boxes sit atop cell¬ 
phone towers across Mexico, 
where AT&T is the No. 3 pro¬ 
vider in terms of wireless sub¬ 
scribers. The Dallas company 
inherited much of its Mexican 
gear through acquisitions, 
though executives say it also 
has used the Chinese supplier 
to upgrade its 4G network in 
recent years. 

“We are the most signifi¬ 
cant vendor in this country," 
Cesar Funes, a Huawei vice 
president in Mexico, said in an 
interview. “We respect, of 


course, headquarters' discus¬ 
sions with their governments. 
We just continue supplying 
them what we are asked to 
supply." 

An AT&T spokesman said 
U.S. officials haven't asked the 
company to remove its Huawei 
gear in Mexico, though the 
carrier already replaced some 
hardware at the heart of its 
cellphone network for busi¬ 
ness reasons. 

"When we upgraded our 
Mexico network to 4G LTE, 
we replaced Huawei in our 
data core network with 
equipment from the same 
suppliers we use in the 
United States, because it gave 
us consistency in design and 
scale in purchasing," the 
spokesman said. "We expect 
to harmonize our networks in 
the same way when we up¬ 
grade to 5G in Mexico." 

Huawei has won at least 
four wireless infrastructure 
contracts since 2011 to en¬ 
hance cellphone service for 
Mexican carriers, according to 
industry research firm Ovum. 
They include half of the ma¬ 
chinery for Red Compartida, a 
new 4G network shared by 
several companies that the 


Huawei is the world's top 
telecom supplier, according to 
market analyst Dell'Oro Group. 
Its success abroad has alarmed 
American officials who fear 
that telecom executives won't 
be able to avoid using Chinese 
producers, especially in coun¬ 
tries with close economic ties 
to the U.S. 

Today's 4G networks are 
linked across borders, but fu¬ 
ture 5G networks could make 
national boundaries even less 
relevant. Mr. Strayer said 
newer cell-tower equipment 
will be more than "dumb" con¬ 
duits for information, leaving 
a broader swath of cellphone 
networks vulnerable to poten¬ 
tial snooping. 

AT&T entered Mexico in 
late 2014 after the Mexican 
government enacted legisla¬ 
tion to enhance competition in 
a famously concentrated tele¬ 
com market. The Dallas com¬ 
pany pieced together a wire¬ 
less company by snapping up 
two smaller players, Iusacell 
and Nextel Mexico, inheriting 
a dense network of machinery 
bought from Huawei, among 
other suppliers. 

—Robbie Whelan 
contributed to this article. 



Huawei's success in Mexico shows the uphill climb U.S. officials 
face convincing private-sector leaders the firm poses a threat. 


Mexican government launched 
to spur competition. 

Mr. Funes declined to pro¬ 
vide details about AT&T or 
other clients, though he said 
his company runs more than 
half of the 4G cellular gear in 
Mexico. 

Huawei competes with Swe¬ 
den's Ericsson AB and Nokia 
Corp. of Finland to equip cell¬ 
phone network operators. 
Most large telecom companies 
keep two or more suppliers in 


the mix to maintain leverage 
in future negotiations. 

In January, the U.S. Justice 
Department unveiled criminal 
charges against Huawei, ac¬ 
cusing the company of stealing 
trade secrets. Canadian au¬ 
thorities arrested the com¬ 
pany's finance chief at the re¬ 
quest of U.S. prosecutors 
alleging the company violated 
sanctions against Iran. 

Huawei has repeatedly said 
it operates independently from 


the Chinese government and 
its equipment is safe. 

AT&T Chief Executive Ran¬ 
dall Stephenson, when asked 
whether he might use Hua- 
^ wei's technology to build the 
§ company's 5G network, was 
^ unequivocal. 

j= "Our government has told 
g. us not to, so I get it. We are 
§ not using Huawei," Mr. Ste- 
| phenson said in March at an 
| Economic Club of Washington, 
g D.C., luncheon. 

=■= Huawei's success in Mexico 
^ shows the uphill climb U.S. of- 
| ficials face convincing private- 
§ sector leaders that the Shen- 
i zhen-based telecom giant 
poses an imminent threat to 
their information security. 

A State Department spokes¬ 
woman declined to comment 
on diplomats' discussions with 
Mexican authorities. Depart¬ 
ment official Robert Strayer 
said in a recent news confer¬ 
ence the U.S. has "encouraged 
countries to adopt risk-based 
security frameworks, and we 
think that a rigorous applica¬ 
tion of those frame works...will 
lead inevitably to the banning 
of Huawei," as well as ZTE 
Corp., another Chinese elec¬ 
tronics maker. 



An engineer works on servers at a Nokia research-and-development laboratory in Ottawa. 

The Wireless Final Four 


Only four major cellular-equipment makers 
remain after a series of mergers... 


...and Chinese companies have been growing 
their market share. 
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Nokia 
Takes On 
Huawei 

Continued from Page One 
anti-China rhetoric, pushing its 
gear as an alternative. 

Without secure 5G systems, 
"essential trade secrets will fall 
with those networks: airplane 
innovations, pharmaceutical 
formulas, electric-car schemat¬ 
ics," Nokia Chief Executive Ra- 
jeev Suri said in a February 
speech. 

At the same time, while 
helping the U.S. wage its cam¬ 
paign against Huawei, Nokia is 
seeking to build its presence in 
China. Largely through a joint 
venture with a state-owned 
Chinese enterprise, Nokia em¬ 
ploys roughly 17,000 in its 
Greater China region, which in¬ 
cludes Hong Kong and Taiwan. 
That is about triple the num¬ 
ber of its employees in Finland. 
Together, the company runs a 
factory and six research facili¬ 
ties in the region. 

"We want to be a friend of 
China," Mr. Suri said in an in¬ 
terview at Nokia headquarters 
in Espoo, a forested city across 
the bay from Helsinki. He 
serves on the Chinese pre¬ 
mier's overseas CEO council, 
which advises the government 
on business. 

Mr. Suri says his goal is to 
be China's top foreign supplier. 
Last year, Nokia's business in 
its China region made up 
roughly 10% of its sales, €2.1 
billion ($2.4 billion). 

Nokia Chairman Risto Siilas- 
maa is the co-head of a bilat¬ 
eral business consortium that 
China President Xi Jinping and 
Finland President Sauli Niinisto 
established. During a June 
2017 trip to China, Mr. Siilas- 
maa announced creation of a 
Nokia unit dedicated to helping 
Chinese internet companies ex¬ 
pand overseas. 

"I believe trust is the foun¬ 
dation of the relationship be¬ 
tween China and Finland," Mr. 
Siilasmaa said in a speech he 
delivered in Mandarin during 
the trip. 

To play both sides of the 
U.S.-China divide, Nokia fol¬ 
lows a strategy used by Fin¬ 
land during the Cold War. The 
nation allied with European 
countries while mollifying the 
Soviet Union. 

Playing catch-up 

It seems to be working. In 
July, Nokia signed a deal worth 
as much as $1.1 billion to pro¬ 
vide equipment and services to 
China Mobile Ltd., the world's 
biggest mobile carrier by sub¬ 
scribers. Three weeks later, it 
landed a $3.5 billion deal to 
sell 5G equipment and services 
to T-Mobile US. 

Nokia has a long way to 
catch up with Huawei, which 
began to expand beyond China 
two decades ago. Huawei found 
a global toehold by first win¬ 
ning over carriers in develop¬ 
ing countries with cheap and 
reliable gear. 

Huawei has since gained 
customers across the West. 
Carriers say the company rou¬ 
tinely offers hardware innova¬ 
tions months before Nokia 


does and is competitive on 
pricing. Some Nokia leaders 
don't dispute the point, said 
people familiar with company 
leadership. Huawei has also re¬ 
butted the U.S.'s charges, say¬ 
ing it operates independently 
of Beijing. 

Last summer, a Finnish 
wireless carrier set up a 5G 
network to test a wireless sys¬ 
tem from Huawei to deliver 
high-speed Wi-Fi directly to 
homes. If successful, it could 
eliminate visits from a cable 
guy to hook up the home inter¬ 
net. Nokia didn't introduce a 
comparable product until Feb¬ 
ruary. 

"Huawei was the only one at 
this point in time who could 
deliver to us," said Veli-Matti 
Mattila, chief executive of the 
Finnish carrier, Elisa, which 
uses network equipment from 
Huawei, Nokia and Ericsson. 

"You can nitpick us on one 
or two products," said Mr. Suri, 
Nokia's chief executive, "but on 
the whole, we're competitive." 

Nokia's move from cell¬ 
phones to telecom equipment 
fits a history of reinvention. It 
began in 1865 as a wood-pulp 


business and was named for 
Finland's Nokianvirta River, 
where it ran a mill. Over a cen¬ 
tury, Nokia diversified into 
rubber and electronics, making 
boots, tires, gas masks and 
computers. 

In the 1980s, Nokia pio¬ 
neered cellular equipment and 
phones. Its popular models— 
including the once-ubiquitous 


‘We want to be a 
friend of China/ says 
Rajeev Suri, Nokia’s 
chief executive. 


Nokia 3310—kept the com¬ 
pany's share of the global cell¬ 
phone market above 30% 
through the 2000s, according 
to research firm Gartner Inc. In 
2008, Nokia held nearly 40% of 
the market. 

Smartphones changed ev¬ 
erything, opening an era domi¬ 
nated by Apple Inc.'s iPhone 
and devices using Google's An¬ 
droid software. Nokia arrived 


late to the party with smart¬ 
phones that customers found 
difficult to use. 

Nokia sold its phone busi¬ 
ness in 2013 to Microsoft Corp. 
for $7 billion. By then, its mar¬ 
ket share was around 14%. The 
company was left with its tele¬ 
com-equipment enterprise, 
which it expanded with the 
purchase of French rival Alca¬ 
tel-Lucent for $17 billion in 
2015. 

The acquisition turned 
Nokia into a major seller of 
routers and other infrastruc¬ 
ture to cable and internet pro¬ 
viders, propelling the company 
past Swedish rival Ericsson AB 
to become the industry's No. 2 
player. Only Huawei was big¬ 
ger. 

Nokia hasn't had a profit¬ 
able year since 2015. The com¬ 
pany has since gone through 
layoffs and executive turnover. 
Last year, Nokia reported reve¬ 
nue of €22.6 billion ($25.5 bil¬ 
lion) and a loss of €335 million. 
In January, it announced more 
layoffs, including 280 in Fin¬ 
land and 408 in France. 

Company executives saw a 
potentially lucrative edge in 


the American market: Congress 
had effectively barred Huawei 
on national-security grounds in 
2012, just as the Chinese com¬ 
pany had started to make in¬ 
roads in the U.S. 

"We saw the opportunity to 
be one of the only two compa¬ 
nies to offer an end-to-end 
portfolio, and the only one to 
do it globally," said Mr. Siilas¬ 
maa, the Nokia chairman, in a 
recent interview. 

Nokia's acquisition of for¬ 
mer American giants Motorola 
and Lucent helped it earn 
Washington's seal of approval. 
The Committee on Foreign In¬ 
vestment in the U.S., a na¬ 
tional-security panel, reviewed 
the purchase of Alcatel-Lucent 
in 2015 because the deal in¬ 
cluded Bell Labs, the famed 
New Jersey research center 
with a long history of sensitive 
government work. The panel 
gave its approval. 

As Washington reviewed the 
potential threat of Huawei 
technology and the company's 
dominant role in telecom 
equipment, U.S. officials solic¬ 
ited Nokia's assistance. Com¬ 
pany executives met with offi¬ 
cials from congressional 
intelligence committees and 
the National Security Agency, 
said people familiar with the 
matter. 

Glad to help 

U.S. officials asked Nokia ex¬ 
ecutives to point out any red 
flags to look for in telecom 
equipment, these people said, 
including hardware that could 
be vulnerable to espionage or 
cyberattacks. 

The company also sought to 
assuage U.S. worries that Hua¬ 
wei and ZTE Corp., Huawei's 
smaller Chinese rival also tar¬ 
geted by Washington, would 
emerge as the world's only 
telecom suppliers, the person 
said. 

Nokia has gotten help at 
home and abroad. Finland's ex¬ 
port credit agency, Finnvera, 
reached a novel deal in 2017 
with its counterpart in Canada 
for both organizations to guar¬ 
antee Verizon Communications 
Inc.'s purchase of Nokia equip¬ 


ment and services, worth at 
least $1.5 billion. 

Usually the bank of the ex¬ 
porting country finances such 
deals. But Finnvera Executive 
Vice President Jussi Haarasilta 
said his agency has been dis¬ 
cussing a partnership with the 
Export-Import Bank of the U.S. 
about co-financing Nokia 
equipment sales to other coun¬ 
tries. 

An official at the U.S. 
agency said Washington was 
exploring with Helsinki ways to 
offer "one-stop-shop financing 
package" to foreign buyers of 
telecom equipment from non- 
Chinese companies, such as 
Nokia. 

In addition, U.S. officials say 
the Build Act, which President 
Trump signed in October, could 
create a new financing corpo¬ 
ration that could help compa¬ 
ss nies such as Nokia and Erics- 
^ son. It will have more freedom 
§ "to ensure its transactions 
| align with U.S. foreign policy," 
3 one official said 
^ Despite the U.S.-led cam- 
| paign against Huawei, the Chi- 
| nese company expanded its 
o lead in the global telecom- 
equipment market in 2018 with 
a 28.6% share of revenue, com¬ 
pared with Nokia at 17% and 
Ericsson at 13.4%, according to 
research firm Dell'Oro Group. 

Not long after the U.K. gov¬ 
ernment warned last year that 
equipment from China's ZTE 
posed a national-security 
threat, Nokia made a pitch to 
Jersey Telecom, a tiny wireless 
provider serving islands in the 
English Channel. 

"They said, ‘Given the an¬ 
nouncement about ZTE, would 
you consider switching suppli¬ 
ers?' " said Graeme Millar, Jer¬ 
sey Telecom's chief executive. 
He decided to stick with ZTE 
because swapping would cost 
too much. 

A Nokia spokesman said 
such offers are a standard in¬ 
dustry practice. 

Mr. Suri, Nokia's chief exec¬ 
utive, has been cautious in 
public statements about Hua¬ 
wei, rarely naming Huawei or 
China as he addresses security 
risks raised by Washington and 
its allies. 

Yet his company is lobbying 
on behalf of an anti-Huawei 
measure by the Federal Com¬ 
munications Commission. The 
FCC proposal would ban rural 
telecom providers from using 
federal funds to buy equipment 
the U.S. deems a national-secu¬ 
rity threat, which essentially 
translates into Huawei and ZTE 
products. 

Huawei has argued against 
the FCC proposal, in part by 
saying Nokia, too, is a "equip¬ 
ment giant with ties to the Chi¬ 
nese" government. 

Huawei cites Nokia's joint 
venture with China Huaxin 
Post & Telecommunications 
Economy Development Center, 
an entity controlled by the Chi¬ 
nese government. The Finnish 
company owns 50% plus one 
share. 

The FCC had no basis "to 
distinguish between Huawei's 
connections with China and 
Nokia's (at least) equally 
strong connections," Huawei 
lawyers said in a regulatory fil¬ 
ing last August. 

Nokia, in its own FCC filing, 
said Huawei's allegations were 
"at best misleading, and at 
their worst, blatantly dishon¬ 
est." 
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GREATER NEW YORK 


Majority 
Back Bail 
Changes, 
Poll Finds 

By Jimmy Vielkind 



Shinnecock Hills Golf Club in Southampton, N.Y. The prospect of higher taxes comes as the golf industry has stabilized after the 2008 recession hit it hard. 

Bill Takes a Swing at Golf Courses 


By Keiko Morris 


Golf-industry advocates 
have sounded the alarm about 
a bill that could result in rais¬ 
ing property taxes for golf- 
course owners in New York. 

The proposed legislation 
would give local governments 
the option to assess and tax 
golf courses based on “highest 
and best use ” which, for many 
facilities, could mean being 
considered as a residential de¬ 
velopment with a much higher 
value. Business owners and in¬ 
dustry representatives fear the 
measure would usher in tax 
hikes for many facilities, 
prompt closures of courses 
and hurt local tourism and 
hospitality markets at a time 
when the sport faces stiff 
competition to gain more fans. 

“Home builders are watering 
at the mouth at a lot of golf 
course land and would pay 10 
times what it's worth as a golf 
course,” said Jay Karen, chief 
executive of the National Golf 
Course Owners Association. “If 
all of the sudden we saw tax 
bills at golf courses increasing 
by a factor of 10, you are going 
to see an acceleration of golf 


course closures.” 

The bilFs Democratic spon¬ 
sors, state Sen. David Carlucci 
and Assemblywoman Sandy 
Galef, and proponents say it is 
about golf courses, especially 
country clubs with high-end 
amenities, paying their fair 
share of taxes. One well-known 
example they have pointed out 
is in their backyard: Trump Na¬ 
tional Golf Club, Westchester, a 
private-membership facility. 

President Trump's golf club 
is challenging the Town of Os¬ 
sining's almost $14 million es¬ 
timate of the property's mar¬ 
ket value, claiming its worth is 
10% of that, according to court 
records. The assessed value is 
“unequal, excessive and un¬ 
lawful,” according to Trump 
National's lawsuit. 

The suit has drawn attention 
because the president valued 
the golf club at $50 million and 
more in his federal financial 
disclosure filings. It is unclear 
what methods and factors, such 
as real-estate worth and busi¬ 
ness interests, were used to de¬ 
termine that value. The White 
House declined to comment. 

Sleepy Hollow Country Club 
also has brought a lawsuit dis¬ 


puting the Town of Ossining's 
assessed and market value. 
The club says the figure 
should be $20, according to 
the town assessor. Both Trump 
National and Sleepy Hollow 
have followed the common 
practice of giving extremely 
low figures for their valuation 
to maximize the amount of 
their potential refund. 


Proposed legislation 
could result in higher 
property taxes for 
golf-course owners. 

“Because the Trump case has 
gotten so much attention, we 
see it as an opportunity to ele¬ 
vate the entire problem of golf 
course valuation statewide,” 
said Dana Levenberg, the Town 
of Ossining's supervisor and a 
Democrat who supports the bill. 

The measure would give lo¬ 
cal governments the option to 
pass legislation and adopt an 
assessment standard based on 
the highest-valued legal use of 


the golf-course property, pro¬ 
ponents said. 

Because golf courses aren't 
often sold on the open market, 
assessors don't have compara¬ 
ble sales data. The Town of Os¬ 
sining has used a combination 
of methods to estimate golf- 
club property values, including 
looking at market rents for 
clubhouses, tennis facilities, 
restaurants and catering halls. 

Private, members-only golf 
clubs with big membership fees, 
clubhouses, fine-dining restau¬ 
rants, event spaces and other 
upscale amenities have had suc¬ 
cess challenging assessments 
by arguing that their properties 
shouldn't be based on those 
amenities but rather potential 
green fees that they would col¬ 
lect in a year if open to the pub¬ 
lic, said Fernando Gonzalez, the 
Town of Ossining's assessor. “It 
is like comparing a bungalow to 
a mansion,” he said. 

Republican state Sen. 
George Amedore, who repre¬ 
sents districts in upstate New 
York, called the proposed leg¬ 
islation “politically motivated.” 

“I can tell you many small- 
business owners and families 
who own golf courses through¬ 


out upstate New York will be 
devastated,” he said. “To hy¬ 
pothetically go about and as¬ 
sume that a golf course has 
the future value of a housing 
development or a commercial 
development is just ludicrous.” 

Opponents say the bill would 
be a blow to the small-business 
owners, many of whom operate 
golf courses that are open to the 
public. About 80% of the Na¬ 
tional Golf Course Owners Asso¬ 
ciation members are privately 
owned golf courses open to the 
public, while 20% are private 
clubs, association officials said. 

The prospect of higher taxes 
comes as the industry has sta¬ 
bilized after the 2008 recession 
hit golf-course owners and 
clubs hard, exacerbating the 
shuttering of facilities that fol¬ 
lowed the overbuilding that oc¬ 
curred in the 1980s and 1990s, 
said Gordon Digby, manager of 
Southward Ho Country Club in 
Bay Shore, Long Island. Many 
are still struggling, he said. 
“The mind-set is country clubs 
are for rich people, and we'll go 
after rich people,” Mr. Digby 
said. But the proposed legisla¬ 
tion could translate into “thou¬ 
sands of jobs lost,” he added. 


A majority of registered 
New York voters surveyed in a 
poll released Tuesday said a 
recent law to reduce the use of 
cash bail is good for the state. 

The Siena College Research 
Institute found 55% of the 735 
registered voters surveyed last 
week support state lawmakers' 
move to eliminate cash bail for 
most misdemeanors and non¬ 
violent felonies. Thirty-eight 
percent of respondents said 
the law, enacted as part of the 
state budget adopted on April 
1, would be bad for New York. 

Supporters of the policy say 
it will combat racial disparities 
in the criminal-justice system, 
which disproportionately jailed 
nonwhite defendants before 
they could fight their charges 
in court. Opponents, including 
district attorneys, have called 
the bail changes flawed. They 
also have attacked a new re¬ 
quirement that requires prose¬ 
cutors to quickly disclose evi¬ 
dence to defense attorneys. 

Albany County District At¬ 
torney R David Soares, presi¬ 
dent of the District Attorneys 
Association of the State of 
New York, said in an April 1 
statement that the changes 
“will place unnecessary bur¬ 
dens on the workings of our 
criminal-justice system and ac¬ 
tually slow down the wheels of 
justice.” Assemblywoman La- 
trice Walker, a Brooklyn Dem¬ 
ocrat who helped author the 
bail changes, said they showed 
“justice is not for sale.” 

The poll, which had a 4.1% 
margin of error, found a mixed 
reception for the slew of policy 
items that were contained in 
the budget. Slightly more vot¬ 
ers said a system of congestion 
pricing to fund the Metropoli¬ 
tan Transportation Authority 
is bad than good, by a split of 
44% to 41%. Fifty-eight percent 
of voters said restrictions on 
the release of mug shots are 
bad, while 62% said a ban on 
single-use plastic bags is good. 

Lawmakers said they would 
focus in the remaining months 
of the legislative session on le¬ 
galizing marijuana, which 52% 
of polled voters support. 


METRO MONEY | By Anne Kadet 

Waitstaff Embroiled in Pay Disputes Told: You Better Call Lou 


Several 
years ago, 
when waiter 
Jesse Velandia 
realized his 
employer 
wasn't paying the required 
minimum wage, he called his 
cousin, a fellow waiter, for 
advice. His cousin's recom¬ 
mendation: Call Lou Pechman. 

Mr. Pechman, a Manhattan 
employment attorney, is 
known as the go-to guy for 
restaurant workers involved in 
pay disputes. He currently is 
involved in more than 50 res¬ 
taurant cases that include con¬ 
flicts with a Long Island pizze¬ 
ria, a Korean fried-chicken 
joint, a Manhattan diner and a 
Connecticut seafood spot. 

While fighting for waiter 
pay might not sound like 
much of an enterprise, some 
of the 200-odd restaurant 
cases he has handled have 
produced multimillion-dollar 
settlements. Mr. Pechman 
takes a one-third cut. 

He employs a staff of six 
lawyers, all but one of whom 
are native Spanish speakers. 

Mr. Velandia's case was 


typical. When he met with 
Mr. Pechman to discuss his 
situation, he discovered 
there was more to his case 
than he had realized. 

H is former employer, 

Serendipity 3, a popu¬ 
lar Upper East Side 
restaurant known for its 
$1,000 “Golden Opulence 
Sundae,” was also requiring 
waiters to share tips with ice¬ 
cream scoopers and to per¬ 
form kitchen-prep work dur¬ 
ing hours when they should 
have been on the floor earn¬ 
ing tips, Mr. Velandia said. 

But this wasn't sufficient 
to establish a winning case. 
Before Mr. Pechman files a 
suit, he visits the restaurant 
for a meal to scope out its 
operations for violations and 
see how busy it is. “Settle¬ 
ments are often determined 
by ability to pay,” he said. 

When Mr. Pechman 
stopped by Serendipity 3, he 
encountered a 90-minute wait 
for a table. The place clearly 
was doing well, he said. 

He filed a suit on behalf of 
Mr. Velandia, and 32 other 



Lou Pechman is involved in 
more than 50 restaurant cases. 


waiters joined the case. Last 
summer, in an agreement ap¬ 
proved in a federal court in 
Manhattan, the parties settled 
for $975,000, including nearly 
$50,000 for Mr. Velandia. 

Serendipity 3 declined to 
comment for this article. In 
its legal filings responding to 
the complaint, the restaurant 
denied all the allegations. 

Mr. Velandia said that be¬ 
fore meeting Mr. Pechman, 
he would have been satisfied 
with a much smaller per¬ 


sonal demand. “They could 
have avoided all this for less 
than $2,000,” he said. 

Mr. Pechman, who takes a 
variety of employment cases, 
already had practiced law for 
25 years, first with a corpo¬ 
rate firm and then with his 
own small firm in Midtown, 
when he got his first waiter 
case. The defendant was 
Sparks Steak House in Man¬ 
hattan, which waiters accused 
of taking money from the tip 
pool to pay kitchen staff. 

The resulting $3.15 million 
settlement, in 2009, still 
stands as the largest ever for 
a single restaurant in a wage 
dispute case, according to Mr. 
Pechman. Sparks, which de¬ 
nied all allegations in its legal 
filings, declined to comment. 

After the win, word got 
around among the city's wait¬ 
ers, and more suits followed. 
“If we put money in some¬ 
one's pocket, a friend tells a 
friend,” Mr. Pechman said. 

Andrew Rigie, executive 
director of the NYC Hospital¬ 
ity Alliance, a trade group 
that includes restaurants, 
said most establishments 


strive to create a positive 
workplace culture and follow 
complex labor laws. “Cases 
are cost prohibitive to de¬ 
fend, so they deny allegations 
and settle the case to avoid 
costly litigation,” he said. 

N ot every suit produces 
a big award. In a case 
against an Indian res¬ 
taurant in Manhattan, for ex¬ 
ample, Mr. Pechman said he 
got a $1.4 million judgment 
that he will never collect be¬ 
cause the place closed. In 
other cases, suits have ended 
with defendant restaurants 
declaring bankruptcy, he said. 

Last week, Mr. Pechman 
met with two clients who 
had worked as waiters at the 
Coney Island location of 
Wahlburgers, a national 
burger chain. Vanessa Mo¬ 
rales and Angel Rivera said 
the franchise withheld tips, 
failed to pay overtime and 
issued bum paychecks. 

After their suit was filed 
in 2016, however, the Coney 
Island franchise went under 
before reopening under new 
ownership. Mark Stumer, a 


lawyer representing the for¬ 
mer franchise owners, said 
the allegations are false. “We 
believe the case is going to 
get dismissed,” he said. 

Mr. Pechman's solution is 
to sue the franchiser in addi¬ 
tion to the franchisee. 

In a statement, a Wahlburg¬ 
ers spokesman said: “We were 
saddened to hear about nega¬ 
tive experiences any employ¬ 
ees may have had working 
with this former independent 
franchise operator.” In federal 
court in Brooklyn, the com¬ 
pany said it has no responsi¬ 
bility for the alleged violations. 

“This is an important case 
nationally,” Mr. Pechman told 
Ms. Morales and Mr. Rivera at 
the meeting. “It's a test case.” 

“It could be, at the end of 
the day, we end up with 
zero,” he added. 

But it will be worth it even 
if they get nothing, said Mr. 
Rivera, because it is a matter 
of principle. “We're not ask¬ 
ing for what we don't de¬ 
serve,” he said. “We're ask¬ 
ing for what belongs to us.” 


anne.kadet@wsj.com 
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GREATER NEW YORK 

Entergy to Sell Indian 
Point Nuclear Plant 



Indian Point Energy Center is scheduled to be decommissioned. 


By Kimberly Chin 


Entergy Corp. has reached a 
deal to sell a New York nuclear 
power plant that soon will be 
decommissioned. 

Entergy said it would sell its 
Indian Point Energy Center, lo¬ 
cated in Westchester County to 
Holtec International subsidiary 
Nuclear Asset Management Co. 
Entergy agreed to a timeline to 
shut down the nuclear power 
units following more than a de¬ 
cade of litigation with New 
York state about environmental 
and safety concerns. 

Comprehensive Decommis¬ 
sioning International LLC, a 
joint venture of SNC-Lavalin 
Group Inc. and Holtec Interna¬ 
tional, will decommission all 
three reactor units, the com¬ 
panies said Tuesday. The de¬ 
commissioning contract is ex¬ 
pected to exceed $1 billion 
Canadian dollars (US$749 mil¬ 
lion), the joint venture said. 

The sale includes Indian 
Point Unit 1, 2 and 3 and will 
be effective after Unit 3 has 
been closed and permanently 
defueled. The companies ex¬ 
pect the transaction to close 
by the third quarter of 2021. 

Entergy said it would receive 


nominal cash consideration for 
the Indian Point units. “We are 
not disclosing the purchase 
price, as it is business-sensitive 
at this time,'' the company said. 

Under a previous agreement 
with New York state, Entergy 
was slated to shut Unit 2 and 
Unit 3 by April 30, 2020, and 
April 30, 2021, respectively. In¬ 
dian Point Unit 1 was closed in 
1974. The company has said 
lower wholesale power prices 
were the main reason behind 
its decision to shut the units. 

Though a new timeline for 


decommissioning hasn't been 
set, Holtec said it plans to initi¬ 
ate the decommissioning faster 
than Entergy's timetable. The 
Holtec subsidiary will assume 
the licenses, spent fuel, decom¬ 
missioning liabilities and nu¬ 
clear decommissioning trusts of 
the units, according to the deal. 

With the agreement, Holtec, 
a nuclear reactor equipment 
supplier, will have six reactors 
at four facilities and an inde¬ 
pendent fuel-storage installa¬ 
tion in Michigan, New York, 
New Jersey and Massachusetts. 


GREATER NEW YORK WATCH 


METRO AREA 

Outerbridge Crossing 
Is Going Cashless 

Another major bridge in the 
New York City area is going 
cashless. The electronic tolling 
system will debut at the Outer- 
bridge Crossing connecting 
Staten Island with Perth Amboy, 
N.J., next Wednesday. 

The Bayonne Bridge went 
cashless in 2017, and the Goe- 
thals Bridge connecting Elizabeth, 
N.J., and Staten Island is sched¬ 
uled to go cashless this fall. 

The Port Authority of New 
York and New Jersey said it 
would close the eastbound lanes 


of the Outerbridge overnight next 
Monday and Tuesday to prepare. 

Officials said cashless tolls at 
the Goethals and Outerbridge 
crossings would save motorists 
about 200,000 hours a year in 
travel time, decrease accidents 
and reduce emissions from idling 
traffic. 

—Associated Press 

CRIME 

Woman Pleads Guilty 
In Double Homicide 

The wife of a former Texas 
police chief has accepted a plea 
deal in a western New York dou¬ 
ble homicide. 


The plea on Tuesday by Char¬ 
lene Childers reduced her sec¬ 
ond-degree murder charge to 
first-degree manslaughter, said 
Wayne County Assistant District 
Attorney Christine Callanan. She 
will be sentenced June 27. 

Mrs. Childers's husband, for¬ 
mer Sunray, Texas, Police Chief 
Timothy Dean, has pleaded not 
guilty to first- and second-degree 
murder charges. The two drove 
to the town of Sodus, N.Y., in Oc¬ 
tober and killed Amber Wash¬ 
burn and Joshua Niles, prosecu¬ 
tors said. Mr. Niles recently had 
won custody of the two children 
he had with Ms. Childers, friends 
and relatives said. 

—Associated Press 



Quimiipiac 

UNIVERSITY 


Announcing the Alan Abelson Endowed 
Scholarship in Business Journalism 

At Quinnipiac University’s recent Global Asset Management Education (G.A.M.E.) Forum, 
students from around the world discussed and debated financial best practices with world- 
renowned industry leaders. At the end of a panel discussion about “The Future of Financial 
Reporting,” journalism major Adrianna Lovegrove ’20, above, was named the inaugural 
recipient of the memorial Alan Abelson Endowed Scholarship in business journalism, a 
$15,000 award based on merit and academic achievement. Lovegrove was selected on the 
strength of her project proposal to investigate the rising cost of higher education. 


Learn more at qu.edu 

Hamden and North Haven, Connecticut 


Alan Abelson (1925-2013) was a veteran financial journalist and longtime writer ofithe influential Up and Down Wall Street column in Barron’s Magazine. 
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LIFEdARTS 


K im Rice tracks her hus¬ 
band's every move, in¬ 
cluding his arrival 
home each night from 
adult day care. 

She's among the mil¬ 
lions of Americans car¬ 
ing for a loved one 
with dementia at home. And like 
many, she turned to tracking and 
monitoring devices to help her 
manage the daily juggle of work¬ 
ing, ensuring her husband's safety 
and maintaining her own sanity. 

Most days, Mr. Rice's bus driver 
walks him to the door of his home 
and sees him inside. But there's 
sometimes a 15-minute lag before 
Ms. Rice receives the notification 
her husband made it home, cour¬ 
tesy of a GPS tracker she slips in 
his pocket. 

"There are times he's gotten 
back before me and it's a race to 
get home," said Ms. Rice, an occu¬ 
pational therapist whose husband, 
Greg, 63, has frontotemporal de¬ 
mentia. Their St. Paul, Minn., 
house is outfitted with motion de¬ 
tectors and door-lock sensors that 
alert her when her husband at¬ 
tempts to leave. "I have six differ¬ 
ent apps related to Greg on my 
iPhone." 

There's a lot riding on technol¬ 
ogy that could keep people in 
their homes longer. As the number 
of older Americans grows, the 
number of family members avail¬ 
able to care for them is expected 
to decline, according to the Na¬ 
tional Academies of Sciences, En¬ 
gineering, and Medicine. More 
than 16 million adult family mem¬ 
bers provide unpaid care for many 
of the 5.8 million Americans living 
with Alzheimer's disease or other 
forms of dementia, the Alzhei¬ 
mer's Association estimates. 

Monitoring technology prom¬ 
ises to prolong independent living 
for adults with memory problems 
and to provide respite for their 
caregivers but, as Ms. Rice and 
others have learned, technology 
isn't a catchall. 

"Putting on a watch sounds 
easy. Making sure the app works— 
not always. Making sure your par¬ 
ent or spouse is using it—even 
harder," said Andy Miller, senior 
vice president of innovation and 
product development at the AARP. 
"This stuff takes money and time 
to set up and maintain. It either 
becomes a burden or something 
goes wrong and the stuff ends up 
in the junk drawer." 

Ms. Rice has had some close 
calls. One evening when Mr. Rice 
got home before a caregiver ar¬ 
rived, Ms. Rice tried to speak to 
him through her video doorbell 
ringer, but the video stream on 
her Ring app was slow to load. 

She finally got through and ex¬ 
plained how to enter the code to 
unlock the door. Once Mr. Rice 
was inside, she kept him stable by 
speaking to him through the Ama¬ 
zon Echo Show device in their 
kitchen, where he could see her 
on screen. 

"I feel safer with the things 
she's put in place," Mr. Rice said. 



HELP WHEN YOU NEED IT 


C aring for a loved one with 
memory problems can be 
isolating and overwhelming. 
Here are some resources that 
might provide relief: 

AARP: The senior-citizens' group 
has a planning guide for families 
called "Prepare to Care" with in¬ 
formation on how to broach the 
subject of in-home or residential 
support, aarp.org 

Alzheimer's Association: The or¬ 
ganization offers tips for caregiv¬ 
ers to manage the stress, depres¬ 
sion and grief that can come 
from caring for a loved one with 
dementia. It hosts a 24/7 tele¬ 
phone helpline and assistance 
finding support groups, alz.org 

CaringBridge: The website and 
mobile app allow caregivers to 
coordinate care and share up¬ 
dates on a relative's condition 
with a group, caringbridge.org 

CareZone: The app helps caregiv¬ 
ers manage their loved one's 
medications and keep track of vi¬ 
tal health stats, carezone.com 



FAMILY & TECH I JULIE JARGON 

For Loved Ones With Dementia, Apps Offer 


Security—With Limits 


"It's very good to be in my own 
home." 

When the devices work 
smoothly, it can be liberating. 
Tracking her husband has enabled 
Ms. Rice, 53, to continue going on 
the bike rides that provide the 
only "me time" she gets, because 
she can have the door-sensor noti¬ 
fications sent to neighbors in case 
Mr. Rice wanders. 

"Without technology, I couldn't 
have kept him home this long, but 
there's been a lot of trial and er¬ 
ror," said Ms. Rice. 

Joseph Gaugler, a public health 
professor at the University of Min¬ 
nesota, studied the effectiveness 
of remote activity monitoring 
technology over a six-month pe¬ 
riod for caregivers of people living 
with Alzheimer's disease or a re¬ 
lated dementia. His study, pub¬ 
lished in July in the Gerontologist 
journal, found that such technol¬ 
ogy works best for people in the 
early stages of dementia but even 
then, families often struggle with 
it. "It's not a universal solution," 
he said. 

When Kathleen Daly was in the 
early stages of Alzheimer's, the 
former epidemiologist went on 
walks around her neighborhood. 




Sometimes, when she got lost, 
she'd call her husband, Joseph. 

One afternoon in April 2017, Mr. 
Daly went upstairs to use the 
bathroom and returned minutes 
later to find the house empty. He 
drove around and couldn't find his 
wife. It was after 4 p.m. and start¬ 
ing to get cold in Minneapolis. He 
called his daughter, who lives four 
hours away, and she posted a note 



Kim Rice places an AngelSense 
GPS tracker on her husband's 
clothing, above. Greg Rice also 
wears a Vitals beacon and Tile 
tracker, as backup. At left, 
Kathleen Daly wore an LG 
GizmoPal 2, a child's tracking 
watch, so her husband could 
find and call her if she got lost. 


on Facebook asking local friends 
to help search for her mother. One 
friend hung photos of Dr. Daly 
around the neighborhood. 

At 8:30 the next morning, two 
women driving home from work 
saw a woman walking along a 
road and recognized her from the 
photos; they picked up Dr. Daly 
and brought her home. "That's 
when I realized, ‘Oh God, we have 


to come up with something,"' Mr. 
Daly, 76, recalled. 

His son-in-law had the idea to 
get Dr. Daly LG's GizmoPal 2, a 
child's tracking watch. Equipped 
with GPS meant for parents to 
track its location via an app on 
their smartphone, the watch also 
allows the wearer to call, and re¬ 
ceive calls from, a limited number 
of contacts. Mr. Daly saw to it that 
his wife wore it every day. 

Dr. Daly, now 75, soon lost the 
ability to make calls, but the 
watch auto-answers after 10 sec¬ 
onds. "Twice since that April day 
she's taken off from the house and 
I was able to find her immedi¬ 
ately," said Mr. Daly, an emeritus 
law professor at Mitchell Hamline 
School of Law in St. Paul, Minn. 

Lately, however, Dr. Daly is no 
longer well enough to go out by 
herself. Even with the assistance 
of tracking technology, Mr. Daly 
said he doesn't trust that he'd be 
able to find her if she got lost 
again, as she's been known to turn 
off the watch, which can't be pow¬ 
ered back on remotely. 

Instead, he's opted for a low- 
tech solution to her wandering: He 
installed locks high on the doors, 
where she can't reach. 


SHIFTS AT GAGOSIAN SIGNAL NEW DIRECTION 


BY KELLY CROW 


ART GALLERIES rarely outlive 
their impresario founders, but one 
of the industry's powerhouses— 
Gagosian—is undergoing some 
major leadership changes aimed 
at keeping the franchise on top 
indefinitely. This week, the gallery 
said it promoted director Andrew 
Fabricant to the newly created po¬ 
sition of chief operating officer, 
potentially putting him first in 
line to succeed the gallery's 73- 
year-old founder Larry Gagosian. 
On Tuesday in New York, Mr. Gag¬ 
osian gathered some of his top 
salespeople—a 24-member group 
he has formed into a new advi¬ 
sory board—and told them that 
Mr. Fabricant will now help over¬ 
see the company, which has 
grown to nearly 300 employees 
working in 16 gallery spaces in 
seven countries. 

Mr. Fabricant started working 
for Mr. Gagosian in 1983, left after 
15 years but rejoined him last 
summer. He assumes the new role 
immediately. 

In another major move, Mr. Gag¬ 
osian hired Mr. Fabricant's wife, 
Laura Paulson, a former rainmaker 
at Christie's, to start Gagosian Art 
Advisory LLC. The firm will man¬ 
age, conserve and appraise collec¬ 
tions and estates. It also will advise 
collectors in a way that's something 
of a departure from traditional 
practices. Typically, galleries steer 



clients toward artists in 
their own rosters; Ms. 

Paulson's firm will be set 
up to operate under the 
Gagosian brand but sepa¬ 
rately from its sales teams, 
with her own office, staff 
and database. 

Mr. Gagosian said he 
will remain "as engaged 
as ever" in his company 
and denied that the deci¬ 
sions were part of an 
overall succession plan. 

But the dealer said the 
rapid growth of his gal¬ 
lery over the past decade 
compelled him to add lay¬ 
ers of leadership that he 
hopes will "make us a 
more durable company." 

Mr. Fabricant said his duties 
will encompass everything from 
negotiating real-estate leases and 
art sales to brainstorming with 
directors on potential shows and 
visiting artists in their studios— 
and showing up wherever Mr. Ga¬ 
gosian needs him to be. "It's a 
gargantuan task to run this gal¬ 
lery, and I'm hoping to take more 
stress off Larry," he said. 

So far, the handful of staffers 
who were informed of the moves 
before the Tuesday meeting seem 
pleased. Stefan Ratibor, based in 
London, said he was impressed by 
Mr. Fabricant's experience in art- 
market maneuverings. Nick Simu- 
novic, based in Hong Kong, said 
the addition of art advisers to the 


company suggests that "Larry is 
accelerating, not stepping back." 

Any changes within the house 
of Gagosian will still be dissected 
by an art world that has long 
speculated about the afterlife of 
the enterprise. The poster-selling 
business Mr. Gagosian started in 
1979 has swelled to a multina¬ 
tional company with outposts 
around the world selling some of 
the most coveted and expensive 
artists alive. Today, his gallery 
represents 70 artists, including 
Richard Serra, Jeff Koons, Richard 
Prince, Ed Ruscha and Jenny 
Saville as well as the estates of 
artists such as Cy Twombly. 

The shifts also elevate an art- 
world power couple whom Mr. Ga- 


Andrew Fabricant 
and Laura Paulson, 
seen in 2015, will 
take on new roles. 


gosian met 
more than three 
decades ago in 
Los Angeles. Mr. 
Fabricant was a 
fellow art dealer 
from the same 
San Fernando 
Valley where 
Mr. Gagosian 
grew up, and 
Ms. Paulson was 
a Michigan-born 
art historian 
who worked as 
a receptionist for Los Angeles's 
David McKee Gallery. She later 
joined Christie's in New York. 

Mr. Fabricant, a savvy seller of 
blue-chip art, once worked for the 
New York branch of the Chicago- 
based Richard Gray Gallery. He is 
versed in Renaissance artists as 
well as living ones. Ms. Paulson 
can recall nearly every show or 
consignment she ever handled be¬ 
fore or during her 28 years at 
Christie's—including the $70,000 
David Salle painting that brought 
her together with her husband. 

(He represented the seller, she rep¬ 
resented the buyer.) At Christie's, 
she was credited with nurturing 
ties to major collectors, who later 
sold art through the house. Ap¬ 


praisals became Ms. Paulson's 
forte. She left the house in late 
2017 as global chairman of 20th 
century art in part, she said, be¬ 
cause the auction house's manage¬ 
ment suggested she step back from 
conducting appraisals regularly. 
"They wanted me to turn over the 
reins of these collections I'd cared 
over for years," she said, "but 
these are relationships, not portfo¬ 
lios." Christie's declined to com¬ 
ment on the circumstances sur¬ 
rounding Ms. Paulson's departure 
but said it had been notified when 
she left that she intended to estab¬ 
lish her own independent art-advi¬ 
sory practice. 

Christie's arch-rival Sotheby's is 
in the art-advisory business, having 
paid up to $85 million three years 
ago for Art Agency, Partners, a firm 
founded in 2014 by a trio of art ad¬ 
visers. But the jury is still out on 
the long-term effect of its perfor¬ 
mance. In its latest financial disclo¬ 
sure, Sotheby's said the firm made 
$6.1 million last year, up from $5.8 
million the year before but down 
from $6.6 million in 2016. Sotheby's 
said the amount initially paid for 
the firm reflected the house's need 
to bolster the roster of its contem¬ 
porary-art experts and boost pri¬ 
vate sales, which it said the firm 
has done. It also said the AAP-re- 
lated sales tracked in its financial 
statements comprise fees paid to 
the firm but don't include private 
sale or auction activity by the advi¬ 
sory firm's clients. 
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MY RIDE I 

A Jaguar Worth Waiting Two Decades for 




Rick and Roxanne Wojan stand with their 1972 Jaguar E-Type in Campobello, 
S.C. They received the car as a gift in 2010 from her father. Bob Heilman, who 
first bought the car in 1974. The car's V-12 engine, right. 


Rick Wojan of Greenville, S.C., 56, director of in¬ 
ternational sales at Professional Tool Products, a 
manufacturer of tools and equipment, on his 1972 
Jaguar E-Type roadster, as told to A.J. Baime. 

I have met a lot of people who have owned Jag¬ 
uar E-Types, and they often tell one of two stories. 
They had to sell it because 1) they got 
married or 2) they got divorced. I feel 
like the luckiest guy in the world 
because I got the car and the girl. 

In 1986, I met a man named 
Bob Heilman, when he hired me 
to work at his advertising firm 
in Iowa. He mentioned that he 
had this Jaguar and that it did 
not run. I said, "I love Jags 
and I know how to work on 
them. I'll get it running for 
you." So I did, and he was 
thrilled. He gave me a budget to 
continue fixing up the car and he 
let me drive it. 

On Dec. 12, 1986, at the company 
Christmas party, I fell madly in love with 
his daughter, Roxanne. I thought, this is trouble. I 
am working for this guy, driving his car, and now I 
am in love with his daughter. 

Roxanne and I ended up getting married and I 
took a new job out in California. She was always 
close with her father and when she would visit him, 


they would take drives in the Jaguar, which was 
her favorite car. She would joke, "Anytime you 
want to give us that car..." 

Jaguar first debuted the E-Type in 1961, and in 
the States it was called the XKE. It became a huge 
icon of the 1960s. The V-12 engine in mine is so 
smooth, the roar when you are driving is 
magical. 

In 2010, my father-in-law called 
me and said, "I am finally ready to 
give up this car." He knew how 
much I loved it, how much Rox¬ 
anne loved it and what good 
care we would take of it. He 
shipped it to us and we began 
a restoration that continues to 
this day. 

The one stipulation is that 
we would never sell it, that we 
would always keep it in the 
family. 

Which of course we will. This car 
was a big part of my wife's childhood, 
and now it is part of our kids' childhood. 

Being a huge car fan, I get asked all the time: If I 
could have any car in the world, what would it be? 

I have a long list, but at the top is my 1972 E-Type. 


Contact A.J. Baime at 
Facebook. com/ajbaime. 
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Shots of the Jaguar's 
badging, above, rear wheel, 
right, and interior, below. 
Mr. Wojan first started 
working on this car in 1986, 
when it belonged to 
Mr. Heilman, before he 
became Mr. Wojan's 
father-in-law. 
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MUSIC REVIEW I MARK RICHARDSON 

‘Blood’ by Kelsey Lu: 
Pulsing With the Personal 

The singer and cellist steps into the spotlight on her debut LP, which 
balances a strong individual vision with plenty of confidence 


WHEN ARTISTS who have been 
successful supporting players step 
into the spotlight for the first 
time, the act carries with it both 
excitement and trepidation. They 
may be talented, but it remains to 
be seen if they have the perfor¬ 
mance presence to carry a project 
on their own. 

The singer and cellist Kelsey Lu 
has released one record, "Church,” 
an EP that came out on the inde¬ 
pendent True Panther label in 
2016. But her highest-profile cred¬ 
its so far have come on music cre¬ 
ated by others, including contribu¬ 
tions to songs by Lady Gaga, the 
R&B singer Solange, and the Eng¬ 
lish pop-rock outfit Florence and 
the Machine. "Blood” (Columbia), 
Ms. Lu's debut LP, out Friday, of¬ 
fers a chance for her to demon¬ 
strate that she has the force of 
personality and songwriting acu¬ 
men to sustain a full-length album. 

"Blood” can fairly be called "art 
pop.” These are songs about famil¬ 
iar subjects, with verses and cho¬ 
ruses that you can hum and re¬ 


member. But the arrangements, 
most of which feature Ms. Lu's 
cello prominently, have a studied 
formality, and there's an undercur¬ 
rent of experimentation through¬ 
out. 

The mix of methodical composi¬ 
tion and confessional songwriting 
brings to mind predecessors like 
Kate Bush and Bjork, but Ms. Lu's 
work has a homemade quality that 
sets her apart from these artists. 
She's mastered the cello, an in¬ 
strument with a long history, but 


she also knows her way around 
the computer. 

Ms. Lu's songwriting puts faith 
in the subconscious, suggesting 
that real truth lurks beneath the 
surface, and her inward-looking 
songs often have a tinge of the 
psychedelic. Over a gentle plucked 
guitar and delicate strings, 

"Pushin Against the Wind” illus¬ 
trates the anxiety of leaving home 
through the striking image of a 
lamb swimming out to sea, guided 
by the light of the moon. 


"Due West,” which Ms. Lu sings 
with a touch of R&B growl, fea¬ 
tures an array of percussion, from 
finger snaps to bass drum to bits 
of clanging metal. The song docu¬ 
ments her state of mind as she 
makes her way to California, 
where she now resides, drawing 
on the West Coast's history as a 
place of escape and a locus of self- 
knowledge. 

"Blood” is an album about 
growth and change and leaving 
things behind, and it feels transi- 


Kelsey Lu, whose work includes 
contributions to songs by Lady 
Gaga, the R&B singer Solange, and 
others, is releasing her first solo LP 
on Friday. 

tional. It's also serious in a way 
that can, when combined with the 
string-laden arrangements, be a 
bit claustrophobic. That tension 
makes the moments of levity espe¬ 
cially welcome. 

"Poor Fake” is one such mo¬ 
ment, a dance-pop number with a 
weightless groove that finds Ms. 
Lu, through the power of multi- 
tracking, re-creating the lush disco 
string sections of yore. The song's 
propulsion and winding melody fit 
Ms. Lu's voice perfectly, and sug¬ 
gest a funky vein ready for future 
exploration. "Foreign Car,” which 
precedes "Poor Fake” and flows 
into it as if the pair is one long 
piece, is a playful entry in the rich 
musical tradition of songs that use 
an automobile as a metaphor for 
sexual desire. 

Three pieces change the mood 
in a different way. "KINDRED I” 
and "KINDRED II” are pure ethe¬ 
real ambience, combining plucked 
cello, bird song, and Ms. Lu's voice 
layered into an angelic choir. And 
a faithful cover of lOcc's soft-rock 
masterpiece "I'm Not in Love” al¬ 
most seems as if it were created 
on a dare, to see if Ms. Lu could 
faithfully replicate the pillowy vo¬ 
cal swells and tender spoken-word 
section. She does. 

Several songs are built around 
samples—that guitar line on 
"Pushin Against the Wind” is bor¬ 
rowed from steel-string maestro 
Robbie Basho, and there's a gor¬ 
geous pedal steel part from a Dan¬ 
iel Lanois track in "Too Much.” 
These elements situate "Blood” 
firmly in 2019, where all music is 
potential source material, ready to 
be pulled out of its original setting 
and re-contextualized in a new 
work. 

At times, "Blood” is so personal 
it can be hermetic. Despite a hand¬ 
ful of instrumental contributions 
and assistance from a few produc¬ 
ers—dubstep producer Skrillex 
contributes to "Due West,” Jamie 
xx of the London-based band the 
xx assists with both "Why Knock 
for You” and "Foreign Car”—Ms. 

Lu writes, sings and performs a 
large portion of the music. She 
doesn't always offer the listener 
an easy way in. 

But that closed-off quality is 
balanced by incredible confidence. 
Not only in the way Ms. Lu per¬ 
forms her music—she does come 
over like she deserves to be here, 
fronting her own album—but also 
in her faith that the audience will 
come along for this sometimes 
bumpy ride. 


Mr. Richardson is the Journal’s 
rock and pop music critic. 
Follow him on Twitter 
@MarkRichardson. 


ART REVIEW 

INTIMATE PORTRAIT OF THE ARTIST 



Thomas Gainsborough's 'Mary and Margaret Gainsborough, the Artist's 
Daughters' (c. 1774) 


BY BARRYMORE LAURENCE 
SCHERER 


Princeton, N.J. 

THE PORTRAITS and landscape 
paintings of Thomas Gainsbor¬ 
ough (1727-1788) are among the 
cornerstones of 18th-century Brit¬ 
ish art. His work distinguishes it¬ 
self through the vivacity and indi¬ 
viduality with which he captured 
a likeness and through the quick¬ 
silver energy of his virtuoso 
brushwork. Moreover, Gainsbor¬ 
ough attained further distinction 
for setting many of his subjects 
against picturesque, often imagi¬ 
nary, landscapes whose subtle at¬ 
mosphere he achieved by a combi¬ 
nation of feathery verdure and the 
somber, silvery glow of cloud¬ 
laden skies. 

As demand for his services in¬ 
tensified, Gainsborough grew 
weary of the "curs'd Face Busi¬ 
ness,” which made him rich, and 
longed instead to devote more 
time to pure landscape, which 
didn't. Nevertheless, in addition to 
portrait commissions from paying 
clients, Gainsborough painted a 
remarkable number of portraits of 
his own extended family—more 
than those of any artist who pre¬ 
ceded him. Often left unfinished 
and, therefore, rarely exhibited 
during his lifetime, these rela¬ 
tively private works constitute a 
deeply significant record of the 
artist's personal life. 

"Gainsborough's Family Album” 
at the Princeton University Art 
Museum assembles for the first 
time more than 40 of the painter's 
depictions of his family, including 
10 portraits of his two daughters. 
Originally organized by the Na¬ 
tional Portrait Gallery, London, 
which also produced the beautiful 
and highly informative catalog, 
the exhibition explores how these 
works—gathered from public and 
private collections by curator Da¬ 


vid H. Solkin of the Courtauld In¬ 
stitute of Art—not only expressed 
the artist's affection for his family 
but also helped advance his ca¬ 
reer, from humble provincial be¬ 
ginnings to the pinnacle of celeb¬ 
rity in Georgian London. 

Several early works in the show 
chronicle Gainsborough's rapid 
technical development. Hanging 
near one another, an unfinished 
oil self-portrait (c. 1754) and a re¬ 
cently discovered version in pencil 
(1754?) allow us to compare his 
developing draftsmanship in both 
media at that time—to the disad¬ 
vantage of the oil version, which 
is thought to have been made as a 
training exercise when he was 
starting to paint at life scale. 


The painter’s portraits of 
his family create a 
revealing record of his 
private life 


However, in his self-portrait of c. 
1758-59 we see how his painterly 
skills have fully matured. Here he 
portrays himself as the debonair 
artist-cum-gentleman, his natural 
hair arranged to imitate a stylish 
wig. Moreover, in terms of compo¬ 
sition, he sets the clearly defined 
face and figure against a rapidly 
suggested forest background of 
the type that would become a 
hallmark of his mature work. Tell¬ 
ingly, this scion of a millinery 
family pays close attention to the 
details of the clothing he wears, 
particularly the textured brass 
coat buttons. 

As beautiful as many of the fin¬ 
ished portraits are, especially the 
radiant c. 1777 "Margaret Gains¬ 
borough, the Artist's Wife” (be¬ 
lieved to have been painted for 
her 50th birthday), the unfinished 


works often have greater appeal 
for their arresting spontaneity. 
Among these, executed with char¬ 
acteristic speed, is "The Pitmin- 
ster Boy” (late 1760s), which por¬ 
trays one of Gainsborough's studio 
assistants holding a selection of 
brushes at the ready. It evokes the 
liveliness of William Hogarth's 
London street folk in its depiction 
of the alert boy's expression- 
caught, one assumes, while he 
awaits his master's next order. 

Similar qualities characterize 
portraits of the painter's nephew 
and only pupil, Gainsborough Du¬ 
pont. Dupont's adolescent good 
looks inspired Gainsborough to 
paint him twice (c. 1770-75 and 
1773) wearing lace-collared 17th- 
century dress in the manner of 
Anthony van Dyck, whom the art¬ 
ist idolized and with whom he 
wished to be compared. Moreover, 
the 1773 portrait of Dupont and 
the c. 1772-74 portrait of another 
Gainsborough nephew, Edward 
Richard Gardiner, both feature 
rapidly painted blue satin cos¬ 
tumes that echo the attire worn 
by the subject of the artist's most 
famous Van Dyck homage, "The 
Blue Boy” (c. 1770). 

Ultimately, the portraits of 
Gainsborough's two beloved 
daughters constitute the heart of 
the show, providing the most inti¬ 
mate of the artist's reflections and 
a continuous pictorial record of 
their growth from early childhood 
to adulthood. Of these, the unfin¬ 
ished "Mary and Margaret Gains¬ 
borough, the Artist's Daughters, 
Playing with a Cat” (c. 1760-61) is 
most compelling for the loving 
physical closeness it depicts. The 
title, only added in 1923 by Na¬ 
tional Gallery curators, refers to 
the fact that Gainsborough ini¬ 
tially sketched the composition 
with the girls holding the protest¬ 
ing cat, while Mary pulled its tail. 
But a large patch of ocher painted 
over the cat's head reduces the fe¬ 


line presence to a relative penti- 
mento. Instead our eyes are drawn 
to the graceful way that Mary en¬ 
folds her younger sister, Margaret, 
under her right arm, while Marga¬ 
ret leans her head back into 
Mary's cheek. Gainsborough mod¬ 
els the girls' faces and necks with 
glowing skin tones, the blush of 
their cheeks and rosy fullness of 
their lips complemented by the 
serene directness of their gaze. 


Titular cat notwithstanding, the 
whole piece radiates affection— 
Gainsborough's for his daughters; 
the sisters' for him and for one 
another. 


Gainsborough's Family Album 

Princeton University Art Museum, 
through June 9 


Mr. Scherer writes about music 
and the fine arts for the Journal. 


PRINCETON UNIVERSITY ART MUSEUM 
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For Umpires, Age Can Be a Strike 

A recent study concluded that younger umpires fare far better at calling balls and strikes than older umps 


BY JARED DIAMOND 


T he archetypal image of a 
baseball umpire origi¬ 
nated in Norman Rock¬ 
well's 1948 painting 
Tough Call, which de¬ 
picts three signal-callers looking 
skyward as rain starts to fall during 
a game. The real-life umpires 
shown—Larry Goetz, Beans Reardon 
and Lou Jorda—had an average age 
of about 53, establishing the stan¬ 
dard for what the men responsible 
for maintaining law and order on a 
major-league field should look like. 

"That's in our psyche, that the 
ump is this older, mature, some¬ 
times rotund person," said Mark T. 
Williams, a lecturer at the Ques- 
trom School of Business at Boston 
University. 

Now Williams wonders if that 
stereotype needs to change. He and 
a team of graduate students re¬ 
cently completed a study that ex¬ 
amined the accuracy of Major 
League Baseball umpires on ball/ 
strike calls from 2008 through 
2018, a data set encompassing 
nearly four million pitches. The re¬ 
sults showed that when it comes to 
adjudicating the strike zone, youn¬ 
ger umpires fare far better than 
their older counterparts. 

Yet in the most important games 
of the season, MLB still prefers ex¬ 
perience, with the seven umps de¬ 
ployed in the 2018 World Series 
having an average age of about 53. 
Crew chief honors went to Ted Bar¬ 
rett, a 53-year-old with 22 years of 
major-league service time. He 
ranked at the bottom of last sea¬ 
son's umpire standings according to 
Williams's research. 

"Our athletes are getting fitter, 
and we know they have a peak," 
Williams said. "I guess our umps 
peak, too." 

Inspiration struck Williams while 
he watched Game 3 of the American 
League Division Series between the 
New York Yankees and Boston Red 
Sox last October. On that night, re¬ 
play reviews overturned three sepa¬ 
rate incorrect calls by first-base 
umpire Angel Hernandez, an embar¬ 
rassing set of blunders that ex¬ 
ploded on social media and 
prompted MLB to issue a statement. 

Hernandez's struggles made Wil¬ 
liams curious about how Hernandez 
earned such a coveted assignment 
and whether others deserved the 
job more. While MLB evaluates its 
umpires internally, it doesn't make 
those grades public, creating se¬ 
crecy around the best and worst 
performers. Those internal evalua¬ 
tions are among the factors that de¬ 
termine which umpires are assigned 
postseason games. 

Williams focused on ball/strike 
calls because of the amount of data 
available and the intense fan inter¬ 
est in that realm. While managers 
can challenge most rulings on the 


Mark Wegner, left, and Will Little, second from left, ranked higher than older veteran umpires such as Joe West, second from right, and Ted Barrett, right. 


On and Off the Mark 

The most and least accurate major-league umpires at calling balls and strike 


during the 2018 season: 

BAD BALL/ 



BAD BALL/ 

BEST 

AGE 

STRIKE RATE 

WORST 

AGE 

STRIKE RATE 

Mark Wegner 

47 

7.3% 

Ted Barrett 

53 

11.5% 

John Libka v 

31 

7.3% 

Joe West 

66 

11.4% 

Will Little 

35 

7.7% 

Rob Drake 

49 

11.4% 

Tom Woodring' 

36 

7.7% 

Dan lassogna 

49 

10.9% 

Jansen Visconti* 31 7.8% 

*Triple-A fill-in 

Source: MarkT. Williams, Boston University 

GaryCederstrom 

63 

10.8% 


field, balls and strikes remain the 
sole purview of the umpire sta¬ 
tioned behind the plate. 

Williams and his colleagues used 
information from PitchF/X and Stat- 
cast, which went online league-wide 
in 2015, to track how often umpires 
disagreed with the technology. The 
findings left little doubt about the 
aging curve: The worst 10 umpires 
by this measure over the 11-season 
sample had an average age of 56 
and more than 20 years of experi¬ 
ence. Jerry Layne, a 60-year-old 
with 30 years of service time, fin¬ 
ished last, followed by Rob Drake 
(49) and Mike Winters (60). 

Meanwhile, the best 10 umps had 
considerably less experience, aver¬ 
aging just six years on the job and 
about 38 years of age. Mark Wegner 
led the pack (age 47), followed by 
Triple-A fill-in John Libka (31) and 
Will Little (35). No new umpire was 
promoted to the MLB staff this sea¬ 
son, though one was added last 
year and four the year before that. 
The average full-time ump has 
around 16 years of experience. 

The Major League Baseball Um¬ 
pires Association Executive Com¬ 
mittee disputes the accuracy of the 
study. In a statement to The Wall 
Street Journal, the committee said, 
"As professionals who are con¬ 
stantly evaluated under MLB's own 


system, we know the study's accu¬ 
racy numbers are just plain wrong. 
The study is based on a misunder¬ 
standing of how these systems 
function and completely ignores 
substantial margins of error in the 
pitch-tracking systems." 

Major League Baseball also 
pushed back against Williams's 
study. It released a statement stay¬ 
ing, "In several significant ways, the 
findings—particularly regarding ac¬ 
curacy—are not in line with our 
comprehensive data, which, unlike 
the study, takes into account the 
margin of error of the tracking sys¬ 
tem." It added that "the measure¬ 
ments of umpire performance have 
improved in recent years because of 


advances in the accuracy and con¬ 
sistency of pitch location data." 

Indeed, Williams's results reflect 
that claim. The bad call rate de¬ 
creased in every year the study en¬ 
compassed, topping out at 16.4% in 
2008 and dropping to 9.2% last sea¬ 
son. Better technology has certainly 
played a role, proving that umpires 
get it right far more often than not. 

But that doesn't change the real¬ 
ity that younger umpires fare better 
than their older peers, a problem 
exacerbated by the fact that um¬ 
pires disproportionately skew older. 
The 76 full-time MLB umpires this 
season have an average age of 49. 
More than half of them are 55 or 
older, led by 66-year-olds Gerry Da¬ 


vis and Joe West. Davis and West 
ranked sixth and second from the 
bottom, respectively, in bad-call 
rate last season, while five of the 
best 10 are Triple-A replacements 
with an average of just over 33. 

Jim Evans, a MLB ump from 1971 
through 1999, said the findings 
didn't surprise him, though he cau¬ 
tioned against interpreting it to 
mean that MLB should dismiss vet¬ 
eran umpires. He said that umps 
who worked before pitch-tracking 
technology developed their own 
strike zones and then focused on 
calling it consistently and fairly. It 
didn't always match the rulebook 
strike zone, but, Evans said, "The 
strike zone has never been techni¬ 
cally what's written in the rule- 
book." 

Evans stressed that while impor¬ 
tant, calling balls and strikes repre¬ 
sents only a small part of an um¬ 
pire's overall responsibility, a point 
MLB echoed. 

An automated strike zone could 
solve some of the problem, espe¬ 
cially as the technology continues 
to improve. It might lead to some 
weird-looking pitches getting called 
a strike, but players would ulti¬ 
mately adjust. "It's not that robots 
should replace umps," Williams 
said. "It's tech-assisted human col¬ 
laboration." 



Mark Wegner 
age 47 

7.3% bad call rate 
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Across 

1 Piece of cake 

6 Director 
DuVernay 

9 Post-scrimmage 
woes 

14 Lexus 
competitor 

15 Goal for a 
dropout: Abbr. 

16 Pound sign 
look-alike 

17 Drafts, e.g. 

19 Knightleyof 
"Atonement" 

20 Some Dodges 

21 Betray 
uncertainty 

22 Like tom yum 
goong 


25 Welcome words 

27 Fly-by-night 
choice 

29 Hand 
requirement 

30 Came to light 

31 Gilbert of "The 
Conners" 

33 Priests' 
vestments 

37 Steal 

38 One unlikely to 
open wide 

41 Affirmative 
answer 

42 It is, in Acapulco 

44 Mare meal 

45 Critical 

47 Going rate? 


49 Laughed loudly 

50 Carole King hit 

55 Cheek 

56 Hockey rink wall 

57 Finger-wagging 
reprimand 

59 Principled 

60 Reject online, 
and a hint to the 
circled boxes in 
this puzzle 

64 Come in second 

65 Slam 

66 Where Pago 
Pago is 

67 Plural on a nickel 

68 Director Lee 

69 Like much 
testimony 


Down 

1 Upper limit 

2 Hosp. section 

3 Main point 

4 Pol's pals 

5 Fast runner 

6 Star pitcher? 

7 Frost lines 

8 Feature of 
Hulu's low-price 
tier 

9 With suspicion 

10 Handler of 
comedy 

11 Half of 
Hispaniola 

12 Wasn't right 

13 Superfluous 

18 One teaspoon, 
maybe 

21 Important 
exam 

22 Tiny amount 

23 Subs 

24 Make one's own 

26 Jardin des 
Tuileries setting 

28 Affirmative 
answer 

31 Play for time 


32 Toward the tiller 

34 Gene Tierney 
title role of 1944 

35 Memory units 

36 Macaw meal 

39 Caramel candy 
buy 

40 Cultural 
Revolution 
leader 

43 Draw 

46 Judge's concern 

48 A bunch 

49 Get in return 

50 Desktop debut 
of 1981 

51 "A Confederacy 
of Dunces" 
author 

52 It's a wrap 

53 City north of 
Lake Nasser 

54 Object 

58 Predicament 

60 Room that 
replaced the 
conservatory in 
a 2008 edition 
of Clue 

61 Broody rock 

62 Supporting 

63 Crayola color 


► Solve this puzzle online and discuss it at WSJ.com/Puzzles. 


Previous Puzzle's Solution 


O 

B 

A 

M 

A 


F 

A 

C 

E 

IP 

N 

T 

Z 

N 

O 

S 

E 

S 


S 

N 

O 

W 

fflBl 

O 

R 

E 

H 

O 

W 

T 

H 

E 

T 

1 

M 

E 

F 

E 

1 

E 

S 

1 

K 

E 

A 


T 

O 

M 

B 


R 

m 

s 

E 

T 

R 

E 

S 

T 

Pu 

N 

P 

E 

A 

C 

E 


1 

R 

E 

E 

R 

A 


tel 

A 

S 


T 

H 

E 

B 

E 

A 

R 


T 

Y 

txj 

til 




E 

O 


A 

R 

T 

S 




s 

□ 

D 

m 

m 

D 

U 

S 

T 




FISGJEd 


W 

tail 



1 

S 

T 

S 


c 

A 

T 

i 

c 

0 

N 


R 

D 

A 


A 

M 

1 

0 

N 

E 


H 

m 

T 

M 

E 

1 

M 

O 

P 

E 

N 

0 

M 

N 

m 

A 


A 

1 

D 

E 


N 

1 

L 

E 

p 

A 

S 


1 

N 

G 

C 

O 

M 

M 

E 

N 

T 

S 

E 

D 

1 


B 

E 

A 

N 


A 

N 

T 

E 

S 

R 

E 

L 


A 

S 

H 

E 


A 

D 

O 

R 

E 


FROM LEFT: BOB DECHIARA/REUTERS; BOB LEVEY/GETTY IMAGES (2); ALBERT PENA/CSM/ZUMA PRESS 






























































































































































































THE WALL STREET JOURNAL. 


Wednesday, April 17, 2019 | A13 


OPINION 


Can the Media Survive Mueller? 


The Mueller 
report may 
add tidbits 
about Don¬ 
ald Trump's 
business or 
personal as¬ 
sociates that 
excite a cer¬ 
tain type of 
journalist: 
the kind who 
thinks that when one accusa¬ 
tion against Mr. Trump has 
been debunked, the answer is 
to find another. 

Still, to anyone who didn't 
just fall off the turnip truck 
and enter the news business, 
every tendril senses which 
way the Trump-Russia story 
now will be trending until the 
final chapter is written. 

A casual conversation be¬ 
tween a lowly campaign asso¬ 
ciate and a dubious London 
professor over whether the 
Russians had "dirt" on Hillary 
Clinton is not going to sprout 
new and deeper significance. 
The phantom sources of 
Christopher Steele are not 
about to gain flesh and walk 
among us. 

Big-story dynamics go 
from unpredictable to pre¬ 
dictable at some point. Un¬ 
less a Russian spy turned 
himself in to Mr. Mueller, 
much of what he learned 
comes from existing U.S. in¬ 
telligence collection, which 
long ago failed to establish 
collusion or anything else of 
interest that hasn't leaked by 
now, either from Mr. Trump's 
enemies or from the Trump 
camp itself trying to get 
ahead of a story. 

The actual words of the 
Justice Department special- 


prosecutor rules require the 
existence of a crime, which 
there appears never to have 
been. 

John Dowd, the president's 
former lawyer, says Mr. Muel¬ 
ler should have refused the 
assignment because the basic 
predicate was not met. 

Mr. Dowd's point may be 
irresistible by the time we're 
done. 

For many of the country's 
most prestigious news organ¬ 
izations, the question be¬ 
comes whether they have 
sewn themselves into a moral 
straitjacket and now will ab¬ 
dicate coverage of the biggest 
story of the next two years to 
upstart rivals on the right. 

Let's go back to the begin¬ 
ning. Journalists were not 
wrong in being open to Chris¬ 
topher Steele (a paid advo¬ 
cate) and his handlers (also 
paid advocates), but they 
were wrong not to notice that 
the one incontestable fact Mr. 
Steele had put before them 
had nothing to do with Mr. 
Trump and Russia. 

The one incontestable fact 
was that a paid advocate who 
was trading on his previous 
profession as a British intelli¬ 
gence agent, in the middle of 
a presidential election, was 
being shepherded around 
Washington by a notorious 
PR schemer and promoting 
allegations whose truth he 
was unwilling to vouch for 
and whose source he was un¬ 
willing to reveal. 

Unless you are an excep¬ 
tionally dim journalist, when¬ 
ever somebody peddles a sa¬ 
lacious story to you, a 
question naturally and unbid¬ 
den leaps to mind: Is the real 


story the one I'm being ped¬ 
dled? Or is the real story the 
fact that I'm being peddled 
it? 

To a reporter, one docu¬ 
mented fact is more valuable 
than any number of unsup¬ 
ported claims. Indeed, a 
bunch of unsupported and 
unsourced allegations smacks 
of an attempt to gull him into 


What’s the future 
of news outlets that 
decided it wasn’t news 
if Steele was lying? 


the "Where there's smoke, 
there must be fire" fallacy. 
Or, insultingly, bespeaks a be¬ 
lief that he's the type who 
will circulate unsupported 
claims without challenging 
the motives of those promot¬ 
ing them. 

I describe here, of course, 
David Corn of Mother Jones 
in the initial instance, but 
also the hole that much of 
the mainstream press has dug 
for itself as a result of its 
hardly inexplicable distaste 
for Mr. Trump. 

By now, self-respecting re¬ 
porters should have written 
off sources like Rep. Adam 
Schiff, who serially misled 
them. 

They should have noticed 
that the Trump Tower and 
George Papadopoulos epi¬ 
sodes they cling to actually 
demonstrate the opposite of a 
conspiracy between Mr. 
Trump and the Kremlin. 

They should have realized 
that it was neither necessary 


nor useful for Vladimir Putin 
to coordinate with Mr. Trump 
if he wanted to promote a 
Trump presidency. 

They should have noticed 
the ludicrous overkill of the 
Paul Manafort and Roger 
Stone raids and suspected 
this was the special counsel's 
way of buying some credibil¬ 
ity for the disappointing no¬ 
collusion finding he knew he 
would be delivering. 

They should have noticed 
that none of his indictments 
and plea deals with Trump 
associates for lying and other 
offenses included any at¬ 
tempt to establish collusion- 
related crimes. 

An alert press by now 
might even be asking if the 
collusion-investigation circus 
was ever necessary or justi¬ 
fied in the first place. 

The desperation with 
which so many news organi¬ 
zations misread the evidence 
the world kept putting in 
front of them, first of all, is a 
testament to the enduring ap¬ 
plicability of the allegory of 
the emperor's new clothes. 

Secondly, it represents a 
relentless reiteration of the 
original mistake, asking 
"What if the Steele allega¬ 
tions are true?" but not 
"What if they are false and 
have been knowingly and 
recklessly promoted to us?" 

From the moment Mr. 
Steele surfaced, the latter 
was a logical possibility and a 
major potential story. Their 
failure to treat it as such is 
hardly a testament to the 
courage or fitness for their 
jobs of the people who run 
some of our prominent news 
organizations. 



BUSINESS 
WORLD 
By Holman W. 
Jenkins, Jr. 


Tiger Woods Masters His Demons 



POLITICS 
& IDEAS 
By William 
A. Galston 


I confess: I 
shed a tear 
Sunday as Ti¬ 
ger Woods's 
putt dropped 
into the hole 
on the 18th 
green. Along 
with millions 
of others, I 
sat transfixed 
as the an¬ 
nouncers' voices fell silent 
and the crowd roared for 
what seemed like hours. Sur¬ 
rounded by fans, Mr. Woods's 
walk to his family and then to 
previous Masters winners, 
wearing their green jackets as 
a mark of respect, felt like a 
joyous coronation. 

Minutes after the end of 
the round, I texted my son, 
who was 12 when Mr. Woods 
won his first Masters: "Tiger 
wins Masters. I'm young 
again." For fans of a certain 
age, this is part of why his 
victory was so deeply moving. 
It affirmed the possibility 
that an aging ex-champion 
consigned to history could 
prevail over a throng of youn¬ 
ger, healthier competitors. It 
spoke to the fantasy of eter¬ 
nal youth so memorably in¬ 
voked by Howard Cosell's rec¬ 
itation of Bob Dylan's 
"Forever Young" as an aging 
Muhammad Ali battered Leon 
Spinks into submission. 

But Mr. Woods's victory 
was compelling for a deeper 
reason: It was the culmina¬ 
tion of a moral journey. 


Since Mr. Woods's child¬ 
hood, his father worked to 
turn him into the world's 
greatest golfer. But while Ti¬ 
ger's natural talents devel¬ 
oped, the rest of his character 
lagged behind. He won many 
tournaments but few friends. 
He appeared cold, grim, self- 
absorbed. Though his victo¬ 
ries gave him momentary sat¬ 
isfaction, they did not 
translate into contentment. 
There was always another 
mountain to climb. 

Mr. Woods's iron self-disci¬ 
pline was part of a larger ef¬ 
fort to control his image 
through highly visible chari¬ 
table endeavors and a careful 
presentation of family life. It 
worked—for a while. But af¬ 
ter his father's death in 2006, 
rumors of reckless behavior, 
including alcohol-fueled ca¬ 
rousing and infidelity, circu¬ 
lated within the tight-knit 
professional-golf community. 
When his marriage collapsed 
in the most public way imag¬ 
inable, his carefully managed 
reputation took a hit that 
took years to repair. 

At the peak of his career, 
Mr. Woods was a great golfer. 
But he was not a particularly 
good person. 

And then his body be¬ 
trayed him. 

Mr. Woods had assumed, 
as so many young men do, 
that his body was his to com¬ 
mand. With proper training 
and preparation, he could do 
whatever he chose. It turned 


out that his fabled swing, 
which generated such ex¬ 
traordinary power and dis¬ 
tance, put too much stress on 
his back and knees. He en¬ 
dured four knee operations 
and three back operations 
that provided only modest 
and temporary relief. 


His win in Augusta 
shows how a man at 
midcareer can reform 
his body and spirit. 


By 2017 Mr. Woods was de¬ 
pendent on a variety of pain 
medications. One evening, the 
police found him asleep in his 
car on the road and charged 
him with intoxication. Mr. 
Woods's bleary-eyed and di¬ 
sheveled mug shot shocked 
fans around the world. An 
icon had been smashed. He 
had hit bottom. 

The pain had become un¬ 
endurable. Mr. Woods later 
acknowledged that he had 
needed an injection even to 
get through the 2017 Masters 
champions dinner. After that 
dinner he flew to London for 
consultations about the fu¬ 
sion surgery that would re¬ 
lieve his pain and give him a 
chance to resume playing the 
sport he loves. 

Outside observers can only 
imagine the work and disci¬ 
pline it took for Mr. Woods to 


reinvent his swing and figure 
out how to get the most from 
his remaining capacity. No 
longer could he outdrive the 
rest of the field by 30 or 40 
yards. But he could use his 
intelligence and experience to 
strategic advantage. 

To my eyes, the Tiger 
Woods who returned to active 
competition in late 2017 was 
a changed man. He seemed 
grateful to be able to do what 
he had once taken for 
granted. Rather than relent¬ 
lessly focusing on victory, he 
drew hope from the progress 
of his recovery. He seemed 
more open to others, includ¬ 
ing his competitors and even 
the press. He allowed himself 
to enjoy what had once been 
a joyless quest for perfection. 

Misfortune had humbled a 
man who thought he was in¬ 
vulnerable, and suffering had 
made him thankful for the 
blessings he enjoys. He seems 
to have gained a clearer un¬ 
derstanding of the human ties 
that make the difference be¬ 
tween a meaningful life and 
the hollow pleasures of self- 
indulgence. 

The Tiger Woods who 
hugged his father in 1997 af¬ 
ter winning his first Masters 
was a boy. The Tiger Woods 
who hugged his children this 
past Sunday after winning his 
fifth is a man. The long and 
winding road between them 
adds a new chapter to one of 
humanity's oldest sagas: how 
a boy becomes a man. 


A Silly Lawsuit Over School Lunches 


By Shoshana Weissmann 

S even Democratic attor¬ 
neys general are suing 
the Trump administra¬ 
tion to stop the U.S. Depart¬ 
ment of Agriculture from 
loosening Obama-era school 
nutrition regulations. The 
lawsuit—filed by California, 
Illinois, Minnesota, New Mex¬ 
ico, New York, Vermont and 
the District of Columbia— 
claims the USDA relaxed so¬ 
dium and whole-grain require¬ 
ments without offering the 
public a chance to comment 
"and in contravention of nu¬ 
tritional requirements for 
school meals established by 
Congress." 

But there's nothing stop¬ 
ping these states from adopt¬ 
ing their own nutritional stan¬ 
dards exceeding those the 
federal government sets. That 
few do suggests this lawsuit 
isn't much more than a politi¬ 
cal charade. 

The federal government be¬ 
gan subsidizing school meals 
in the 1930s. The original goal 


of the National School Lunch 
Act of 1946 wasn't to improve 
children's nutrition but to 
provide a market for the ex¬ 
cess production of the U.S. ag¬ 
riculture industry. Agriculture 
retains an outsize influence 
on the roughly $19 billion 
Congress spends every year to 
provide free or reduced-cost 
lunch and breakfast to school- 
children. 


States go to court to 
demand nutritional 
standards they could 
impose on their own. 


In 2016 an attempt to re¬ 
new the program included 
grant money "to increase 
awareness of, and participa¬ 
tion in, farm to school pro¬ 
grams among agricultural and 
aquaculture producers or ag¬ 
ricultural producer groups, in¬ 
cluding beginning, veteran, 
and socially disadvantaged 


farmers and ranchers." How 
this helps improve children's 
nutrition is anyone's guess. 

Federal efforts aimed at 
nutrition are rarely successful, 
often counterproductive, and 
sometimes absurd. The four 
food groups, the food pyramid 
and the food wheel were all 
flawed concepts. The Food 
and Drug Administration has 
spent time and money regu¬ 
lating products like almond 
milk because, as its then-ad¬ 
ministrator said, "an almond 
doesn't lactate." 

But state agencies adminis¬ 
ter the federal nutrition pro¬ 
grams by distributing cash 
subsidies and USDA products 
to participating school dis¬ 
tricts. That gives them a de¬ 
gree of influence over what 
ends up on the plate, which 
the attorney generals' lawsuit 
ignores. There are plenty of 
things state governments can 
do on their own to make 
school lunch and breakfast 
programs healthier. 

A spirit of initiative and ex¬ 
perimentation at the state 


level would allow ideas to 
compete across the country 
and the best policies to gain 
traction. States that succeed 
in improving youth nutrition 
can set an example for those 
that fall behind, while those 
that struggle can adopt poli¬ 
cies that have been tested and 
proved effective in states with 
similar populations. 

If states don't agree with 
the federal government on nu¬ 
tritional standards for school 
lunch and breakfast programs, 
they ought to spearhead 
changes of their own in the 
direction they'd prefer. In¬ 
stead, these seven attorneys 
general have opted for politi¬ 
cal theater. If they were truly 
concerned about healthier 
school lunches, they would 
urge their colleagues in state 
government to come up with 
their own solutions rather 
than simply blaming the fed¬ 
eral government. 

Ms. Weissmann is digital 
media manager and a fellow 
at the R Street Institute. 


BOOKSHELF | By Barton Swaim 

Repeat 

Offender 


White 

By Bret Easton Ellis 

(Knopf, 261 pages, $25.95) 

B ret Easton Ellis likes to offend people. His first novel, 
the best-selling "Less Than Zero" (1985), published 
when Mr. Ellis was 21 and a junior at Bennington 
College, romanticized the affluent sex-and-drug-crazed youth 
culture of 1980s Los Angeles. In "American Psycho" (1991), 
his third and most infamous work, a young, wealthy and 
drug-addicted investment banker carries out a series of 
brutal murders, or at least thinks he does. So shocking were 
that novel's descriptions of violence that Simon & Schuster 
yielded to internal protests and dropped the book before 
publication. (It was published by Vintage instead.) 

Mr. Ellis now hosts a popular podcast on culture and film 
in Los Angeles. Over the past several years he has managed, 
via Twitter, to offend most of his West Coast entertainment- 
business contemporaries. On Academy Award-winning film 
director Kathryn Bigelow, for instance, he wrote: "Kathryn 
Bigelow would be considered a mildly interesting filmmaker 

if she was a man but since 
she's a very hot woman she's 
really overrated." Mr. Ellis got 
away with this and many 
similar offenses because a) he's 
gay, b) he's the author of wildly 
transgressive works of fiction, 
and c) until now he's shown no 
interest in politics. 

I'm not sure he'll get away 
with it this time, if by "getting 
away with it" we mean not 
being blackballed by Hollywood. 
In "White," his first work of 
nonfiction, he derides Hollywood 
liberals for being offended by 
everything, accuses left-wing interest 
groups and Twitter-dwelling millennials of 
hypocrisy and authoritarianism, inveighs against his 
progressive friends for indulging in mindless detestation of 
Donald Trump, and confesses to sometimes watching Fox 
News. Even the title seems calculated to offend: This is not a 
defense of whiteness or white nationalism or anything of the 
sort, but the monosyllabic title will hit a certain kind of 
reader between the eyes. 

Mr. Ellis feels he has some claim on our attention, having 
made his most notorious protagonist—the Wall Street insider 
and homicidal lunatic Patrick Bateman in "American 
Psycho"—a fanatical follower and imitator of Donald Trump. 
Patrick studied "The Art of the Deal" and mentions the 
Donald constantly. "This obsession has got to end!" Patrick's 
fiancee, Evelyn, tells him at one point. 

The real-life Wall Street guys Mr. Ellis palled around with 
in preparation for writing "American Psycho," he tells us, 
were "enthralled" by Trump. "Maybe this was why I felt 
prepared when the country elected Trump as president; I 
once had known so many people who liked him, and I still 
did." I'm skeptical. The evidence of the book suggests that 
the younger Mr. Ellis assumed Mr. Trump was a one¬ 
dimensional nihilist, whereas reality proved far more 
interesting and complicated. 



A Hollywood-connected libertine takes 
aim at liberals and then trolls them 
with some well-worn conservative tropes. 


The main argument in "White," though, is that its author 
was prepared for this strange new Trumpian era because, by 
temperament and by upbringing, he's just more tough- 
minded and realistic than the easily outraged liberal elites 
whose psyches were smashed when the Electoral College 
tipped the wrong way in 2016. Growing up in California's 
San Fernando Valley, young Bret Ellis and friends walked to 
school on their own and watched R-rated movies in theaters 
without their parents and "weren't awarded for just 
showing up." They were "physically bullied, generally by 
older kids and usually without parental commiseration or 
even comment." 

This back-in-my-day generational grousing comes up again 
when Mr. Ellis complains about "snowflakes" and 
"millennials" who demand apologies for mean jokes. But it 
doesn't work: Most of the entitled liberals in the news and 
entertainment industries he ridicules aren't millennials but 
Generation Xers, as he is. The actors he chides for being 
terrified of saying anything mildly controversial—Brat 
Packers Judd Nelson and Molly Ringwald—are also his 
coevals. 

Mr. Ellis sometimes sounds like a bit of a snowflake 
himself. He writes at length on the hypersensitive reactions 
to his tweets, but it seems rather touchy to be complaining 
so much about one's treatment on Twitter. These are the 
pixelated words of nobodies, not defamation or violence. And 
nearly three decades later, Mr. Ellis is still sore about Simon 
& Schuster dropping "American Psycho": It was a "scary 
moment for the arts," he writes; "in effect a corporation was 
deciding what should or shouldn't be permitted, what should 
or shouldn't be read, what you could say and what you 
weren't allowed to say." Conceivably the publisher botched 
the publication process, but I am not aware of any effort by 
Simon & Schuster to stop Mr. Ellis from saying and writing 
whatever he wished. 

Conservatives will find it gratifying to read Mr. Ellis's 
mockery of the "legacy media" and liberals generally. 

"Instead of trying to figure out and dismantle Trump 
intellectually, by changing their old-ass game plan and 
institutional worldview... it seemed they preferred to hang 
on to a journalistic status quo that offered an outmoded 
consideration of a brand-new world that was flowering 
before their very eyes." These words catch your attention 
mainly because it's a Hollywood-connected libertine writing 
them. Otherwise this is pretty ordinary stuff. 

Mr. Ellis complains, rightly, that the cultural left elevates 
politics over art, but what conservative critic hasn't said this 
in one form or another? About the 2016 movie "Moonlight"— 
a coming-of-age story about a young and gay black man—Mr. 
Ellis writes that "the entertainment press lionized it not 
because it was a great film but because it checked off every 
box in our current obsession with identity politics." The 
statement is mildly interesting for having been made by a gay 
man, but otherwise it's almost too obvious to bother saying. 

Mr. Ellis will lose friends over this book, and perhaps he 
deserves credit for courage. But offending people is what he's 
always done—and it's worked for him rather well so far. 

Mr. Swaim writes a monthly political-books column for the 
weekend Journal. 
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Who Wants to Be a Millionaire? The Changing Digital World of IPO Listings 


S elf-styled socialist Bernie Sanders is be¬ 
ing derided by some as a “millionaire” 
after his tax returns showed that he and 
his wife earned more than $1 
million for a couple of years. 

Welcome to the club of non¬ 
millionaire millionaires, com¬ 
rade. Herein is a parable of in¬ 
come mobility and high 
marginal tax rates. 

The Vermont Senator on Monday joined a 
parade of Democratic presidential hopefuls in 
releasing their tax returns from recent years. 
Last year Bernie and his wife reported $561,293 
in adjusted gross income and made more than 
$1 million in 2016 and 2017. When asked about 
his windfall during a Fox News town hall that 
day, the Senator replied: “I am a millionaire”— 
with his fingers putting air quotes around mil¬ 
lionaire—and “actually this year we had 
$560,000 in income.” 

Mr. Sanders has spent most of his life in pub¬ 
lic service and earned a comfortable salary. In 
2014 Mr. Sanders took home $205,271, ranking 
in the top 5% of households that year. But over 
the last few years he has written three books— 
“Our Revolution,” the “Bernie Sanders Guide to 
Political Revolution” and “Where We Go From 
Here”—that have yielded him more than $2 mil¬ 
lion. Running for President is apparently a good 
business model. 

The Senator's revolution-to-riches tale has 
prompted class-warfare attacks from some of 
the pseudo-proletariat. Liberal news outlet 
ThinkProgress, an affiliate of the Center for 
American Progress that was closely allied with 
Hillary Clinton in 2016, rolled out a video 
dubbed “Bernie's millionaire problem.” From an 
outfit that takes donations from some of the 
world's wealthiest people, that's rich. 

Mr. Sanders deflected the criticism by noting 
that “these tax returns show that our family has 
been fortunate” and “I am very grateful for that, 
as I grew up in a family that lived paycheck to 
paycheck and I know the stress of economic in¬ 
security.” 

How about thanking the American capitalist 


system that allows an average Joe or Bernie to 
become a millionaire, if only for a year or two? 
A 2015 study by sociologists at Cornell and 
Washington University in St. 
Louis of 44 years of income 
data found that about 12% of 
the U.S. population will rank 
in the top 1% for at least one 
year; 39% in the top 5% for at 
least a year; 56% in the top 
10%; and 73% in the top 20%. At the same time 
only about 0.6% of people will stay in the top 
1% for 10 consecutive years. 

The reality is that most Americans will expe¬ 
rience periods of both economic insecurity and 
relative affluence. Consider presidential candi¬ 
date Beto O'Rourke, who worked odd jobs dur¬ 
ing his youth and later developed a software 
company before running for public office. Be¬ 
tween 2009 and 2017, he and his wife reported 
between $163,000 and $496,000 in income de¬ 
pending on their investment interest payments, 
dividends and capital gains. Incomes of other 
Democratic candidates including Elizabeth 
Warren and Kirsten Gillibrand have also varied 
over time. 

The Tax Foundation has found that half of 
Americans who earned more than $1 million in 
a year did so only once between 1999 and 2007 
while a mere 6% did so all nine years. This isn't 
surprising since most “millionaires” become so 
for a variety of reasons that don't last. 

Perhaps they finally reach the executive 
suite after a long career; or they realize capital 
gains from stock or small business sales after 
lifetimes of thrift and investment; or perhaps 
they sell a home that has risen in value over de¬ 
cades. Raising the top marginal rate or the capi¬ 
tal-gains tax punishes these folks for sound life 
and economic choices and reduces the incentive 
for everyone to save and invest. 

Judging by their tax returns, most Demo¬ 
crats running for President have done well for 
themselves. Good for them. So why do they 
want to make it harder for others to achieve the 
same level of prosperity and take away more of 
their wealth if these Americans succeed? 


Bernie Sanders takes 
grief for the fruits of 
his capitalist labors. 


A Regulatory ‘Guidance’ Upgrade 


W hile Washington stands in rapt an¬ 
ticipation of the Mueller report, 
here's some good news you won't 
read elsewhere: A White 
House directive to make gov¬ 
ernment more transparent 
and agencies more account¬ 
able to the Americans they 
regulate. 

The Office of Management 
and Budget last week released a memo to gov¬ 
ernment agencies about the Congressional Re¬ 
view Act, the 1996 law that lets the House and 
Senate overturn executive agency rules with 
a simple majority and a President's signature. 
The law sat like a curio on a shelf for years, 
but Republicans used it in 2017-2018 to re¬ 
scind 16 rules. 

One step forward involves “guidance” docu¬ 
ments, which agencies have deployed as the 
force of law without having to propose a formal 
rule. OMB is now clarifying that these rules 
must be reported to the White House Office of 
Information and Regulatory Affairs, which de¬ 
termines if rules will have a “major” effect on 
the economy ($100 million in costs). 

Agencies are now on notice that guidance 
letters or other informal regulatory actions are 
subject to political oversight from Congress. In 
2018 Senator Pat Toomey of Pennsylvania suc¬ 
cessfully pushed the repeal of a Consumer Fi¬ 
nancial Protection Bureau “bulletin” that had 
never been reported to Congress as the Con¬ 


gressional Review Act requires. 

The OMB memo also covers so-called inde¬ 
pendent agencies such as the Federal Communi¬ 
cations Commission or the Se¬ 
curities and Exchange 
Commission. The American 
Action Forum notes that this 
will force these agencies to 
think about how their rules af¬ 
fect the economy. Yes, some¬ 
times agencies with monopoly power to destroy 
businesses don't think much about the eco¬ 
nomic impact. 

The next step would be to subject these inde¬ 
pendent agencies to the full White House re¬ 
view and analysis process that applies to cabi¬ 
net departments. Former White House 
regulatory czar (now federal judge) Neomi Rao 
said last year that there is “no constitutional 
reason” for disparate treatment from other ex¬ 
ecutive agencies, and she's right. 

Independent agencies too often operate as 
though they're not subject to review by the 
White House or Congress. Full review for inde¬ 
pendent agencies is a distinct legal issue that 
will likely require an executive order, which 
President Trump should issue. 

The memo is nonetheless an important di¬ 
rective to regulators that they don't operate 
free from political accountability. Restraining 
new regulation is among the Trump Adminis¬ 
tration's main achievements, which may be why 
it gets such little media attention. 


Neomi Rao’s last 
unsung good deed 
at the White House. 


Cuomo’s Good 

M ost children at urban public schools 
aren't learning what they should. So 
it's encouraging to see New York 
Governor Andrew Cuomo ask 
fellow Democrats who run Al¬ 
bany to lift the cap on the 
number of charter schools al¬ 
lowed in New York. 

The state now caps the to¬ 
tal number of charters state¬ 
wide at 460. But in New York City, where the 
demand is greatest and where 235 charters 
are now teaching 123,000 students, the subcap 
has already been reached. New York public 
schools teach about 1.14 million students over¬ 
all with a budget of some $25 billion. 

Why cap the number of good schools? The 
most recent state test results for grades 3-8 
show that while the majority of New York stu¬ 
dents attending traditional public schools are 
not proficient in either math or English lan¬ 
guage arts (ELA), a majority of charter school 
students are. 

For New York City, the charter perfor¬ 
mance is even more impressive when broken 
down by race. At city charters, 57% of black 
students and 54% of Hispanic students pass 
ELA, compared with 52% of white students 
statewide. It's the same in math, with 59% of 
black students and 57% of Hispanics at city 
charters passing, against 54% of white stu¬ 
dents statewide. 

The New York City results reflect evidence 
elsewhere. A study released this month from 
the Department of Education Reform at the 
University of Arkansas examined eight big cit¬ 
ies—Atlanta, Boston, Denver, Houston, India¬ 
napolis, New York City, San Antonio and the 


Charter Fight 

District of Columbia—to determine which type 
of public school offers the better return on the 
educational dollar. 

Their finding? In all cities, 
charter schools outperformed 
traditional public schools in 
standardized test scores—de¬ 
spite receiving less funding 
per pupil. Charters were 
more cost effective and deliv¬ 
ered a greater return on investment. 

Parents don't read the studies, but they 
know the difference between schools where 
kids will learn and where they don't. Which ex¬ 
plains why 52,700 New York City kids are on 
a charter waiting list, praying that a seat at 
one of these coveted schools opens up. Is there 
a bigger moral disgrace in America? 

Even when permitted to open, charters are 
often held hostage by political leaders—such 
as Mayor Bill de Blasio—who are backed by 
teachers unions that don't like charters be¬ 
cause they're exempt from union work rules. 
The Success Academy charters, one of the 
highest performing, notes that though it's 
willing to open its doors to thousands more 
children, it can't expand because the city re¬ 
fuses to provide space—even though the city 
has 212 half-empty school buildings. 

We wish Mr. Cuomo had pushed the charter 
cap increase as part of his budget negotia¬ 
tions, when he would have had greater lever¬ 
age. Mr. Cuomo has successfully intervened on 
behalf of charters before, but this time will be 
more difficult because the last election saw 
a half-dozen pro-charter state senators re¬ 
placed with charter foes and Democrats on the 
left. Let's hope he's up for a public fight. 


Union opposition keeps 
52,700 kids on a wait 
list for better schools. 


“IPO Bonanza Sparks Battle” (page 
one, April 6) gives the impression 
that exchanges focus only on visibil¬ 
ity to win a listing. As an exchange, 
our capabilities to support corporate 
clients at all stages of their life cy¬ 
cles are what matters. While we are 
proud to create a milestone moment 
that is unique and special for our 
listed companies by celebrating their 
IPO day, more importantly, we are 
committed to supporting them every 
day as public companies. For the 
past five years, Nasdaq has operated 
the largest liquidity pool in U.S. eq¬ 
uities, providing the most efficient 
marketplace for our companies, 
which also benefit from a compre¬ 
hensive suite of trading, visibility 
and corporate solutions. Nasdaq also 
has a thriving index business for our 
listed companies to gain exposure to 
passive investors. 

Our approach is resonating. In the 
past five years, more than 780 com¬ 
panies chose to list on Nasdaq: 68% 
of all U.S. IPOs. Since 2005, more 
than $1.48 trillion in market value 
has moved to Nasdaq from the 
NYSE. This validates our focus on 
serving corporate clients with a ho¬ 
listic approach to listing partnership 
and long-term value creation. 

Nelson Griggs 
President 
Nasdaq Stock Exchange 
New York 


We all had a good laugh at the 
article, but the high jinks aren't as 
funny when you dig under the hood 
of the listings duopoly run by NYSE 
and Nasdaq. While a few high-pro¬ 
file companies are lavished with 
big-ticket enticements, most compa¬ 
nies listed on these exchanges will 
never experience such fawning. At 
best, their fees subsidize parties 
and baubles for the highest-profile 
listings. 

Listings fees should compensate 
exchanges for their regulatory over¬ 
sight costs and the mechanics of 
maintaining orderly markets. With 
technology reducing these expenses, 
the savings should be passed on to 
corporate issuers. Instead, ex¬ 
changes are turning their listed cli¬ 
ents into multiple revenue streams: 
They're paid for the listing; they're 
paid when selling trading data gen¬ 
erated by the stock; and they're 
paid when selling tiered access to 
trade the stock which creates ex¬ 
cess, manufactured volatility. 

What's been revealed here is a 
governance issue worthy of discus¬ 
sion by the executives and boards of 
issuing companies. We're looking 
forward to participating in that dis¬ 
cussion. 

Ronan Ryan 
President and Co-Founder 
IEX Group 
New York 


Cheats , SATs and What Colleges Should Be 


Regarding William McGurn's 
“Cheating on the SATs” Main Street, 
April 9): Mr. McGurn, respectfully, 
do we really want an admissions sys¬ 
tem where test scores are all that 
matter? When you say that a for¬ 
mula other than a straight “merit- 
based entrance exam” would mean 
admitting “less-qualified students at 
the expense of more-qualified stu¬ 
dents,” you're essentially stating that 
a student who, for example, played 
three sports in high school, was first 
chair cello for four years, is active in 
an organization dedicated to bring¬ 
ing awareness to mental illness and 
depression, all while maintaining a 
4.0 GPA, but gets a 1500 versus an¬ 
other student who does none of 
those things but gets a 1600, is less- 
qualified than the other student to 
be admitted to a selective school? 

I'll continue to take a whole-pic- 
ture-approach if I'm on an admission 
board. Military veterans, students 
who show they have extracurricular 
interests other than studying for the 
SAT, students who score well above 
their peers on standardized tests at 
the school they attend, all of these 
things and more should be consid¬ 
ered when determining who is a 
“more-qualified” student. 

John J. Frost 
South Haven, Mich. 

All admissions departments work 
hard at trying to bring a diverse 
group of students into their universi¬ 
ties every year. High academic grade 
scores are just one of about 50 dif¬ 
ferent criteria they use to choose a 
university population that is well- 


rounded and good for all concerned. 
The biggest thing test scores help 
them with is to make sure they don't 
admit people who have no chance of 
doing the work necessary to gradu¬ 
ate. They need people to graduate in 
the bottom quarter of their class too, 
people who struggle and just barely 
make it, people who rise up and 
stretch themselves and get better 
and more productive and bring a 
wonderful balance to the world. Oth¬ 
erwise, how are the brainiacs going 
to know what its like to work with 
and get along with everyday folks? 

Carter Lord 
St. Augustine, Fla. 

Come on, Mr. McGurn, New York 
City's Stuyvesant High School is an 
urban day school with a laser-focus 
on academics; it makes no pretense 
about providing a collegial atmo¬ 
sphere. Harvard College, on the 
other hand, provides a residential 
experience with a cultural and social 
interplay among some of the world's 
brightest, most interesting, accom¬ 
plished, diverse, multiethnic stu¬ 
dents. They learn and benefit from 
one another, full-time. Supreme 
Court decisions recognize this and 
allow for race to be “a” factor in col¬ 
lege admissions. 

Harvard would be a dismal place 
if it accepted almost all its students 
from the world's pool of high-school 
valedictorians or SAT whizzes. And 
the remarkably high percentage of 
its black and Latino students would 
drop precipitously. 

Steve Susman 
Denver 


Time to Get U.S. Soldiers Out of Afghanistan 


The death of three U.S. service 
members near Bagram Airfield is 
one more grim reminder of a con¬ 
flict in Afghanistan that has pro¬ 
ceeded in almost autopilot fashion 
(“Americans Are Killed In Afghan 
Attack,” World News, April 9). The 
American people are justifiably ex¬ 
hausted by this conflict, one that 
seems to continue with little light 
at the end of the tunnel. Fortu¬ 
nately, it doesn't have to be this 
way. 

The war in Afghanistan has been 
defined in part by muddled thinking, 
hubris about what the U.S. can 
achieve and an endless stream of 
troop deployments. U.S. officials 
owe it to the soldiers and diplomats 
in the field and to their constituents 
at home to think realistically about 
what Washington aims to accom¬ 
plish. Peace in Afghanistan will be 


CORRECTIONS 


A Chinese company holds only a 
minority stake in the rare-earth mine 
in Mountain Pass, Calif. This was mis¬ 
stated in the April 15 op-ed “China's 
Dangerous Metal Monopoly.” 

•& 

CareFirst BlueCross BlueShield paid 
$14,500 to Associated Black Charities. 
The amount was misstated in the 
April 13 Cross Country column. 

•& 

The April 13 Weekend Interview 
misspelled the name of Northrop Corp. 


Letters intended for publication should 
be addressed to: The Editor, 1211 Avenue 
of the Americas, New York, NY 10036, 
or emailed to wsj.ltrs@wsj.com. Please 
include your city and state. All letters 
are subject to editing, and unpublished 
letters can be neither acknowledged nor 
returned. 


possible only with a U.S.-supported 
but Afghan-led political dialogue. 

U.S. special envoy Zalmay Khal- 
ilzad's mediation holds tremendous 
promise, but it must be anchored 
around a basic reality: The U.S. can¬ 
not, and should not, insist on a per¬ 
fect Afghanistan. American troops 
aren't responsible for defending Af¬ 
ghanistan in perpetuity. 

The U.S. will continue to be a 
major player in Afghanistan even 
without thousands of troops on the 
ground. The power of U.S. diplo¬ 
macy will assure that. The sooner 
Washington recognizes this, the 
sooner our men and women in uni¬ 
form can come home after so many 
years at war. 

Charles Ray 
North Potomac, Md. 

Mr. Ray is a former U.S. ambassa¬ 
dor. 
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u Just because you work in 
Acquisitions, it doesn't give 
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The Quiet Revolt That Saved China 



By Michael Meyer 

T he People's Re¬ 
public of China 
turns 70 in Octo¬ 
ber and will cele¬ 
brate with flag- 
waving and fireworks. But 
2019 marks several other 
major Chinese anniversaries 
whose public remembrance 
the Communist Party will 
suppress—and another mile¬ 
stone whose observance has 
been surprisingly muted. 

Twenty years ago, it was 
Falun Gong adherents being 
arrested. In July 1999 the 
Communist Party branded 
the spiritual meditation 
group an "evil cult." On April 
25, 1999, 10,000 practitio¬ 
ners, many of them elderly, 
had held a silent demonstra¬ 
tion outside Beijing's Zhong- 
nanhai leadership com¬ 
pound. It was the capital's 
largest protest since those held at 
Tiananmen Square ended—30 years 
ago this June—with a bloody mili¬ 
tary crackdown. 

Sixty years ago on March 31, the 
Dalai Lama crossed the border into 
India, fleeing Tibet after a revolt 
against the occupying People's Liber¬ 
ation Army, which had begun three 
weeks earlier. March also marks the 
10th anniversary of this event's pa¬ 
triotic rebranding: the creation of a 
new provincial holiday called Serfs 
Emancipation Day. 

This year is the 10th anniversary 
of deadly ethnic riots in Xinjiang, a 
province now home to "re-education 
camps" where Muslim Uighurs are 
detained without due process and 
brutalized. 

Yet 2019 also marks the anniver¬ 
sary of the result of a smaller, qui¬ 
eter but just as defiant protest—one 
that will receive little attention in or 
out of China, even though it 
launched the economic reforms that 
kick-started the country's rise. 

Forty years ago this spring, corn 
farmers in Xiaogang village, in the 
central province of Anhui (where 
Pearl Buck set "The Good Earth"), 
reported a grain yield of 66 metric 
tons. This single harvest equaled the 
village's total output between 1955 
and 1970—but for once the figure 
was not exaggerated. In fact, villag¬ 
ers underreported their actual yield 
by a third, fearing officials would 
not believe their record haul. 

What caused this massive spike in 


production? A new fertilizer or hy¬ 
brid seed? Better equipment? A 
catchy, rhymed propaganda slogan? 
No; Xiaogang's farmers were starv¬ 
ing. After taking power in 1949, 
China's Communist Party had effec¬ 
tively abolished private land owner¬ 
ship, grouping farms into "people's 
communes" subservient to the state. 
By 1978 villages were crippled by 
quotas that seized most of what they 
grew for redistribution. 


Forty years ago, farmers in 
Xiaogang village split their 
commune into family plots. 
A record harvest followed. 


Only that season, there was no 
food. Xiaogang's farmers dug up 
roots, boiled poplar leaves with salt, 
and ground roasted tree bark into 
flour. Families left their thatched- 
roof homes and took to the road to 
beg. 

On the night of Nov. 24, 1978, a 
farmer named Yan Hongchang sum¬ 
moned the heads of the village's des¬ 
perate families to a clandestine 
meeting. On paper torn from a 
child's school workbook, the farmers 
wrote a 79-word pledge to divide the 
commune's land into family plots, 
submit the required quota of corn to 
the state, and keep the rest for 
themselves. 


In 1624 Pilgrims in the American 
colonies attempted a similar reform: 
after two years of food shortages at 
Plymouth, the settlement abandoned 
communal farming for family plots. 
People worked harder than before, 
with women and children joining 
men in the field. The colony never 
starved again. 

But American Pilgrims did not 
fear charges of sedition. "In the case 
of failure," the Xiaogang farmers' 
pledge concluded, "we are prepared 
for death or prison, and other com¬ 
mune members vow to raise our 
children until they are 18 years old." 
Then they signed their names. 

By springtime the commune's 
chief said the group had "dug up the 
cornerstone of socialism," and 
threatened severe punishment. But a 
cadre above him eyed the record 
harvest—and a 20-fold increase in 
annual family income. The official 
told Mr. Yan he would protect Xiao¬ 
gang and the rebellious farmers, so 
long as their experiment didn't 
spread. 

But villagers gossip. Farmers talk 
about their fields. The grass-roots 
experiment did spread. In Beijing, 
three years after Mao Zedong's 
death, Deng Xiaoping urged the Chi¬ 
nese to ignore political dogma and 
instead "seek truth from facts." Now 
came news that dissenting farmers 
were actually growing food. 

This year marks the 40th anniver¬ 
sary of Deng's decision to scrap col¬ 
lective farming. In its place came 


one of the country's most 
popular reforms, the House¬ 
hold Contract Responsibility 
System, or chengbao, which 
allows families to farm their 
own allocation of land and 
sell most of the harvest at 
unregulated prices. 

In today's revisionist 
China, Xiaogang village is a 
"red tourism" attraction, al¬ 
beit the only one whose "pa¬ 
triotic education base" (mu¬ 
seum) celebrates local 
defiance of government pol¬ 
icy. Its exhibition hall dis¬ 
plays a copy of the farmers' 
pledge—the original was 
g lost years ago—and floor-to¬ 
rn ceiling photographs of its 
§ signatories. The men are 
“ lauded as heroes, and Xiao- 
I gang celebrated with a slo- 
^ gan: "The origin of our na- 
& tion's economic rise!" 

All museums tell stories. 
In China, they tell political 
ones in which the ends justify the 
means. "Stability" and "social har¬ 
mony" are invoked like "freedom" 
and "liberty" in the U.S. But in this 
case, the means highlight an ideolog¬ 
ically uncomfortable question: What 
spurs individuals to stand up against 
the state's overwhelming power? 

Chinese civilization has, as every 
visitor quickly learns to repeat by 
rote, 5,000 years of history. But the 
nation is remarkably young and pli¬ 
able. Yes, it's mind-boggling to con¬ 
sider China's changes since 1979. But 
even more remarkably, you can still 
talk to people who lived through 
them, including those with clear 
memories of each of 2019's landmark 
anniversaries. 

Jan. 1, 2019, marked the 40th an¬ 
niversary of the normalization of 
U.S.-China relations, but America 
hasn't managed to export its plural¬ 
istic attitude toward history. Imagine 
if China let its citizens tell the coun¬ 
try's stories, rather than restricting 
the job to propagandists. 

"My father signed that paper be¬ 
cause we were starving," Mr. Yan's 
son told me when I visited Xiaogang. 
He candidly shrugged off the mu¬ 
seum's official encomiums. "There 
was nothing heroic about it. He had 
no other choice. It's difficult to cele¬ 
brate survival. In the end, that's just 
our human instinct." 

Mr. Meyer is author of “The Road 
to Sleeping Dragon: Learning China 
from the Ground Up” 


Trump’s Sanctuary-City Stunt 


Immigration was 
Donald Trump's sig¬ 
nature issue in 2016, 
yet the situation on 
the southern border 
has worsened on his 
watch. In February, 
illegal border cross¬ 
ings reached their 
highest level in a de¬ 
cade and show no 
signs of slowing. 
The White House blames Democrats, 
but that argument only gets you so 
far. 

Yes, Chuck Schumer and Nancy 
Pelosi are more interested in thwart¬ 
ing the president than in fixing our 
immigration system. But for most of 
Mr. Trump's presidency, Republican 
majorities controlled Congress. The 
president's finger-pointing has 
grown tiresome, and if he can't get a 
handle on the border, he'll have a 
hard time explaining to voters next 
year why he should be re-elected af¬ 
ter failing to deliver on his biggest 
campaign promise. 

No one doubts Mr. Trump's com¬ 
mitment to border security. He has 
shut down the government, declared 
a national emergency, and issued 
stern warnings to the home coun¬ 
tries of Central American migrants. 
He has separated families and threat¬ 
ened to close the border with Mex¬ 
ico. The White House is currently in 
the process of overhauling the lead¬ 
ership of the Department of Home¬ 
land Security. The next head of DHS 
will be its third in as many years. 


The latest idea floated by the ad¬ 
ministration is to bus immigrants 
detained at the border to sanctuary 
cities like Chicago and San Fran¬ 
cisco, where local law enforcement 
refuses to cooperate with federal 
immigration officials. The White 
House first proposed the idea in No¬ 
vember but lawyers at U.S. Immigra¬ 
tion and Customs Enforcement 
questioned both the legality and 
logic of the plan. Transporting mi¬ 
grants is expensive, and Congress 
appropriated no money for that pur¬ 
pose. Besides, why send migrants to 
cities that make it difficult for them 
to be located for a hearing before an 
immigration judge? 

Mr. Trump regularly complains 
that apprehended illegal immigrants 
are released into society while 
awaiting their court dates. It's a le¬ 
gitimate gripe, but shipping immi¬ 
grants to sanctuary cities would 
only increase the odds that they 
don't show up for their hearings. 
And it will make those cities even 
more of a magnet for fake asylum 
seekers and others who shouldn't be 
in the country. 

The frustration with cities that 
coddle illegal immigrants is under¬ 
standable. Sanctuary policies make 
life easier for violent criminal immi¬ 
grants and more dangerous for the 
law-abiding fellow immigrants on 
whom they prey most often. Yet the 
president seems more interested in 
punishing the Democratic politicians 
who typically run these cities, even 
if the results are counterproductive. 


White House spokeswoman Sarah 
Sanders insisted on Sunday that the 
sanctuary-city plan remains "an op¬ 
tion on the table" and argued that 
border towns bear a disproportion¬ 
ate amount of the costs of illegal im¬ 
migration. That's true, but when Mr. 
Trump says that places like Califor¬ 
nia "want more people in their sanc¬ 
tuary cities," so "we'll give them 
more people and let's see if they're 
so happy," he's talking about politi¬ 
cal payback, not burden-sharing. 


What sense does it make 
to send aliens to places 
where authorities won’t 
help track them down? 


The U.S.-Mexico border is often 
described as "broken," but the more 
accurate term is "outdated." The 
current system was designed to ad¬ 
dress the migration of single men 
seeking work, yet the bulk of those 
showing up at the border today are 
families and children seeking refuge. 
According to one analysis of data 
provided by Customs and Border Pa¬ 
trol, Central American families and 
unaccompanied minors constituted 
just 10% of total migration in 2012. 
By 2019 they were closer to 60% of 
the population leaving that region. 

The U.S. was ill-prepared for this 
demographic shift. In 2018 the back¬ 
log of immigration court cases sur¬ 


passed one million, up 49% since Mr. 
Trump took office. In the main, 
those coming today are fleeing orga¬ 
nized crime and violent gangs, along 
with political and economic instabil¬ 
ity. What's needed in the short term 
is resources to handle the surge. The 
Trump administration's focus has 
been on deterrence, but that must 
be accompanied by more judges, 
more detention facilities and more 
processing capacity. Increasing legal 
immigration would also reduce the 
incentive to come illegally or seek 
asylum under false pretenses. 

One irony is that the U.S. econ¬ 
omy under President Trump has 
thrived notwithstanding the pres¬ 
ence of an estimated 12 million ille¬ 
gal immigrants. This administration 
never tires of railing against undoc¬ 
umented workers who are "stealing" 
jobs or depressing wages, but it 
turns out that the economy needed 
tax cuts and deregulation more than 
it needed mass deportations or a 
new wall on the border. Today we 
have a shortage of labor, not jobs, 
even as wages continue to rise. 

In the long run, reducing the 
number of illegal immigrants will 
require dealing with the problem at 
its source. Countries like El Salva¬ 
dor, Guatemala and Honduras need 
our assistance, not hot-headed 
threats from our president. They 
need economic development and 
tactical help in dealing with violent 
criminal organizations. To the ex¬ 
tent that these countries flourish, so 
do we. 
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Europe’s 
Alternative 
To Medicare 
For All 

By Regina E. Herzlinger 
And Bacchus Barua 

S en. Bernie Sanders described 
his Medicare for All legislation 
in a Fox News town hall the 
other night: "What we are talking 
about is simply a single-payer insur¬ 
ance program, which means that you 
will have a card which says Medicare 
on it, you go to any doctor that you 
want, you will go to any hospital 
that you want." He added that 
"you're not paying any more premi¬ 
ums, you're not paying any more co¬ 
payments, you're not paying any 
more deductibles." In another con¬ 
text, he said the plan "would allow 
all Americans, regardless of their in¬ 
come, to get the health care they 
need when they need it." 

Not so fast. The experience of 
Canada, which follows the Sanders 
model, shows that single payer is 
not the best way to achieve the goal 
of access to timely care. Its single¬ 
payer program is universal, funded 
by taxpayers without deductibles or 
copayments, and excludes premiums 
for most users. Objective measures 
of performance show it's a compara¬ 
tively expensive system whose re¬ 
sults are mediocre—and sometimes 
very poor. 


Swiss and Dutch private 
insurance provide better 
coverage than Canada’s 
single-payer system. 


A Fraser Institute study published 
in November examined 28 universal 
health-care systems across 45 indica¬ 
tors of performance. After adjusting 
for differences in the proportion of se¬ 
niors, Canada ranked among the top 
spenders—fourth-highest as a percent¬ 
age of gross domestic product and 
lOth-highest per capita. Yet it had less 
medical resources available for pa¬ 
tients and painfully long wait times for 
specialists. Canada ranked 26th out of 
28 for number of physicians, 22nd out 
of 27 for MRI units, and 25th out of 26 
for hospital beds. 

In Commonwealth Fund data 
comparing 11 developed countries, 
Canada reported the most patients 
waiting more than four weeks for a 
specialist appointment (56%), vs. 
only 22% for Switzerland and 23% 
for the Netherlands, the top per¬ 
formers. The proportion of patients 
waiting more than four months for 
elective surgery was 18% for Canadi¬ 
ans, 2% for the French and zero for 
Germans. Canada performed well on 
only five of the 12 indicators of clini¬ 
cal performance and quality in¬ 
cluded in the Fraser Institute's 
study. Its performance on the other 
seven—including obstetric traumas 
and diabetes-related amputations— 
was poor or average. 

Overall, Canada performs worse 
than other universal-coverage coun¬ 
tries, particularly Switzerland, the 
Netherlands and Germany. Why? Un¬ 
like Canada's single-payer system, 
the Swiss, Dutch and German sys¬ 
tems rely on private insurers, 
whether nonprofit or for-profit. Gov¬ 
ernment helps the needy make pre¬ 
mium payments. 

German enrollees can use a public 
system composed of 145 competing 
independent nonprofit "sickness 
funds" or buy insurance from 43 com¬ 
panies or nonprofits. In the Nether¬ 
lands and Switzerland, residents must 
select a standard insurance package 
from private insurers, of which both 
countries have dozens. 

Unlike the U.S., with Medicare and 
its massive trillion-dollar unfunded li¬ 
abilities, these countries cannot pass 
unreimbursed current expenses onto 
future generations. If the expenses of 
private insurers exceed their reve¬ 
nues, they face bankruptcy. 

The relatively successful universal 
health-care systems also rely on pri¬ 
vate hospitals and physicians. As of 
2012, 42% of German hospitals were 
for-profit, almost all of them open to 
patients with public insurance. 
These regulated for-profit vendors 
can readily access private capital to 
fund medical innovations—unlike 
government-run systems, which 
need bureaucratic approval to use 
tax revenue. 

Consumers and the private sector 
drive the health-care systems in 
these countries, which accomplish 
exactly what Mr. Sanders and his 
supporters say they want—universal 
coverage, controlled costs, high 
quality and ready access. In contrast, 
Canada's experience shows the dan¬ 
gers of the Medicare for All model. 

Ms. Herzlinger is a professor at 
Harvard Business School. Mr. Barua 
is associate director of the Fraser In¬ 
stitute's Centre for Health Policy 
Studies. 
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China’s GDP Growth Rate Tops Estimates 


Factory production 
picks up momentum 
after several months 
of weakness 

By James T. Areddy 


SHANGHAI—China's eco¬ 
nomic growth held to a 6.4% 
rate in the first three months 
of the year as factory produc¬ 
tion picked up significantly 
amid signs authorities worked 
forcefully to stabilize output 
following months of weakness. 

The expansion remained be¬ 
low 2018's 6.6% full-year rate, 
according to official data re¬ 


leased Wednesday. The pace 
was slightly higher than what 
many economists expected and 
appeared buoyed by a power¬ 
ful rebound in some areas. In¬ 
dustrial production, after an 
anemic start to the year, 
surged 8.5% in March. Retail 
sales for the quarter were 
stronger than expected. 

While China's economy has 
been on a slow downtrend this 
past decade—weighed down 
by debt and excess capacity— 
the government has worked to 
arrest the slide, especially af¬ 
ter a sharper-than-expected 
slowdown last year. Many 
economists believe China's 
first-quarter performance will 


be the year's weakest as con¬ 
sumer and services sectors 
continue to perform better 
than investment in fixed as¬ 
sets, like factories and bridges. 

Beijing took tentative steps 
in recent months to address 
cash crunches at many busi¬ 
nesses with new and targeted 
stimulus including tax cuts and 
red-tape curbs. It also gave a 
nod to local governments to 
spend on infrastructure, a par¬ 
tial unwinding of the central 
government's credit squeeze 
that began two years ago in an 
effort to arrest the buildup of 
debt. Money supply also 
picked up visibly in March. 

Trade tensions between the 


U.S. and China that put off 
some investors last year are 
also abating. Months of trans¬ 
pacific negotiations to freeze 
or reverse some or all the pu¬ 
nitive tariffs on hundreds of 
billions of dollars of goods the 
countries trade are appearing 
to make progress. 

Bets that a deal is within 
reach are helping lift business 
confidence and underpin mar¬ 
kets in China. The Shanghai 
Composite Index has gained 
more than 5% in April after 
posting a 24% gain in the first 
three months of 2019, its best 
quarter in five years. That re¬ 
flects, in part, how Beijing- 
eager to attract cash—is allow¬ 


ing foreigners to invest in new 
ways. The Shanghai Composite 
was unchanged at late morn¬ 
ing Wednesday. 

The better-than-expected 
readings are likely to raise fur¬ 
ther questions about govern¬ 
ment data. Many past drivers 
of the economy still aren't fir¬ 
ing. Passenger auto sales fell 
last year for the first time 
since 1990 and continued to 
tumble in the first quarter, in¬ 
dicating trouble for manufac¬ 
turers and consumers. Invest¬ 
ment in factories, roads and 
other fixed assets grew by 
6.3% in the first three months 
of the year, only a slight up¬ 
turn from a 6.1% rise in Janu¬ 


ary and February. Goldman 
Sachs Group Inc. analysts say 
the real-estate industry is a 
neutral factor for the economy, 
as developers build less and 
homeowners nibble on existing 
supplies. 

Consumer prices are also 
rising due to a vims that is 
spreading through the nation's 
pig population, devastating the 
supply of pork, which is a sta¬ 
ple. Pork production was off 
5.2% in the quarter. Despite 
the stimulus and other support 
measures, economists and the 
government expect China's 
economy to keep slowing. 

—Liyan Qi 
contributed to this article. 


A Venezuelan Town Digs Deeper to Survive 

ByKeJALVyAS _m-yh r ™ 



Igro Alvarez, left, helps a co-worker descend into a newly dug well in Maracaibo, which has been plagued by severe water shortages. 


MARACAIBO, Venezuela— 
Igro Alvarez once was a me¬ 
chanic on offshore oil rigs that 
produced vast riches. Now, he 
digs with pick and shovel to 
help residents in a city reeling 
from blackouts and scarcity to 
access another vital under¬ 
ground resource: water. 

"We can't depend on the 
state anymore," the 47-year- 
old Mr. Alvarez, shirtless and 
barefoot, said as he took a 
break from using a pulley to 
haul buckets of dirt from a 60- 
foot well he was digging next 
to an apartment complex 
here. "Now everyone has to 
fend for themselves." 

The sudden jump in demand 
for Mr. Alvarez's artisan wells 
underscores the desperation— 
and resourcefulness—of Mara¬ 
caibo's 1.7 million people. More 
than any other Venezuelan 
city, Maracaibo has become 
the symbol of urban dystopia, 
complete with roaming bands 
of looters, blackouts that last 
days, paralyzed commercial 
districts, piles of trash and 
hospitals without water. 

President Nicolas Maduro's 
government puts its dwindling 
resources into ensuring that the 
capital, Caracas, gets as much 
light and water as possible to 
keep its poor from revolting. 
Maracaibo, a sweltering city 
near the border with Colombia, 
has, in contrast, become the 
face of the nation's meltdown. 

There is power for only a 
few hours a day. Some days, it 
comes on unexpectedly in the 
middle of the night. Those 
lucky enough to buy meat or 
poultry quickly cook it for fear 
of having it go bad when the 
power is out. At night, resi¬ 
dents trying to find relief from 
the insufferable heat have taken 
to sleeping on their rooftops. 

"I cry whenever the power 
comes back," said Catalina 
Quintero, 40, the mother of a 
baby girl. "I don't know if it's 
happiness or sadness, but I cry." 

Lines of motorists snake for 
miles around gas stations. 
Businesses arm vigilante 


groups after police and Na¬ 
tional Guard troops failed to 
control widespread looting in 
March. Instead, officers can be 
seen manning fuel pumps, 
charging drivers bribes of 
about $3 to fill up. 

Margelis Romero, 42, ad¬ 
ministrator of the Brisas del 
Norte Hotel, stood by help¬ 
lessly on a recent day as gangs 
stripped the five-story build¬ 
ing of everything from bath¬ 
room sinks to copper wiring. 

"This is the law of survival 
of the fittest," she said. 

Maracaibo was long known 
as a prosperous city of ex¬ 
cesses: supersize portions of 
fried foods and gas-guzzling 
sport-utility vehicles powered 
by near-free fuel that originated 
from offshore oil facilities. In¬ 
ternational oilmen came for 
business conferences where 


whiskey, served by beauty 
queens, flowed freely. 

But those days are a distant 
memory. On a recent day, peo¬ 
ple hauled wheelbarrows with 
jugs to fill up at a hose con¬ 
nected to an underground tube 
running adjacent to a brook 
polluted with sewage. A local 
newspaper dubbed it "the 
stream of despair." 

"It's outrageous," said Yet- 
sabeth Yepes, 19. She said she 
and her 2-year-old son, Hebert, 
were left with fungal infec¬ 
tions on their scalps from con¬ 
suming and washing with the 
water. "The government says 
it's helping the poor, but they 
have us living like street dogs." 

Omar Prieto, governor of this 
state, said in a recent address 
that delivery trucks and power 
generators owned by private 
businesses would be seized at 


his discretion for use at hospi¬ 
tals. He didn't respond to an in¬ 
terview request. The Maduro 
administration says power and 
water rationing could continue 
for months or even a year. 

Slum dwellers have taken to 
blocking streets in a desperate 
call for attention. That has in 
the past led armed, pro-gov¬ 
ernment gangs called colecti- 
vos to beat protesters. 

"They come with guns and 
threaten us if we protest. 
What can you do?" said Van¬ 
essa Gasca, a slum resident. 

Some are turning to people 
like Mr. Alvarez, the former 
oil-rig mechanic turned well 
digger. It is dirty, backbreak¬ 
ing work for him and two 
partners, who squeeze into a 
narrow abyss trying to strike an 
aquifer. His take: $20 a week. 

Food is also a daily concern, 


with scarcity in this part of 
Venezuela even worse than 
elsewhere because of smugglers 
who transport milk, cheese and 
meat into Colombia. The short¬ 
ages have pushed residents like 
Hugo Portillo, a small-business 
owner, to commit what would 
have been unthinkable in the 
past: looting stores. 

With power out for five 
consecutive days in March, the 
38-year-old had to throw out 
all the meat, chicken and but¬ 
ter from his refrigerator, which 
had cost him a month's wages. 
He, too, then ran into a super¬ 
market with a mob of looters. 

"And this will keep happen¬ 
ing," said Mr. Portillo, who has 
a 2-year-old daughter. "How 
can I let my baby feel hunger? 
It's a struggle to survive." 

—Sheyla Urdaneta 
contributed to this article. 
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Egyptian lawmakers debate during a vote to allow a referendum expanding the president's powers. 


MEXICO 

President Suspends 
Education Overhaul 

Mexican President Andres 
Manuel Lopez Obrador said 
Tuesday his government will uni¬ 
laterally suspend a 2013 public 
education overhaul until agree¬ 
ment can be reached on new ed¬ 
ucation laws, drawing condem¬ 
nation from opposition 
lawmakers who questioned the 
move's legality. 

In a memorandum addressed 
to the ministers of education, fi¬ 
nance, and the interior, Mr. Lopez 
Obrador called on federal agen¬ 
cies to ignore the constitutional 
changes in education made un¬ 
der the previous government of 
President Enrique Pena Nieto. 
Those changes aimed to improve 
Mexico's education system by, 
among other things, forcing 
teachers to take evaluation tests 
and stopping the practice of sell¬ 
ing teacher posts. 

The decision to suspend parts 
of the education overhaul with¬ 
out revoking the laws through 
Congress was immediately criti¬ 
cized by opposition legislators, 
legal experts and the business 
sector. 

—Anthony Harrup 

TURKEY 

Ankara, Washington 
Stalled on Missiles 

The U.S. and Turkey failed to 
break a deadlock in talks this 


week over Ankara's plans to de¬ 
ploy a Russian air-defense sys¬ 
tem this summer that the Pen¬ 
tagon says could jeopardize U.S. 
fighter aircraft in the region, offi¬ 
cials said. 

The U.S. has said it would im¬ 
pose sanctions on Turkey if the 
deal goes ahead. Turkish officials 
said Tuesday the deal with Rus¬ 
sia has been signed and is final. 

The standoff over Turkey's 
plans to buy Russia's S-400 mis¬ 
sile defense system comes amid 
disputes between the two NATO 
allies over foreign policy. 

—Jessica Donati 


Ruling Party Wants 
Istanbul Vote Voided 

Turkey's ruling party asked 
for a municipal election it lost in 
Istanbul to be invalidated and re¬ 
peated. 

The Justice and Development 
Party, or AKP, filed its "extraordi¬ 
nary objection" to the March 31 
election with Turkey's electoral 
board on Tuesday. Citing alleged 
irregularities, the party previ¬ 
ously pushed for a recount of 
votes, and the process is still un¬ 
der way in one Istanbul district. 


President Recep Tayyip Erdo- 
gan's AKP and its ally won a 
majority of local election votes 
across Turkey but lost in the 
capital Ankara. 

In Istanbul, unofficial con¬ 
tested results give the mayoral 
candidate of the main opposition 
party, Ekrem Imamoglu, a 
13,827-vote lead over AKP's can¬ 
didate. 

The electoral board is ex¬ 
pected to rule on the request af¬ 
ter recounts are complete. If it 
accepts AKP's objection, Istanbul 
could repeat the vote on June 2. 

—Associated Press 


EGYPT 

Referendum Is Set 
On Presidential Rule 

Egyptians are set to vote as 
early as next week on constitu¬ 
tional changes that would allow 
President Abdel Fattah Al Sisi to 
remain in power until 2030, a 
change critics say would 
strengthen his authoritarian rule. 

Setting up the vote, Egypt's 
Parliament passed amendments 
that include an extension of the 
president's term and an expan¬ 
sion of his power over the judi- 
3 ciary. Most lawmakers are Sisi 
gj loyalists, and 531 of them 
| backed the changes in a 596- 
m member assembly, state-owned 
| Al Ahram newspaper said. 

S —Amira El-Fekki 
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" Legislators Delay 
Move on Pensions 

Brazilian lawmakers delayed a 
vote on pension-overhaul legisla¬ 
tion, dealing a blow to President 
Jair Bolsonaro's agenda and irk¬ 
ing investors who hope the over¬ 
haul will bolster the economy. 

Opposition lawmakers Mon¬ 
day pushed into next week the 
first of several votes needed to 
approve a bill proposed by Mr. 
Bolsonaro that imposes tougher 
retirement rules. Investors worry 
delays could kill the attempt to 
fix a pension system that costs 
taxpayers $60 billion a year. 

—Paulo Trevisani 


U.S. Looks 
To Raise 
Pressure 
On Cuba 

The Trump administration 
plans to intensify pressure 
against Cuba by allowing U.S. 
nationals to lodge claims 
against foreign companies that 
do business there, a senior 
U.S. official said, setting up a 
fresh front in the U.S.'s widen¬ 
ing economic rift with Europe. 


By Laurence Norman 
in Brussels and Vivian 
Salama in Washington 


The U.S. decision to end a 
two-decade-old waiver on a 
key part of the 1996 Helms- 
Burton Act comes after top 
European Union officials pri¬ 
vately warned last week that 
doing so could lead the bloc to 
sue the U.S. at the World 
Trade Organization and may 
result in European courts im¬ 
posing economic penalties 
against U.S. companies, ac¬ 
cording to a letter seen by The 
Wall Street Journal. 

European officials had been 
stepping up their lobbying of 
U.S. officials on the issue in 
recent weeks, to no avail. The 
EU had no immediate response 
to the U.S. decision. However, 
officials said earlier Tuesday 


The step is the latest 
by the administration 
to press Venezuela, 
Cuba and Nicaragua. 


that they were preparing a 
joint response from the bloc's 
28 member states once an of¬ 
ficial announcement is made. 

The U.S. decision will end a 
waiver on what is known as Ti¬ 
tle III of the Helms-Burton Act, 
legislation that grouped to¬ 
gether the U.S.'s economic mea¬ 
sures against Cuba. Title III was 
intended to allow U.S. nationals 
whose property was seized by 
the Castro regime in Cuba after 
1959 to sue for damages in U.S. 
courts. Its repeal opens the way 
for foreign companies who do 
business involving confiscated 
property to be sued. 

In addition, the Trump ad¬ 
ministration also intends to lift 
Title IV waivers, which will deny 
to or pull back visas of those 
who have trafficked in property 
of Americans that was confis¬ 
cated by Cuba, the official said. 

The decision, expected to 
be announced on Wednesday, 
is the latest measure the 
Trump administration is tak¬ 
ing to pressure the govern¬ 
ments of Cuba, Venezuela and 
Nicaragua, which the adminis¬ 
tration has dubbed Latin 
America's "Troika of Tyranny." 
U.S. officials have framed the 
move as a way of targeting 
Cuba over its human-rights re¬ 
cord and over its support for 
the Maduro government in 
Venezuela. 

In Europe, fears have grown 
about U.S. policy on Helms- 
Burton since the start of 2019, 
when U.S. Secretary of State 
Mike Pompeo shortened the 
length of the Title III waiver 
and when in March, he al¬ 
lowed court cases in the U.S. 
against a list of Cuban compa¬ 
nies with military links. 

European diplomats have 
pressed the matter with U.S. 
counterparts since then. Last 
week, EU foreign-policy chief 
Federica Mogherini and Euro¬ 
pean Trade Commissioner Ce¬ 
cilia Malmstrom wrote to Mr. 
Pompeo to express "serious 
concerns across the EU." 
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Consumers Power Banks 9 Results 


Shares of the largest U.S. lenders have mostly risen following first-quarter earnings, 
underscoring investor confidence in the economic expansion despite a number of soft 
revenue readings and a flatter yield curve that points to slowing economic growth. 


Share-price and index performance since April 10 
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By Rachel Louise Ensign 


Bank of America Corp.'s 
first-quarter profit rose as a 
healthy U.S. economy led to a 
strong performance in its mas¬ 
sive consumer business. 

Quarterly profit at the 
Charlotte, N.C.-based bank, the 
second-largest in the U.S. by 
assets, was $7.31 billion, com¬ 
pared with $6.92 billion a year 
earlier. Per-share earnings 
were 70 cents. Analysts polled 
by Refinitiv had expected 66 
cents a share. First-quarter 
revenue was $23 billion, 
roughly flat from a year ago, 


the bank said Tuesday. 

Profit rose 25% in the 
bank's consumer business due 
to higher interest rates, de¬ 
posit and loan growth. Profit 
climbed 14% in its wealth- 
management unit, which 
added new clients in the quar¬ 
ter. Global banking profit rose 
slightly, though investment¬ 
banking revenue fell nearly 7% 
in the first quarter from a 
year earlier. 

Bank of America's first- 
quarter results tracked with 
its three other big-bank peers 
that reported earlier this 
month: JPMorgan Chase & 


Co., Wells Fargo & Co. and 
Citigroup Inc., which all 
posted higher profits in the 
first quarter. 

"It's a good economy," Bank 
of America Chief Financial Of¬ 
ficer Paul Donofrio said on a 
conference call with analysts. 

But uncertainty around the 
outlook for interest rates this 
year has clouded the outlook 
for big banks. 

Three years of rate in¬ 
creases have allowed banks to 
charge borrowers more with¬ 
out significantly increasing 
what they pay depositors. 
That era may be coming to an 


end. The Federal Reserve in 
March opted to keep interest 
rates steady and indicated it 
was unlikely to raise them at 
all this year. Investors are in¬ 
creasingly betting that the Fed 
will lower rates by January. 

Bank of America shares fell 
more than 2% in morning 
trading, then recovered to fin¬ 
ish the day up 0.1%. 

Net interest income at the 
bank rose 5% from a year ear¬ 
lier but fell 1% from the prior 
quarter. Executives said they 
expect the metric to rise about 
3% in 2019, helped by loan and 
deposit growth. 


Last week, JPMorgan stood 
by guidance that net interest 
income will rise in 2019. Wells 
Fargo, which is still dealing 
with the fallout from its fake- 
account scandal, lowered its 
projections for 2019. 

In the first quarter, Bank of 
America managed to keep a lid 
on rate increases to deposi¬ 
tors. 

Loans grew by 1% from a 
year earlier, while deposits 
were up 4%. Bank of America, 
like other big banks, felt the 
effects of quiet markets in the 
first quarter. Trading revenue 
fell 13%. 


Netflix 
Sees U.S. 
Customer 
Growth 
Slow Down 

By Joe Flint 

And Micah Maidenberg 


Netflix Inc. is adding fewer 
customers in its home market, 
as the streaming giant gears 
up to face new competition 
from Hollywood and increased 
scrutiny from investors over 
whether it can maintain its 
rapid growth. 

The video service said it 
gained 9.6 million customers 
in the first quarter, but only 
1.7 million in its domestic 
market, fewer than it added in 
the U.S. a year ago. And the 
company, which recently 
raised prices, forecast slower 
gains in the second quarter in 
the U.S. and abroad. 

The weakness in the U.S. re¬ 
inforced the importance of in¬ 
ternational markets for the 
nearly 22-year-old company. 

Netflix ended March with 
148.9 million paying subscrib¬ 
ers around the globe, surpass¬ 
ing its forecast of 148.2 mil¬ 
lion for the period. By that 
tally, it tops other subscription 
video services such as HBO 
and Hulu. 

Shares of Netflix have 
surged 34% so far this year. 
After hours, the stock fell 1.2%. 

The company helped to pio¬ 
neer the streaming-video in¬ 
dustry, growing rapidly as 
Americans canceled cable sub¬ 
scriptions and as it developed 
content meant to appeal to 
consumers around the world. 
One of its films, "Roma," a 
Spanish-language drama, re¬ 
cently won an Academy Award 
Please turn to pageB2 


Improved Retail Sales Can’t Lift Malls 


By Esther Fung 


Strong retail numbers last 
year from department stores 
Macy's Inc. and Nordstrom 
Inc. raised hopes that the be¬ 
leaguered mall industry would 
finally rebound. 

But recent developments 
this year are pointing to more 
trouble ahead. 

A number of struggling re¬ 
tailers are closing stores and 
being more selective about 
where to open ones, dimming 
prospects for many mall own¬ 
ers and investors. 

U.S. retailers have already 
closed 5,994 stores so far this 
year, compared with 5,864 clo¬ 
sures for all of last year, ac¬ 
cording to Coresight Research. 
The net store closings, or the 
number of closings minus 
openings this year, stands at 
3,353. 

Payless ShoeSource Inc., 
Gymboree Group Inc. and 
Charlotte Russe Holding Inc. 
are among the retailers to an¬ 
nounce plans to close stores 
after earlier restructuring at¬ 
tempts failed. 

An unexpected rebound in 
bricks-and-mortar stores last 
year suggested that malls 
might enjoy a bit of a come- 



Destiny USA in Syracuse, N.Y., has been affected by weaknesses in parts of the retail industry. 


back, too. 

Consumer spending was 
strong, and shopping centers 
benefited from the expansion 
of beauty chains such as Sep- 
hora and Ulta. Macy's and 


Nordstrom made new invest¬ 
ments in their stores to create 
a more appealing experience 
for shoppers. 

But retail sales have slipped 
more recently, falling 0.2% in 


February from a month earlier, 
after gaining 0.7% in January. 
Retail sales fell 1.2% in 
December. 

"I don't think malls are out 
Please turn to page B6 


IBM Faces Pressure in 
Software, IT Support 


By Asa Fitch 


International Business Ma¬ 
chines Corp. reported a third 
consecutive quarter of declin¬ 
ing revenue, further clouding 
Chief Executive Ginni Rometty's 
yearslong quest to revitalize 
the computing giant. 

Under Ms. Rometty, who has 
been at the helm since 2012, 
IBM has poured resources into 
its cloud-computing business 
and artificial intelligence, aim¬ 
ing to reorient Big Blue in a 
world where equipment sales 
and services haven't been 
growing as rapidly. 

IBM said its cloud busi¬ 
nesses grew by 10% in the past 
12 months. 

For a spell last year, it ap¬ 
peared IBM had turned a cor¬ 
ner, reporting successive quar¬ 
ters of overall revenue growth 
—however small. 

That changed in the middle 
of 2018, as analysts and inves¬ 
tors watched revenue tip back 
under. 

It fell again in the first quar¬ 
ter, dropping 4.7% to $18.18 bil¬ 
lion. Analysts had expected 
$18.46 billion, according to Re¬ 


finitiv. 

IBM shares fell 3% to 
$140.80 in extended trading af¬ 
ter closing Tuesday up less 
than a percent. 

Several of IBM's lines of 
business, including cloud ser¬ 
vices and information-technol¬ 
ogy-support services declined. 

IBM also had faced a tough 
comparison to last year's first 
quarter, when a new generation 
of industrial-strength main¬ 
frame computers helped drive 
sales. That segment dropped 
11% in the latest period. 

In a conference call with an¬ 
alysts Tuesday, IBM finance 
chief James Kavanaugh blamed 
the most recent revenue de¬ 
cline in part on clients in the 
Asia-Pacific region delaying 
buying decisions. 

"The team's on the field, and 
we're focused on closing" those 
transactions, Mr. Kavanaugh 
said, also affirming the com¬ 
pany's annual guidance. 

Net income fell 5.2% to $1.59 
billion. Adjusted profit, which 
excludes some items such as 
acquisition costs, came to $2.25 
a share. Analysts had expected 
$ 2 . 22 . 


Top Pay in Finance Isn’t on Wall Street 


By Patrick Thomas 


The best place to make 
money in the world of finance 
and investment may not be at 
a bank but in real estate. 

Real-estate investment 
trusts had some of the highest 
median worker pay among fi¬ 
nancial, real-estate and insur¬ 
ance companies in 2018, ac¬ 
cording to a Wall Street 
Journal analysis of annual pay 
disclosures by hundreds of big 
U.S. companies. 

Property companies such as 
Host Hotels & Resorts Inc. 
and HCP Inc. paid their me¬ 
dian employees more than 
some of the largest banks did. 

Host Hotels & Resorts, the 


lodging REIT that was formed 
through deals including a 
spinoff over 20 years ago from 
what was Marriott Corp., had 
median worker pay of $183,956, 
the highest of any company in 
the sectors. The firm has about 
180 employees, all of whom 
work in the U.S., according to 
its latest proxy filing. 

Host Hotels & Resorts 
didn't respond to requests for 
comment. REITs often con¬ 
tract lower-wage operations, 
leaving higher-paid profes¬ 
sionals on their own payrolls. 

HCP, a health-care REIT with 
about 200 employees, posted 
the third-highest median pay of 
$156,921. The exchange opera¬ 
tor Cboe Global Markets Inc. 


had the second-highest median 
worker pay, at $159,496. 

HCP didn't respond to re¬ 
quests for comment. A Cboe 
spokeswoman said the com¬ 
pany's compensation plan 
takes into account expertise 
and tenure. 

Morgan Stanley led big 
banks with median worker pay 
of $142,604, followed closely 
by Goldman Sachs Group Inc. 
at $136,513. But banks with 
more retail branches including 
tellers and other lower-wage 
workers were more likely to 
report median pay around 
$65,000. JPMorgan Chase & 
Co., the largest bank in the 
U.S., paid a median of $78,923. 

Of the six largest U.S. 


banks, Citigroup Inc. had the 
lowest median pay figure at 
$49,766, about $10,000 less 
than the Midwest regional 
bank U.S. Bancorp. Wells 
Fargo & Co. posted median 
pay of $65,191. 

Slightly over a third of Citi- 
group's more than 200,000 
employees work in North 
America, according to its lat¬ 
est proxy statement. A spokes¬ 
man for Citigroup declined to 
comment beyond the filing. 

The financial data company 
FactSet Research Systems 
Inc. had the lowest median 
pay of $15,331 among the sec¬ 
tors. A company spokeswoman 
said most of FactSet's employ- 
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United Doubles Profit 
Amid MAX Grounding 


By Alison Sider 


United Continental Hold¬ 
ings Inc. reported a doubling of 
its first-quarter profit that out¬ 
stripped expectations, helping 
lift the airline's shares nearly 
4% in after-hours trading. 

Chicago-based United also 
said Tuesday that it expects to 
increase its flight capacity by 
4% to 5% this year, down from 
previously planned growth of 
as much as 6%. Some investors 
said earlier this year that U.S. 
carriers looked poised to add 
too much capacity this year, 
outpacing demand and poten¬ 
tially leading to lower fares 
that could hurt margins. 

For the first quarter, United 
reported a 6.2% increase in to¬ 
tal revenue to $9.6 billion. Unit 
revenue rose 1.1% from a year 
earlier; in January the carrier 
had projected the closely 
watched figure that measures 
how much airlines make per 
seat mile flown would be flat 
or up as much as 3%. 

Airlines were challenged in 
the first three months of this 
year by extreme winter 
weather, the federal govern¬ 
ment shutdown and the 
grounding of the global fleet of 
Boeing 737 MAX planes follow¬ 
ing the deadly crash last month 
of an Ethiopian Airlines jet. 

Still, United, the No. 2 U.S. 
carrier by traffic, reiterated 
guidance for adjusted earnings 


of $10 to $12 a share this year 
and said it expects unit-reve¬ 
nue growth of 0.5% to 2.5% in 
the second quarter. 

The airline didn't say why it 
trimmed its capacity growth 
projection for this year. Cowen 
& Co. analyst Helane Becker 
wrote in a client note that the 
pullback was likely due to the 
grounding of the MAX “as well 
as normal adjustments." 

Several carriers have had to 
cut back on flying plans this 
summer amid uncertainty 
about when MAX jets will be 
allowed to fly again. 

United, which operates 14 of 
the Boeing models, said on 
Monday that it would keep the 
jets out of its schedule into 
early July, while Southwest 
Airlines Co. and American Air¬ 
lines Group Inc. have cut the 
plane from schedules into Au¬ 
gust. 

United said in a securities 
filing last month that the 
grounding of the aircraft 
wouldn't have much of an im¬ 
mediate operational or finan¬ 
cial impact, but that the effect 
could grow if the MAX remains 
out of service into summer. 

United's profit in the first 
quarter rose to $292 million, or 
$1.09 a share, from $145 mil¬ 
lion, or 51 cents a share, in the 
year-earlier period. Adjusted 
earnings of $1.15 a share sur¬ 
passed the 95 cents a share an¬ 
alysts were expecting. 
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The Justice Department, Congress and other federal investigators are examining Boeing's actions while developing the 737 MAX. 


Boeing Aims to Restore Its Image 


By Daniel Michaels 
And Robert Wall 


Fixing the grounded 737 
MAX plane is only one of Boe¬ 
ing Co.'s daunting tasks in re¬ 
covering from two fatal 
crashes of the jet. Another is 
trying to repair its reputation 
with airlines, pilots and pas¬ 
sengers world-wide. 

Before the planes were 
grounded last month, passen¬ 
gers told airlines they didn't 
want to fly on them. Pilots 
publicly criticized Boeing for 
not giving them sufficient in¬ 
formation about new safety 
software on the plane. The 
Justice Department, Congress 
and other federal investigators 
are examining Boeing's actions 
while developing the 737 MAX. 

Executives at several air¬ 
lines and airplane-leasing 
companies have complained 
that Boeing wasn't communi¬ 
cating enough with them or 
the public. Two airlines in In¬ 
donesia, where the first crash 
occurred, have said they might 
cut outstanding orders for the 
737 MAX. 

Boeing is in an unfamiliar 
position because investigators 
are questioning elements of 
the plane's design and Boe¬ 
ing's actions. For nearly three 
decades, practically every fatal 
aviation accident has been 
linked primarily to what pilots 
did, faulty maintenance or fac¬ 
tors unrelated to the planes' 
features. This time, following 
crashes of Lion Air and Ethio¬ 
pian Airlines planes, Boeing 
and U.S. aviation regulators 
are being questioned over how 
the MAX was designed and 
certified. 

Boeing Chief Executive 
Dennis Muilenburg has ac¬ 
knowledged that Boeing held 
some blame for the crashes 
and has relationships to re¬ 
pair. “We know every person 
who steps aboard one of our 
airplanes places their trust in 
us. We'll do everything possi¬ 
ble to earn and re-earn that 
trust and confidence from our 
airline customers and the fly¬ 
ing public in the weeks and 
months ahead," he said last 
week. 

Still, actions Boeing took 
immediately following the 


Firms Push Split in 
CEO-Chairman Role 


Two proxy advisory firms 
say that Boeing Co. sharehold¬ 
ers would benefit from seeing 
the chairman and chief execu¬ 
tive roles separated following 
two fatal crashes of its 737 
MAX plane. 

Institutional Shareholder 
Services Inc. recommended in 
a note earlier this month that 
Boeing shareholders vote for a 
proposal that would split the 
leadership roles at the Chicago 
plane maker's annual meeting 
on April 29. Dennis Muilenburg 
has served as Boeing's CEO 
since 2015 and became chair¬ 
man in March 2016. 

"Concerns raised within the 
last year about the company's 
risk oversight and actions re¬ 
lated to the development, cer¬ 
tification and marketing of the 
737 MAX aircraft are serious 
enough to suggest that share¬ 
holders would benefit from the 
most robust form of indepen¬ 
dent board oversight, in the 


crashes may have complicated 
efforts to restore the com¬ 
pany's image. After the Lion 
Air crash in October, Boeing's 
comments were interpreted by 
many as blaming the pilots. 
Indonesia for years had a poor 
aviation-safety record. The in¬ 
terim crash report highlighted 


The company is 
seeking to rebuild the 
trust of customers, 
pilots and the public. 


problems with the 737 MAX'S 
new automatic antistall sys¬ 
tem and the need to improve 
maintenance procedures. 

Lion Air Chief Executive 
Rudi Kirana in December 
complained that no senior 
Boeing official contacted him 
after the crash that killed all 
189 aboard the brand new 737 
MAX. “I'm only a peanut 


form of an independent board 
chair," ISS said in the note. 

Fellow proxy advisory firm 
Glass Lewis & Co. has also 
recommended shareholders 
vote for the split. 

"Boeing has a strong, ac¬ 
tively engaged board, which 
brings a high level of expertise, 
dedication and commitment to 
its oversight function, including 
with respect to the safety of 
the 737 MAX and our other 
airplane programs," a Boeing 
spokesman said in a state¬ 
ment. 

In its latest proxy state¬ 
ment, Boeing said its board 
should be able to select its 
leadership structure based on 
what will best serve sharehold¬ 
ers' interests under the circum¬ 
stances, not pursuant to an in¬ 
flexible policy established in 
advance. 

"The Board is not aware of 
clear evidence demonstrating 
that splitting the CEO and 
Chairman roles is good for all 
companies in all circum¬ 
stances," the company said in 
the filing. 

—Patrick Thomas 


compared to Boeing, but they 
can't do this to me," he told 
The Wall Street Journal in an 
interview. 

Boeing spokesman Gordon 
Johndroe said collecting facts 
and following international 
protocol are important at the 
beginning of any accident in¬ 
vestigation. “Anytime there is 
loss of life, it is a highly emo¬ 
tional issue," Mr. Johndroe 
said, “but no one should con¬ 
fuse our responses with any¬ 
thing but the most sincere ex¬ 
pressions of sadness and 
grief." 

Former Boeing executives 
say the company's initial com¬ 
ments were circumscribed by 
global rules governing crash 
investigations, essentially gag¬ 
ging it while outsiders were 
free to comment. 

When Boeing executives in 
2013 gave upbeat statements 
about their work to fix battery 
problems that had grounded 
the new 787 Dreamliner 
model, federal regulators took 
the unusual step of publicly 


reprimanding the aerospace 
giant. 

Restoring trust in the popu¬ 
lar MAX airplane will take 
time, industry officials pre¬ 
dicted. “It's going to be a 
tough task," said Ethiopian 
Airlines Chief Executive 
Tewolde Gebremariam, soon 
after the crash of an Ethiopian 
737 MAX in March that killed 
157 people. 

Restoring confidence in the 
plane will become more of a 
priority once the software fix 
has been submitted to the 
Federal Aviation Administra¬ 
tion and the MAX nears a po¬ 
tential return to service. The 
scale of the sales job was 
highlighted by President 
Trump, who suggested in a 
tweet Monday that Boeing 
may need to rebrand the MAX. 
“No product has suffered like 
this one," he tweeted. 

Boeing said “we're focused 
on testing and implementing 
the software update and re¬ 
building the trust of our air¬ 
line customers, pilots and the 
traveling public." 

With the Federal Aviation 
Administration pushing 
ahead to approve a sweeping 
software fix for the 737 
MAX'S suspect automated an¬ 
tistall system, an agency 
panel took another step to¬ 
ward formally signing off on 
training requirements associ¬ 
ated with those pending 
changes. 

The proposed revisions, 
released Tuesday for addi¬ 
tional public comment, don't 
mandate additional time for 
pilots in ground-based flight 
simulators, because FAA offi¬ 
cials have determined the 
handling qualities of 737 
MAX jets will be similar to 
earlier 737 models. 

The Wall Street Journal 
previously reported that the 
changes had been tentatively 
approved. 

Boeing has had to tread this 
path before. 

When Boeing began efforts 
to restore Dreamliner service, 
it orchestrated a global cam¬ 
paign to show confidence in 
the plane. 

—Matina Stevis-Gridneff, 
Ben Otto and Alison Sider 
contributed to this article. 



The service's latest superhero show is 'The Umbrella Academy.' 


Netflix Sees 
Growth Slip 
In U.S. 

Continued frompageBl 
for best director. 

Netflix is going to face in¬ 
creased competition in the 
coming months, particularly 
from Walt Disney Co., Apple 
Inc., and AT&T Inc., which 
owns HBO. 

In its letter to shareholders, 
Netflix said there is enough 
audience to go around for ev¬ 
eryone. “We believe there is 
vast demand...and Netflix only 
satisfies a small portion of 
that demand," the company 
said. 

Last week, Disney unveiled 
details for its new streaming 
service Disney+ which will 
launch in November. The plat¬ 
form will feature new and 
classic Disney fare, including 
“Star Wars" and Marvel con¬ 
tent as well as family pro¬ 
gramming. The monthly price 
tag will be $6.99, about half 
the cost of Netflix's most pop¬ 


ular streaming option. 

Disney executives predicted 
the service would have be¬ 
tween 60 million and 90 mil¬ 
lion subscribers in five years, 
with much of the gain coming 
from outside the U.S. 

Apple has also provided 
some details for its entry into 
the television distribution and 
content area. Last month, Ap¬ 
ple announced deals with sev¬ 
eral programmers including 


HBO and CBS Corp.'s Show¬ 
time to distribute their con¬ 
tent as well as offer its own 
original shows. 

Unlike Disney, Apple hasn't 
yet said what the pricing op¬ 
tions will be for its television 
service. 

AT&T's WarnerMedia and 
Comcast Corp.'s NBCUniversal 
are also moving ahead with 
ambitious streaming services. 
Earlier this week, AT&T said it 


Overseas Gains 

International subscribers are 
powering Netflix's growth. 

Paying customers, net change 
from previous quarter 

■ Overseas ■Domestic 


10 million 



Source: the company 

was selling its stake in Hulu, 
valuing the video site at 
roughly $15 billion, and will 
focus on a streaming service 
that is expected to launch in 
the fourth quarter. 

Besides additional competi¬ 
tion for subscribers and view¬ 
ing time, the push by Disney, 
WarnerMedia and NBCUniver¬ 
sal will put pressure on Net¬ 
flix's programming team to de¬ 
velop more breakthrough 


exclusive content. As it did 
last quarter, Netflix again se¬ 
lectively released some view¬ 
ing information for its original 
content. Netflix said its latest 
superhero show, the quirky 
“The Umbrella Academy," has 
been watched by 45 million 
member households in its first 
month on the platform. 

Netflix still relies on TV 
shows from outside suppliers 
such as “Friends" from War¬ 
ner Bros, and “The Office" 
from NBCUniversal. As those 
companies start to launch 
their own services, they are 
expected to reduce how much 
of their content they sell to 
Netflix. 

In January, Netflix said it 
was raising prices for all of its 
subscription plans. Its most 
popular plan, which allows us¬ 
ers to stream on two screens 
at the same time, costs $13 a 
month, up from $11. 

Netflix said Tuesday it ex¬ 
pects to add an additional five 
million paid subscribers in the 
second quarter, including 
about 300,000 in the U.S. 

For the latest quarter, Net¬ 
flix reported profit rose to 
$344 million from $290 mil¬ 
lion a year earlier. Revenue 
rose 22% to $4.52 billion. 
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BUSINESS NEWS 


Higher Drug Sales Aid J&J Results 



Johnson & Johnson shares rose 1.1% on Tuesday, continuing to rebound from a selloff in late 2018. 


Chinese 
Executive 
Is Sued in 
Alleged 
Rape 

By Patrick Thomas 

A college student has filed a 
civil lawsuit against Chinese e- 
commerce company JD.com 
Inc. founder and Chief Execu¬ 
tive Liu Qiangdong after she ac¬ 
cused him of rape last year but 
prosecutors declined to charge 
him. 

Mr. Liu was arrested in Min¬ 
neapolis in August on suspicion 
of rape after the woman made 
the report to police. He was re¬ 
leased the next day and re¬ 
turned to China, which doesn't 
have an extradition treaty with 
the U.S. 

The Chinese billionaire has 
denied all wrongdoing, and in 
December, prosecutors declined 
to press charges against him. 
They said Mr. Liu acknowl¬ 
edged having sex with the ac¬ 
cuser but called it consensual. 

The accuser, Liu Jingyao, a 
Chinese undergraduate student 
at the University of Minnesota 
who was 21 years old at the 
time, had told police that the 
businessman had raped her af¬ 
ter a group dinner. Wil Florin, 
an attorney for the accuser, 
said in December that she 
would pursue a civil case 
against Mr. Liu. The two aren't 
related, Mr. Florin said. 

In the lawsuit filed in Hen¬ 
nepin County, Minn., district 
court, Mr. Liu is accused of sex¬ 
ual assault and false imprison¬ 
ment, among other actions. Ms. 
Liu also accuses JD.com of be¬ 
ing liable for the executive's 
conduct. She seeks a jury trial 
and damages of over $50,000. 

Jill Brisbois, a lawyer repre¬ 
senting Mr. Liu, said "we feel 
strongly that this suit is with¬ 
out merit." Peter Walsh, a law¬ 
yer for JD.com, said "we will 
vigorously defend these merit¬ 
less claims against the com¬ 
pany." 


By Peter Loftus 
And Kimberly Chin 


Higher prescription-drug 
sales helped Johnson & John¬ 
son offset softness in its con¬ 
sumer-products and medical- 
device businesses and report 
better-than-expected first- 
quarter sales and earnings, 
while slightly boosting its 
forecast of full-year sales. 

J&J shares rose 1.1% to 
$138.02 on Tuesday, as the 
stock continued to rebound 
from a sharp selloff in late 
2018 triggered by fresh con¬ 
cerns about liability in litiga¬ 
tion over the safety of John¬ 
son's Baby Powder and other 
talc-containing products. 

"We are much more confi¬ 
dent at this point in the year 
than maybe we were a year 
ago," J&J CFO Joseph Wolk 
told analysts on a call, refer¬ 
ring to the financial forecast. 

Analysts said the quarterly 
results and updated full-year 
forecast show J&J is navigat¬ 
ing through its challenges, 
which also include competi¬ 
tion from lower-cost generic 
drugs. "To us, the good far 
outweighs any possible ques¬ 
tions or concerns investors 
could have on the quarterly 


By Kimberly Chin 

And Anna Wilde Mathews 


UnitedHealth Group Inc. 
raised its profit guidance for 
the year, as revenue growth 
across all of the company's 
businesses helped it post 
strong first-quarter results. 

The company now projects 
earnings of $13.80 to $14.05 a 
share and adjusted earnings of 
$14.50 to $14.75 a share. Previ¬ 
ously, UnitedHealth expected 
earnings of $13.70 to $14 a 
share and adjusted earnings of 
$14.40 to $14.70 a share. 

Officials at the company, the 
parent of the nation's biggest 
health insurer, weighed in dur¬ 
ing a call with analysts on is- 


performance," SVB Leerink an¬ 
alyst Danielle Antalffy said in 
a research note. 

J&J's world-wide pharma¬ 
ceutical sales rose 4.1% to 
$10.24 billion, fueled by gains 
for anti-inflammatory drug 
Stelara and cancer treatment 
Darzalex. Competition from 
generic drugs hurt sales of ar¬ 
thritis treatment Remicade 


sues such as Democrats' pro¬ 
posals for universal government 
coverage and moves by the 
Trump administration to 
change the handling of drug re¬ 
bates in the Medicare program. 

The focus in Washington 
has helped push down shares 
of the sector. Shares in United¬ 
Health closed down 4% Tues¬ 
day. Anthem Inc. was down 
nearly 7%, while Cigna Corp. 
was off nearly 8%. 

UnitedHealth Chief Executive 
David Wichmann argued against 
so-called Medicare for All and 
other broad government-cover¬ 
age plans, saying they would 
disrupt care and hurt Ameri¬ 
cans' relationships with doctors. 

Mr. Wichmann said universal 


and cancer drug Zytiga. 

J&J's second-biggest busi¬ 
ness by sales, medical devices, 
posted a sales decline of 4.6% to 
$6.46 billion. Excluding divesti¬ 
tures, acquisitions and currency 
effects, J&J said sales grew 
4.3%, helped by sales of cardiol¬ 
ogy devices and contact lenses. 

Global sales of J&J's con¬ 
sumer products, which include 


coverage was better achieved 
through current government 
and private approaches. 

UnitedHealth officials also 
played down the impact of 


UnitedHealth 
CEO David 
Wichmann 
argued against 
broad 

government- 
coverage plans. 


various changes to the han¬ 
dling of drug rebates. 

John Prince, CEO of United- 
Health's pharmacy-benefit 
manager, OptumRx, said the 


brands such as Band-Aid and 
Tylenol, dropped 2.4% to $3.32 
billion. J&J said "broad market 
softness" affected results, in¬ 
cluding a mild cold-and-flu 
season in Russia and Western 
Europe, which hurt sales of 
certain over-the-counter drugs. 

Sales of J&J's baby-care 
products dropped 14% globally, 
which J&J attributed partly to 


company expects "minimal im¬ 
pact on margins" from changes 
to rebates because roughly 
98% of clients already get re¬ 
bates passed through to them. 

Mr. Wichmann said the 
company's move to push drug 
rebates to individual consum¬ 
ers might pose some risk if 
customers don't want to make 
that shift. 

UnitedHealth officials also 
said a Trump administration 
tweak designed to ease the im¬ 
pact of proposed changes on 
rebates in Medicare drug plans 
won't fully eliminate the pro¬ 
posal's upward impact on pre¬ 
miums, but will help. Yet de¬ 
spite the reassurance from 
UnitedHealth, analysts said in¬ 


inventory changes related to 
launching new versions of 
products outside the U.S. J&J 
rolled out the new versions in 
the U.S. last year. 

J&J didn't break out sales 
of its talc-containing powders. 
At least 13,000 lawsuits 
against the company allege 
that use of Johnson's Baby 
Powder and other talc prod¬ 
ucts caused ovarian cancer 
and mesothelioma. 

J&J didn't discuss the law¬ 
suits in its earnings release or 
8 on a conference call with ana- 
I lysts. It says decades of test- 
| ing have shown its baby pow- 
der is safe and asbestos-free, 
I and that it doesn't cause can- 
^ cer. The U.S. Justice Depart- 
S ment and the Securities and 

1 Exchange Commission have is- 

2 sued subpoenas seeking docu¬ 
ments related to talc safety. 

The New Brunswick, N.J.,- 
based company anticipates ad¬ 
justed earnings this year to be 
between $8.53 and $8.63 per 
share, narrowed from its prior 
forecast of $8.50 to $8.65 a 
share. Overall, sales rose 0.1% 
to $20.02 billion, ahead of an¬ 
alysts' expectations. J&J's 
profit fell 14% from the year- 
ago quarter to $3.75 billion, or 
$1.39 a share. 


vestors remain worried about 
the political situation. 

Peter Costa, of Wells Fargo, 
suggested in a research note 
that "continued fears around 
Medicare-For-All and phar¬ 
macy rebates, as well as po¬ 
tential return" of a health-in¬ 
surance tax that had been 
suspended, were weighing on 
UnitedHealth's shares. 

For the first quarter, Unit¬ 
edHealth said its revenue in¬ 
creased 9% from a year earlier 
to $60.31 billion. Analysts 
polled by Refinitiv were ex¬ 
pecting sales of $59.71 billion. 

First-quarter profit rose 
22% to $3.47 billion, or $3.56 a 
share. Analysts had expected 
per-share earnings of $3.41. 


UnitedHealth Lifts Outlook as Revenue Rises 
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Sony Reins In Explicit Games 


#MeToo movement 
factors into tougher 
standards on titles 
for PlayStation 4 

By Takashi Mochizuki 

TOKYO—Sony Corp. is 
cracking down on sexual con¬ 
tent in PlayStation 4 video- 
games globally reflecting con¬ 
cerns in the U.S. about the 
depiction of women in games 
but also irritating some soft¬ 
ware developers. 

New in-house standards 
that limit sexually explicit 
content distinguish Sony from 
other game-hardware makers 
that allow more leeway as 
long as the software carries a 
rating from a national indus¬ 
try body 

A Sony spokeswoman said 
the company has established 
its own guidelines "so that cre¬ 
ators can offer well-balanced 
content on the platform” and 
gaming "does not inhibit the 
sound growth and develop¬ 
ment” of young people. She 
declined to say when these 
guidelines were introduced or 
to discuss them in detail. 

The Wall Street Journal in¬ 
terviewed more than a dozen 
developers and executives in 
the U.S., Europe and Japan at 
software companies that pro¬ 
vide games for PlayStation 4. 
In confirming Sony's new 
rules, some developers ex¬ 
pressed dismay that their cre¬ 
ativity could be hindered. 
They asked not to be identi¬ 
fied because of nondisclosure 
contracts with Sony and fears 
of jeopardizing future business 



The tighter restrictions aren't sitting well with some developers. The platform at a Paris trade fair. 


with Sony. 

The PlayStation 4 is the 
world's most widely used vid¬ 
eogame console, with more 
than 94 million units sold 
around the globe. The machine 
has helped drive the Tokyo- 
based company's turnaround 
during the past five years. 
About $11 billion in PlaySta¬ 
tion 4 game software was sold 
in 2018, according to Sony. 

Sony officials said the com¬ 
pany has grown concerned 
that its global reputation 
could take a hit from sexually 
explicit content sold in a few 
markets. A big worry is soft¬ 
ware sold in its home market, 
which traditionally has had 
more tolerance for near-nudity 
and images of young women 


who appear to be underage. 

Two factors last year com¬ 
bined to turn that unease into 
action, these Sony officials 
say. One was the rise of the 
#MeToo movement in the U.S., 
which pointed to the dangers 
of being associated with con¬ 
tent that some might see as 
demeaning to women. The sec¬ 
ond was the emergence of 
channels on sites like YouTube 
and Amazon.com Inc.'s Twitch 
where gamers play in front of 
a camera and are watched by 
fans online. That means games 
meeting Japan's laxer stan¬ 
dards can readily get world¬ 
wide exposure. 

"Sony is concerned the 
company could become a tar¬ 
get of legal and social action,” 
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65 M I 213 FT I 2013 
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FRASER 


BUSINESS OPPORTUNITIES 


Ambulatory Surgery Center 
Opportunity 


Fully-Accredited 2 O.R. ASC in affluent So Cal 
coastal community seeks corporate partner. 
Multi-Specialty center positioned in 
_ high growth area. _ 


Contact: Ms. Hurtado 805-654-8115 
Email: ehurtado.vsc(9gmail.com 


For Sale Or Lease 

4 Acres zoned light industrial 
Building size 85'x60'x25' 

With Heavy duty truck repair business 
Located 30 Devils Foot Rd. North Kingstown 


Price $750,000 
Contact Don at 401-639-4318 


IT-Application Developer 

(New York, NY): Develop & maintain business 
functionality & services for the Americas Prime 
Financing & Prime Swaps business, covering 
existing swaps, equity & bond pricing, dividend, 
& corporate action processing services. Imple¬ 
ment C# based plugins to gather static market 
data & utilize SQL to analyze data & investigate 
& identify data issues. Build a reporting mes¬ 
saging service to interface with strategic sys¬ 
tems for task management & publish & receive 
real-time messages. Enhance the performance 
of low latency swap services to use multiple 
threads for different operations such as taking 
messages off messaging queues, processing, 
database operations & sending confirmations. 
Create, improve, & debug multithreaded Prime 
Financing applications utilizing C#, .NET, SQL 
Server, & Sybase. Troubleshoot & correct day- 
to-day IT issues with jobs, feeds, services, or 
other application issues. Analyze SQL Server & 
Sybase IQ databases & write optimized high 
performance queries. Partner with the support 
team to understand drivers for manual pro¬ 
cesses or reoccurring incidents & reduce the 
number of outages. Req’s Master’s degr plus 1 
yr exp. Please forward your resume to Credit 
Suisse, P.O. Box F027CSNY, 220 W. 42nd St., 
12th FI., New York, NY 10036. No phone calls. 


Exec Director - 
Automated Trading Strategy 

New York, NY. Represent Commodities E- 
Commerce business on a daily basis as well as 
in regulatory & control matters. Run the Ecom- 
merce business by assuring accurate pricing as 
well as distribution of products to clients, that 
clients maintain ability to trade, & that resultant 
risk of deals is managed appropriately. For reqs 
& to apply, visit http://careers.jpmorganchase. 
com & apply to job #:190034681. EOE, AAE, 
M/F/D/V. JPMorgan Chase & Co. All rights re¬ 
served. www.jpmorganchase.com 


Vice President 

Deutsche Bank New York Branch seeks Vice 
President, Group Audit Senior Developer, in 
NY, NY to dvlp & enhance comp, apps that sup¬ 
port the Group Audit methodology & associated 
processes. Req’s: Bachelor's in Comp Eng’g, 
CS or rel. field or equiv & 5 yrs of progressively 
responsible exp dsgning responsive Ul using 
ASP.NET w/ Bootstrap, AngularJS, jQuery, 
HTML5, CSS3 & implementing complex work- 
flows w/ industry best practices & dsgn pat¬ 
terns. Must incl at least 5 yrs of progressively 
responsible exp implementing srvc oriented ar¬ 
chitecture using Web API 4, Entity Framework, 
Unit of Work & Dependency Injection patterns; 
utilizing Agile softw dvlpmnt methodology w/ 
scrum process framework & code mgmt in Mi¬ 
crosoft Team Foundation Srvr; dvlping stored 
procedures, functions, & views using Microsoft 
SQL Server; ensuring resolution of complex 
programming tasks incl dsgning syst. work- 
flows, & maintaining performance & Ul respon¬ 
siveness; & utilizing C#, LINQ, JavaScript, Vis¬ 
ual Studio, SharePoint, Tableau, SSRS, NHi- 
bernate, NUnit, Fiddler, IIS, SMTP, MVC 
Framework, Razor, XML, XSLT, Microsoft En¬ 
terprise Library, SAML & Microsoft App Blocks. 
Apply to https://www.db.com/ca- 
reers/en/prof/role-search.html & search by key¬ 
word SRI 901. 


Assistant Vice President 

DB USA Core Corporation seeks Assistant Vice 
President in NY, NY to execute Data Quality 
Remediation for overarching fin’l procedures. 
Req’s: Bachelor’s in Bus. Admin., Fin. or rel. 
field or equiv & 5 yrs of exp supporting Compre¬ 
hensive Capital analytical review (CCAR) 
stress testing & regulatory reporting. Must incl 5 
yrs of exp preparing Bus. Req’mnt Documenta¬ 
tion (BRD) & performing User Acceptance Test¬ 
ing (UAT) to implement strategic fin’l reporting 
processes; leading the implementation & pro¬ 
duction efforts for regulatory reporting & CCAR 
reporting; ensuring timely & accurate submis¬ 
sion of CCAR reports to Federal Reserve Bank 
(FRB); preparing & validating bus. level hierar¬ 
chy structure to assist in the accurate presenta¬ 
tion & reporting of fin’l info.; dvlping common re¬ 
porting framework for regulatory (FRB) report¬ 
ing, through dvlpmnt of integrated forms & re¬ 
ports; dsgning control framework around Anti- 
Money Laundering (AML) in line with bus. com¬ 
pliance & audit req’mnts; working w/ IFRS, 
STAT to GAAP adjustments, & Anti Money 
Laundering; & utilizing SAP BW, Oracle, SQL, 
MS Excel, MS Access, IRIS, QlikView, 
COGNOS, Spotfire, Alteryx & Tableau. Em¬ 
ployer will accept 3 yrs of academic study to¬ 
wards Bachelor’ plus 1 yr of rel. work exp in lieu 
of Bachelor’s. Apply to https://www.db.com/ca- 
reers/en/prof/role-search.html & search by key¬ 
word JC3715198. 


Associate 

Deutsche Bank Securities Inc. seeks Associate, 
Analytics Analyst, in NY, NY to dvlp risk mgmt 
tools for the rates trading bus. Req’s: Master's 
in CS, or rel. field or equiv & 2 yrs of exp dsgn¬ 
ing, dvlping & enhancing fin’l tools used in asset 
pricing & securities trading algorithms written in 
C/C++. Must incl at least 2 yrs of exp optimizing 
& fine-tuning performance of production tools & 
algorithms for mrkt data distribution; using mul¬ 
tithreading techniques to build solutions re¬ 
sponsive to real time mrkt data req’mnts; dvlp¬ 
ing & maintaining apps using Socket Program¬ 
ming techniques; dvlping & building apps to 
support the Softw Dvlpmnt Life Cycle (SDLC) of 
projects; incorporating SDLC best practices 
through all phases of the project life cycle; sup¬ 
porting, mnging & enhancing fin’l mrkt data 
srvcs; & identifying & fixing bugs in existing pric¬ 
ing tools on various operating syst’s, incl Linux 
for srvr apps. Apply to https://www.db.com/ca- 
reers/en/prof/role-search.html & search by key¬ 
word SRI 839. 


Investment Banking Positions 

Investment Banking Positions (Associate 
level) available in our New York, NY office. 

Build complex financial models for buy-side & 
sell-side investment banking transactions & ap¬ 
ply various financial valuation & analysis tech¬ 
niques including discounted cash flows, lever¬ 
aged buyouts, accretion-dilution, comparable 
companies & precedent transactions, value cre¬ 
ation, sum of the parts valuation, ability to pay, 
& share buy-back/IPO analysis. Analyze & re¬ 
search public company filings & financial data 
from FactSet, Bloomberg, & Capital IQ to con¬ 
duct corporate finance analysis. Create & re¬ 
view M&A related presentations (including mar¬ 
keting materials) for senior management & 
board of directors. Study transaction related 
documents that involve legal & regulatory as¬ 
pects of mergers & acquisitions to assist clients 
in their negotiations. Pitch & execute M&A 
transactions to clients. Work alongside senior 
bankers to cover clients & understand industry 
key drivers & trends covering the global indus¬ 
trials, energy, & consumer retail sectors. Req’s 
Master’s degr plus 2 yrs exp. Please forward 
your resume to Credit Suisse, P.O. Box SR- 
121-CSNY, 220 W. 42nd St., 12th FI., New 
York, NY 10036. No phone calls. 


Vice President 

Morgan Stanley & Co. LLC seeks Vice Presi¬ 
dent, Interest Rate Option Desk Strategist in 
NY, NY. Research, dvlp, improve & maintain 
asset pricing models to analyze pricing & risk 
profiles of interest rate derivatives. Req’s Mas¬ 
ter’s in Fin’l Eng’g, Math, Stats, or rel quantita¬ 
tive field of study & 2 yrs exp in position offered 
or 2 yrs exp as Desk Strategist, Analyst, Intern, 
or rel occupation in fin’l srvcs industry. Req’s 2 
yrs exp w/: providing front-office support to trad¬ 
ers & sales; sales & trading activities & work- 
flows; fin’l math incl, stochastic calculus & its 
apps to pricing & risk mgmt of interest rate de¬ 
rivative products; interest rate option pricing 
models; SABR & HJM models; linear interest 
rates instruments incl, futures, swaps, bonds, & 
bond futures; interest rate curve calibration; in¬ 
terest rate derivative products; stats & data min¬ 
ing techniques incl multivariate regression anal¬ 
ysis, time series analyses, dimensional reduc¬ 
tion incl PCA; Java; Scala; SDLC; version mgmt 
sys’s incl GIT/Perforce; Irg-scale pricing & trad¬ 
ing sys’s using OOP & functional prog’g lan¬ 
guages incl Scala & Java; & coord’g IT projects 
under proper SDLC process. To apply, visit 
http://www. morga nstan ley .com/a bout/ca reers/ 
careersearch.html Scroll down & enter 3129685 
as “Job Number” & click “Search jobs.” No calls 
pis. EOE 


Vice President 

Deutsche Bank Securities Inc. seeks Vice Pres¬ 
ident, Origination Enabler in NY, NY to provide 
strategic & fin’l advisory srvcs on a wide range 
of Mergers & Acquisitions (“M&A”) transactions 
& capital-raising activities. Req’s: Master’s in 
Bus. Admin, Fin., or rel. field or equiv, & 2 yrs of 
exp reviewing research reports & analyzing fin’l 
& investment data. Must incl at least 2 yrs of exp 
applying advanced fin’l, economic, quantitative 
& qualitative methods & principles to evaluate 
Corporate Fin. transactions; dvlping & utilizing 
advanced fin’l models; performing fin’l state¬ 
ment analysis & executing financing & equity 
raising transactions; providing support for bus. 
dvlpment activities; performing detailed corpo¬ 
rate & asset valuation analysis using a range of 
valuation techniques incl discounted cash flow 
analysis, trading comparables, sum-of the 
parts-analysis, & transaction comparables; & 
monitoring & providing regular updates on key 
dvlpmts in specialty sectors to coverage offic¬ 
ers. Apply to https://www.db.com/ca- 
reers/en/prof/role-search.html & search by 
profl’s, keyword HG3717434. 


COMMERCIAL REAL ESTATE 


Property for Sale with Rail Spur Assessment 

WILL BUILD TO SUIT - UP TO 270 CAR RAIL 
SPUR - DESIGN AND PLANS APPROVED 
READY TO INSTALL! 

Located in Carroll County The Middle of the 
Utica Shale Play 

JOINT VENTURE OR CAPITAL INVESTMENT 

888-278-2476 cell: 330-350-2210 
email: dinkbuilders(3gmail.com 
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100,000 s.f. rentable self-storage redevelopment 
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Min $25K Investment; 3-4 yr hold. 
Estimated IRR26%. 


— 


DEVELOPMENT OPPORTUNITY 


PHILADELPHIA near Temple U. 
4.3 acres, entire city block. 
QUALIFIED OPPORTUNITY ZONE 

Just 4 miles from Center City Phila 

215-717-8245 

Brokers protected. 


Save Up To 60% 

First & Business 


INTERNATIONAL 

Major Airlines, Corporate Travel 
Never Fly Coach Again! 

www.cooktravel.net 

(888)473-3941 


a Sony official in the U.S. said. 

Matthew Johnson, director 
of education at Canada-based 
nonprofit MediaSmarts, said 
Sony's move was reasonable 
given the influence game con¬ 
tent can potentially have on 
players in real life. It's "similar 
to a TV network deciding what 
is appropriate to air in terms 
of violence, profanity [and] 
sexuality,” Mr. Johnson said. 

Software makers in Japan, 
while acknowledging the 
global #MeToo trend, are less 
accepting of Sony's shift. 

Executives and developers 
at makers of sexually explicit 
games say Sony used to praise 
them as an important part of 
the 


business strategy because 
their offerings added to the 
variety of the console's games. 
But that support has faded, 
they said, with Sony telling 
them to find other platforms if 
they want to keep making 
such games. 

"What they're saying to us 
is basically go find a niche 
somewhere else,” said a top 
executive at a Japanese soft¬ 
ware company that makes sex¬ 
ually explicit games. 

The Sony spokeswoman 
declined to comment on the 
outside developer's comment, 
saying Sony maintains "re¬ 
sponsibility to our users as a 
platform holder.” 

In general, a company mak¬ 
ing a game for a platform like 
the PlayStation 4, Microsoft 
Corp.'s Xbox or Nintendo Co.'s 
Switch signs a contract with 
the platform maker governing 
royalties and other items. That 
gives the platform the ability 
to block games it doesn't like. 

Nintendo said it doesn't 
regulate sexual content be¬ 
yond requiring game makers 
to obtain a rating from na¬ 
tional bodies. It said its game 
systems allow parents to re¬ 
strict content based on the 
rating. Microsoft declined to 
comment. 

U.S. ratings established by 
the Entertainment Software 
Rating Board range from "AO” 
for adults only to "E” for ev¬ 
eryone, while Japan has a sim¬ 
ilar system by the Computer 
Entertainment Rating Organi¬ 
zation. Sony's game reviews 
add a step for approval, simi¬ 
lar to the way app-store oper- 


oFnBOW 


before apps get published. 

IJl-n 



iSIJ'JI jj/i/i 


l. STAY 0 


Publications from Artists, 
Writers & Artisans 


James Murdoch’s 
Venture to Invest 
In Comic Books 


By Benjamin Mullin 


James Murdoch, who 
served as chief executive of 
21st Century Fox, will person¬ 
ally reap $2.2 billion from the 
$71.3 billion sale of the com¬ 
pany's major entertainment 
assets to Walt Disney Co., ac¬ 
cording to people familiar 
with the matter. 

He is looking to take the 
bulk of his proceeds and strike 
out on his own. One of his 
first bets is a $5 million 
stake in a comic-book pub¬ 
lisher. 

The company, called Lupa 
Systems, will be the primary 
vehicle for investments that 
will include both ownership 
and minority stakes in tech¬ 
nology and media businesses, 
according to people familiar 
with his thinking. 

Although Mr. Murdoch 
hasn't settled on a final figure, 
the people say he could spend 
as much as $1 billion through 
a holding company he has set 
up. 

Lupa will take a stake in 
Artists, Writers & Artisans, a 
venture-backed publisher of 
comic books led by Bill Jemas, 
the former publisher and chief 
operating officer of Marvel 
Enterprises. 

AWA, which was founded 
last year, wants to create a 
universe of characters that it 
can license for motion pic¬ 
tures, videogames and other 
merchandise in the same way 
Disney's Marvel Cinematic 
Universe has spawned a fran¬ 
chise worth billions of dollars. 

"The value of storytelling is 
only going up, and AWA is 
uniquely positioned to create a 
tremendous platform for writ¬ 
ers and artists,” Mr. Murdoch 
said. 

Mr. Murdoch, who is 46 
years old, plans to make in¬ 
vestments in South Asia and 
has already opened an office 


in Mumbai, led by veteran TV 
executive Nitin Kukreja. Lupa 
also has offices in Manhattan 
and currently employs be¬ 
tween five and 10 people, ac¬ 
cording to a person familiar 
with the company. 

Mr. Murdoch is starting 
Lupa without financial contri¬ 
butions from his father, Ru¬ 
pert Murdoch, or his brother, 
Lachlan Murdoch, one of the 
people familiar with the mat¬ 
ter said. The Murdochs were 
major shareholders in 21st 
Century Fox and still own sig¬ 
nificant stakes in News Corp, 
which owns The Wall Street 
Journal. 

The AWA investment by 
James Murdoch is part of a 
$12.5 million fundraising 
round led by Lightspeed Ven¬ 
ture Partners, which is invest¬ 
ing at least $5 million, accord¬ 
ing to people familiar with the 
matter. 

Jonathan Miller, former 
chief digital officer at News 
Corp, is chairman of AWA's 
board and facilitated Mr. Mur¬ 
doch's investment. 

AWA's backers say the rise 
of movie franchises driven by 
an interrelated universe of 
characters—such as "The 
Avengers” from Walt Disney 
Studios and "Justice League” 
from AT&T Inc.'s Warner Bros, 
studio—has spurred demand 
for intellectual property to 
populate new streaming ser¬ 
vices. 

"There's an arms race for 
great content right now, be¬ 
tween Netflix, Amazon Hulu 
and Disney itself, with Dis- 
ney+,” said Alex Taussig, a 
partner at Lightspeed Venture 
Partners. 

AWA plans to distinguish it¬ 
self from comic-book rivals 
like AT&T's DC Comics and 
Disney's Marvel Comics by 
guaranteeing creators a per¬ 
centage of the licensing deals 
it strikes, said Mr. Jemas. 


Microsoft’s 
New Xbox 
Does Away 
With Discs 

By Sarah E. Needleman 

Microsoft Corp. is planning 
to sell an Xbox videogame ma¬ 
chine that doesn't use discs or 
cartridges, a first for a major 
console maker and a move that 
brings the industry a step 
closer to an all-digital, stream¬ 
ing future. 

The new device, due May 7, 
will have the same hardware 
specs as the lower-tier Xbox 
One S model—Microsoft sells a 
higher-end Xbox One X—minus 
the slot for physical media. It 
will come with a terabyte of 
storage for downloading games 
and cost $249, about the price 
of a discounted Xbox One S 
model over the holiday season. 

Fewer people are buying 
games at stores, putting the 
media on the same path as 
movies and music. Downloads 
are a boon for publishers, 
yielding fatter margins since 
they sidestep packaging and 
shipping, and giving retailers a 
cut of the profits. Electronic 
Arts Inc. said 47% of console- 
game unit sales in 2018 were 
downloads, up from 37% a year 
earlier. 

Downloads are seen as a 
stop along the way until peo¬ 
ple can just pick up a control¬ 
ler and start playing any game 
instantly. Google in March in¬ 
troduced a Netflix-like service 
called Stadia that aims to let 
people stream games from web 
browsers, phones and other 
devices—no download re¬ 
quired. Microsoft plans public 
testings of its own game¬ 
streaming initiative later this 
year. 

"This transition to digital 
gaming is going to happen,” 
said Piper Jaffray analyst Mike 
Olson. "It's just a matter of 
when, not if.” He predicts 
nearly all videogames will be 
sold in digital form by 2022. 

Downloads and streaming 
have siphoned sales from tra¬ 
ditional retailers. GameStop 
Corp., which has subsisted on 
sales of used games, has been 
hit particularly hard. 

Gamers have been slow to 
completely do away with the 
discs and cartridges they have 
used for decades, in large part 
because full-game downloads 
can take hours and eat up a lot 
of storage space. Some games 
top up at 50 gigabytes or 
more. Microsoft said the new 
Xbox One S All-Digital Edition 
will have enough space to 
house eight to 10 games at a 
time. Other games people own 
will be stored in the cloud. 

"This isn't for everybody,” 
said Jeff Gattis, who manages 
marketing for platforms and 
devices. Microsoft is looking to 
appeal to people who grew up 
with digital media and don't 
want to pay for parts they 
don't need. 

Microsoft is selling the all- 
digital console for $50 less 
than the Xbox One S today, and 
is pre-loading it with three 
older games, including "Sea of 


The company’s move 
brings the industry 
closer to an all-digital, 
streaming future. 


Thieves.” The company de¬ 
clined to say whether it would 
still make a console in the fu¬ 
ture that includes a slot for 
physical media. 

Analysts say a new con¬ 
sole-even if just a tweaked 
version of existing hardware- 
gives Microsoft a chance to 
generate buzz and lure gamers 
to its subscription services for 
playing games online and ac¬ 
cessing a robust portfolio of 
mostly older games. 

David Hansen, an avid 
gamer and live-streamer in 
Vista, Calif., hasn't bought a 
physical copy of a game in 
about five years. He said discs 
can get scratched or lost, and 
downloaded games are more 
convenient to play. 

"You can switch from one 
game to the next without get¬ 
ting off your couch,” the 21- 
year-old said. "It's easier.” 

Microsoft stopped disclos¬ 
ing Xbox One sales in 2015. It 
is widely believed to signifi¬ 
cantly trail Sony Corp.'s Play¬ 
Station 4, which has sold more 
than 94 million units since 
2013. 
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THE PROPERTY REPORT 


Blackstone in 

Court hearing is set on 

firm's claim that an 

Italian media magnate 

is trying to extort it ? ^ 


By Peter Grant 


Blackstone Group LP has 

been dragged into numerous 
legal battles over property it 
owns around the globe. But 
few have been as heated as its 
current dispute with an Italian 
media mogul. 

Each side claims ownership 
of a three-building Milan of¬ 
fice complex, the former head¬ 
quarters of RCS Media Group 
SpA which Blackstone pur¬ 
chased from RCS in 2013 for 
€120 million ($163 million at 
exchange rates at the time). 

Now, both parties are brac¬ 
ing for a crucial court hearing 
in New York this month. 

RCS Chairman Urbano 
Cairo, an aide to former Prime 
Minister Silvio Berlusconi, 
maintains that Blackstone paid 
such a low price for the three- 
building Milan complex that 
the deal should be nullified. 
Mr. Cairo says RCS was dis¬ 
tressed at the time and Italian 
law prohibits a buyer from 
taking advantage of a dis¬ 
tressed seller. 

"They should know the 
law,” Mr. Cairo said in an in¬ 
terview. 

Blackstone executives, in¬ 
cluding Chief Executive Ste¬ 
phen Schwarzman, have been 
vehement in their counterat¬ 
tack against Mr. Cairo. The 
firm's legal papers note that it 
purchased the property after a 
lengthy sales process ap¬ 
proved by RCS's board and ad¬ 
visers. 

"RCS' false and malicious 
claim that its sale of proper¬ 
ties to Blackstone five years 
ago is invalid is a brazen at¬ 
tempted shakedown," the firm 
said in a statement. 

The dispute threatens to 



o Blackstone's Mr. Schwarzman 


< 



Urbano Cairo, chairman of RCS 


unravel what would be a 
highly successful investment 
in that country. It also high¬ 
lights one of the hazards that 
Blackstone faces as it travels 
the globe with a multibillion- 
dollar war chest looking for 
undervalued assets. 

The legal action halted 
Blackstone's sale of the office 
property to Allianz Real Es¬ 
tate GmbH. The price—€250 
million, according to people 
familiar with the matter— 
would bring the firm a tidy 
profit after it paid €120 mil¬ 
lion for the property and in¬ 
vested about €20 million more 
to fix it up. 

RCS brought an arbitration 
proceeding in Milan in Novem¬ 
ber, and Blackstone filed a suit 
in New York a few weeks later 
seeking damages and a judg¬ 
ment upholding the deal. 
Blackstone has argued that the 
New York court has jurisdic¬ 


Fight Over Milan Complex 



RCS's chairman argues Blackstone's purchase of the three-building Milan complex should be nullified. 


tion because RCS targeted 
Blackstone and numerous 
other New York-based real-es¬ 
tate investors when it sold the 
property in 2013. 

The standoff could reach a 
turning point at an April 24 
hearing if New York state 
Judge Saliann Scarpulla dis¬ 
misses the case by ruling that 
his court lacks jurisdiction. 

Blackstone, one of the 
world's biggest property inves¬ 
tors, generally has had a strong 
overseas record partly because 
it avoids countries whose legal 
systems are murky, lengthy or 
corrupt. For example, the firm 
doesn't buy property in Russia 
over concerns about the effec¬ 
tiveness of the legal system in 
protecting foreign investors' 
rights, people familiar with the 
matter say. 

Italy has long been a tough 
call for foreign real-estate in¬ 
vestors. On one hand, it has 


one of the world's top 10 econ¬ 
omies. On the other hand, it 
scored 51st in the World 
Bank's "ease of doing business 
index," one of the poorest rat¬ 
ings in Western Europe. 

Blackstone made its first 
postcrisis investment in Italy 
in 2011. Since then, it has pur¬ 
chased commercial property in 
the country worth about $4.5 
billion. Its holdings include re¬ 
tail, hotels and Milan office 
buildings, notably the former 
stock-exchange building on the 
Piazza Cordusio. 

Other big foreign firms 
have followed Blackstone into 
Italy, pushing values higher. 
Last year, commercial-prop¬ 
erty deal volume was €8.9 bil¬ 
lion, with foreign buyers ac¬ 
counting for €5.8 billion, 
according to CBRE SpA. In 
2014, total volume was €5.3 
billion, CBRE said. 

Blackstone agreed to buy 


the three buildings from RCS 
in 2013. RCS had begun the 
process more than a year ear¬ 
lier and initially reached out 
to more than 30 investors, ac¬ 
cording to a statement RCS is¬ 
sued at the time of the Black¬ 
stone deal. 

Mr. Cairo, who also is chair¬ 
man of an Italian soccer club 
in Turin, was a minority RCS 
shareholder at the time of the 
Blackstone purchase. He said 
he complained to the board 
then that the price was too 
low. 

"They didn't care about me 
because I was only a minority 
shareholder," he said in an in¬ 
terview. 

By the time news leaked 
that Blackstone was planning 
to sell to Allianz last year, Mr. 
Cairo was controlling share¬ 
holder following a hostile 
takeover he mounted. He 
claimed that the sale was null 


Foreign Fuel 

Investment in Italian 
commercial real estate 


■ Foreign ■ Local 



Note: €1=$1.13 
Source: CBRE GrouD Inc. 


3 and void, arguing that Black- 
si stone took advantage of RCS 
| when it was distressed finan- 
2 cially. "Maybe they were a lit- 
| tie too greedy," Mr. Cairo said. 
^ Allianz has indicated it 
| won't purchase the property 
S unless RCS's claim is with¬ 
drawn or the case is resolved, 
Blackstone's legal papers in 
New York say. 

Blackstone executives have 
privately expressed confidence 
they will eventually win and 
that they will never settle the 
case, according to people fa¬ 
miliar with the matter. But the 
legal battle could take years, a 
delay that might erode the 
firm's return on its invest¬ 
ment. 

Some legal analysts say 
that even if Blackstone pre¬ 
vails in New York, it might 
have a tricky time collecting 
damages. RCS doesn't own sig¬ 
nificant assets in the U.S., so 
Blackstone would have to rely 
on the Italian court to enforce 
the New York judgment. 

"Whether the Italians will 
pay attention to [a New York 
judgment] at the end of the 
day is probably the more im¬ 
portant question," said Linda 
Silberman, a New York Univer¬ 
sity law professor. 


Co-Working Firm Bets on Franchising 


IWG put its Spaces unit up for sale, hoping a brand similar to WeWork can fetch better bids. 


By Konrad Putzier 


The world's largest flexi¬ 
ble-office company, trying to 
fend off a challenge from up¬ 
start WeWork Cos., is harking 
back to a business model pop¬ 
ularized decades ago by fast- 
food chain McDonald's Corp. 

IWG PLC, which manages 
office brands such as Regus, 
Spaces and No. 18, is looking 
to accelerate growth through 
franchising. The Zug, Switzer¬ 
land-based company leases of¬ 
fice space, builds it out, fur¬ 
nishes it and effectively 
sublets it to users under flexi¬ 
ble terms for a markup. 

Now, IWG is asking others 
to do the leasing and building 
under franchise agreements. It 
is betting this strategic shift 
will allow it to add more loca¬ 
tions and grow its network 
without having to make the 
kind of huge capital invest¬ 
ments that WeWork has made. 

On Monday, IWG said it 
would sell its 130 Japanese lo¬ 
cations to meeting-room com¬ 
pany TKP Corp. for £320 mil¬ 
lion ($419.1 million) under an 
"exclusive master franchise 
agreement for the country." 
IWG's stock rose 21% Monday 
in London following the news. 

IWG Chief Executive Mark 
Dixon said during a March 
earnings call that he eventu¬ 
ally wants two-thirds of IWG's 
locations to be run through 
partnership agreements, in¬ 
cluding franchises. 

Partnering with franchisees 
"enables us to grow more rap¬ 
idly by using both our capital 
and their capital to grow," 
IWG's North America CEO 
Darin Harris said in an inter¬ 
view, adding that "there's only 
so much capital." He said the 
company also plans to add 
nonfranchise locations. 

IWG was founded in 1989 as 
Regus and has been the world's 
dominant flexible-office pro¬ 
vider, leading in revenue and 
the number of desks and loca¬ 
tions. But WeWork—which re¬ 
cently rebranded as the We 
Company—has been gaining, 
and if recent growth trends 
continue, it looks poised to 
overtake its more established 
rival. At the end of 2018, IWG 
managed 547,344 workstations 
around the globe, compared 
with WeWork's 466,000, ac¬ 
cording to public disclosures 
and a WeWork spokesman. 

Having the most desks can 


Growing Challenge 

IWG is turning to a 
franchising model to 
head off competition 
from upstart WeWork. 

Number of desks 

600,000 ■ IWG WeWork 



2017 17 18 18 
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make an office-space provider 
more appealing to corporate 
users that may want to place a 
lot of employees in locations 
around the globe. IWG still has 
significantly more office loca¬ 
tions than WeWork. 

Although IWG executives 
say the change in business 
strategy isn't a response to 
WeWork's fast growth, people 
familiar with the company say 
executives are paying close at¬ 
tention to its rival and are 
miffed that IWG is often 
treated as an afterthought in 
the discussion about the fu¬ 
ture of the office market. 

IWG's embrace of franchis¬ 


ing shows how well-estab¬ 
lished public companies can 
feel compelled to adjust their 
approach to beat back chal¬ 
lenges from startups that have 
billions in cash and a license 
to pursue growth even if it 
means running huge deficits. 

WeWork's latest venture¬ 
funding round valued the com¬ 
pany at $47 billion, or around 
$101,000 a desk. IWG, which 
unlike WeWork is profitable 
and has endured recessions, 
has a market capitalization of 
£2.47 billion ($3.24 billion), or 
around $5,900 a desk. 

"It's clear that we're not 
winning that communication 
battle looking at how people 
value us," Mr. Dixon said dur¬ 
ing the earnings call. Franchis¬ 
ing, he said, isn't just a way of 
improving the company's re¬ 
turn on capital but also of 
building an "overall message" 
that can appeal to investors. 

IWG weighed selling the 
company last year and held 
discussions with a number of 
potential buyers, including 
Starwood Capital Group, Lone 
Star Funds and TDR Capital, 
the company said in filings. But 
it pulled back after getting dis¬ 
appointing offers, say people 
familiar with the matter. 

IWG recently put its co¬ 
working subsidiary Spaces up 
for sale, hoping that a brand 
more similar to WeWork can 
fetch a better price on its own, 
these people said. 


IWG started its franchising 
push outside the U.S. last year, 
and in the U.S. in the first 
quarter. The model isn't en¬ 
tirely new. Workplace com¬ 
pany HQ Global Holdings, for 
example, grew with the help of 
franchise deals before it was 
acquired by Regus in 2004. 

"Franchising within our in¬ 
dustry has come and gone, and 
it's resurging again," said 
Frank Cottle, chairman and 
CEO of the Alliance Business 
Centers Group. One reason is 
new accounting rules that took 
effect in January and now re¬ 
quire public companies to list 
long-term leases as liabilities, 
akin to mortgages or other 
loans. 

"Financial investors are 
looking at the balance sheet 
and saying Wow, that's a lot 
of debt,"' said John Arenas, 
CEO of flexible-office company 
Serendipity Labs and former 
president of Regus Americas. 
If leases are signed by franchi¬ 
sees, they don't appear on 
IWG's balance sheet. 

Mr. Harris said the account¬ 
ing-rule change "did not play a 
role in IWG's decision to move 
into franchising." 

But the practice has its own 
pitfalls. Finding good partners 
can be a challenge, deals need 
to be set up in a way so that 
franchised offices don't com¬ 
pete with IWG-owned spaces, 
and ensuring quality is a con¬ 
cern. 



Closings 
Curb Mall 
Recoveries 

Continued frompageBl 
of the woods yet," said Ana 
Lai, an analyst at S&P Global 
Ratings. 

Ms. Lai added that the com¬ 
pany has a negative outlook on 
the overall U.S. retail sector as 
a significant number of 
retailers will continue to 
struggle. 

The mortgage for Destiny 
USA, one of the largest malls 
in the country, was recently 
moved to a special servicer 
that deals with defaults or re¬ 
negotiations of loan terms. The 
servicer said it expects the 
mall owner, Pyramid 
Management Group, to de¬ 
fault when the mortgage is due 
in June. 

Pyramid has two securitized 
mortgages on the 2.4 million- 
square-feet mall in Syracuse, 
N.Y., totaling $430 million, ac¬ 
cording to real-estate data pro¬ 
vider Trepp Inc. Pyramid said 
it is now in discussions for an 
extension on its mortgage. 

"Destiny USA has experi¬ 
enced tenant closures, just as 
other properties across the 
country have on the brick and 
mortar front," said a Pyramid 
spokesman. 

He added: "We have and 
will continue to fill those 
spaces with new and exciting 
uses as we work to ensure the 
health, vibrancy and longevity 
of the center." 

Other mall developers, fac¬ 


ing a softening market, have 
pushed back openings. 

The owners of the American 
Dream retail and entertain¬ 
ment center in the Meadow- 
lands in New Jersey said the 
mall will open in late summer. 
The developer, Triple Five 
Worldwide Group of Cos., pre¬ 
viously said it would open in 
the spring. 

The developer of Empire 
Outlets, an outdoor shopping 
and dining center on Staten Is¬ 
land in New York, said the mall 
would open in May after an 
initially planned opening last 
fall. 

S&P also signaled more tur¬ 
bulence ahead. Analysts say 
about 12 of the approximately 
136 retailers it rates would 


Vacancy rates rose in 
the first quarter to 
9.3% from 9% in the 
fourth quarter of 2018 


default this year, compared 
with three a year historically. 

UBS said that another 
75,000 stores, or around a 
10th of existing stores as of 
the third quarter of 2018, will 
have to close by 2026 if on¬ 
line retail penetration contin¬ 
ues to rise from the current 
16% to 25%. 

Mall vacancy rates, mean¬ 
while, inched up in the first 
quarter to 9.3% from 9% in the 
fourth quarter of 2018, accord¬ 
ing to real-estate research firm 
REIS Inc. This is the highest 
vacancy rate since the third 
quarter of 2011, when it 
reached 9.4%. 


Everything Must Go 

Payless ShoeSource and Gymboree led the list of 
major U.S. store-closing announcements in 2019." 


Payless ShoeSource 

Gymboree 

Charlotte Russe 

Ascena Retail 

ShopKo 

Family Dollar 

GNC 

Walgreens 
Signet Jewelers 
Fred's 



*Through April 12 
Source: Coresight Research 
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MOST 

INGENIOUS 


TRANSFORMING THE FUTURE OF 375 PEARL STREET required more than just 

polish. Success within the City's dynamic real estate industry demands deep technical expertise, artful 
negotiation and the service of a seasoned professional. As the top commercial real estate services and 
investment firm in the world, CBRE is made up of dedicated professionals who provide exceptional outcomes 
for clients across a broad range of industries. 

Among them are Gregg Rothkin and Gerry Miovski, who took home The Henry Hart Rice Achievement 
Award—first place in REBNY's Most Ingenious Deal of the Year Awards—for their successful efforts 
transforming 375 Pearl Street. Congratulations to them and their team, Masha Dudelzak and Rob Meyers. 
This achievement marks CBRE's 28 th time winning the Deal of the Year honor since 1990. 
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Our homes enable injured Veterans to 

REBUILD THEIR LIVES 

Join us in our mission to build and donate 
specially adapted custom homes for 
severely injured Post-9/11 Veterans. 

Learn more at www.hfotusa.org 



M. 

'3 V CHARITY 
] > NAVIGATOR 

I S| i 1 ' 'h 'h 

Four Star Charity 

A HISTORY OF EXCELLENCE 

HFOT is evaluated as one of America’s top-rated 

Top-Rated Veterans and Military Charities 
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Host Hotels & Resorts, a lodging REIT that owns 1 Hotel South Beach in Florida, had median worker pay of almost $184,000. 


Apollo 
Management 
Holdings, L.P. 

has renewed its lease 
and expanded to 
230,000 square feet 



§5 


Steve Siegel of CBRE 
represented the tenant 

Scott Panzer of JLL 
represented Solow 


S 


®[US)9W57 


SOLOW BUILDING COMPANY 
OWNER/BUILDER 


zznun: 


Commercial Real Estate 

A Platform as Powerful as the People Who Use It. 


REITs Top 
Wall Street 
On Wages 

Continued frompageBl 
ees are based outside the U.S. 
She said the employee with 
the median pay was located in 
the company's Hyderabad, In¬ 
dia, office, where 34% of its 
9,571 employees are based. 

The companies with the low¬ 
est median worker pay re¬ 
ported by S&P 500 companies 
in the financial, real-estate and 
insurance sectors were S&P 
Global Inc., at $26,738, and the 
real-estate and self-storage 
company Public Storage, at 
$24,909. A spokesman for S&P 
Global, the financial-informa¬ 
tion firm, said that 75% of its 
workforce is outside the U.S. 


Banking on Real Estate 

Several real-estate investment trusts led many financial 
companies in 2018 median-employee pay. 

— Sector median --Subgroup median 



Note: Data reflect disclosures in the real-estate and financial sectors for fiscal years ending after 
June 30,2018, and published in securities filings through April 15, 2019. 

Sources: MyLoglQ (median pay); S&P Global Market Intelligence (sector and industry classification) 


and that its median employee 5,400 employees, 83% work at 
provides junior professional its self-storage facilities and are 
services in the Asia-Pacific re- paid on an hourly basis, accord- 
gion. Of Public Storage's nearly ing to its latest proxy filing. 


Most publicly traded firms 
are disclosing their median 
employee pay for a second 
straight year, along with com¬ 
pensation for top executives. 
Firms are asked to include 
part-time and temporary 
workers, but not contractors, 
and have the option of giving 
annual pay for some midyear 
hires. Companies may exclude 
up to 5% of their global work¬ 
force, but only non-U.S. work¬ 
ers, and may use sampling 
techniques to identify the me¬ 
dian employee. 

The Journal analysis, which 
includes more than 1,300 com¬ 
panies, combined the financial, 
real-estate and insurance sec¬ 
tors as defined by S&P Global. 
Those sectors include industry 
groups encompassing banks, 
REITs, insurance, capital mar¬ 
kets and consumer finance. 



Go to WSJ.com for a ranking 
of companies or to search by 
industry. 
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ONE FIVE ONE 

151 WEST 42 ST 

i A .x r " Jp \ 

We are pleased to 
welcome the newest 
member of our community 


BMO 


Capital Markets* 


Floors 9, 29-33 215,000 RSF 


Special thanks to 
Colliers International 

Joseph A. Cabrera 
Vice Chairman 

David B. Glassman 

Executive Managing Director 

Timothy Kuhn 

Executive Managing Director 

Brendan Cavender 
Senior Managing Director 


Thomas Bow 
212.257.6610 
TBow@durst.org 


Rocco Romeo 
212.257.6630 


Tanya Grimaldo 
212.257.6515 


RRomeo@durst.org TGrimaldo@durst.org 


B The Durst Organization 

One Bryant Park New York, NY 10036 

llirst 212.257.66001 www.durst.org 
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China- 

By Jacquie McNish 


Canada Dispute Hits Canola Farms 



Canola output in Canada, the world's largest exporter of the seeds, could fall 10% this year amid tensions with China. Grain bins store a canola crop in Alberta. 


For the first time in 29 
years the Papworth family 
farm in southern Alberta isn't 
planting canola, one of Can¬ 
ada's most profitable crops. 

"It isn't worth the risks," 
said Kyle Papworth, who is 
substituting barley for canola 
as planting season begins on 
his 6,500-acre farm. 

The reason is the abrupt re¬ 
treat of the country's largest 
canola customer, China, which 
last month banned imports of 
the seed from Canada amid a 
diplomatic row over the arrest 
of a Huawei Technologies Co. 
executive. 

Canola producers and ship¬ 
pers estimate Canada's canola 
production could drop about 
10% this year, reversing a de¬ 
cade of booming growth for 
the world's largest producer 
and exporter of canola, which 
is primarily used to make veg¬ 
etable oil. Canada's canola out¬ 
put surged more than 60% in 
the past decade to 20.3 million 
metric tons as of 2018. 

China drove much of that 
growth by steadily expanding 
orders, accounting last year 
for 40% of Canada's 11 billion 
Canadian dollars (US$8.23 bil¬ 
lion) of canola exports. Canada 
sells about half of its canola to 
foreign buyers, including 
Japan, Mexico, the United Arab 
Emirates and the U.S. 

Mr. Papworth said a drop in 
canola prices after the China 
ban, coupled with unusually 
low crop-yield conditions in 
his region, means his fourth- 
generation family farm stands 
to lose money if it sticks with 
the crop. "I know that I can't 
produce enough canola an acre 
to accommodate the impact of 
China's ban," he said. 

China halted canola ship¬ 
ments from two of Canada's 
largest grain shippers last 
month, citing the discovery of 
harmful organisms in canola- 
seed imports. 


Canadian regulators said 
they have found no evidence of 
contamination, and shippers 
and farmers have instead 
linked the ban to the Decem¬ 
ber arrest in Vancouver of 
Meng Wanzhou, chief financial 
officer of Huawei and daughter 
of the company's founder. Ca¬ 
nadian officials arrested Ms. 
Meng after the U.S. requested 
her extradition for her alleged 
violation of U.S. sanctions 
against Iran. Ms. Meng re¬ 
mains in Vancouver on bail. 

Ms. Meng has denied the al¬ 
legations and Huawei has said 
it isn't aware of any wrongdo¬ 
ing by the executive. 

A spokesman for China's 


foreign ministry last month 
defended the suspension of 
Canadian canola import li¬ 
censes as "legitimate, reason¬ 
able" steps to protect Chinese 
consumers and agricultural se¬ 
curity. 

Canadian canola is the lat¬ 
est farm export to be buffeted 
by geopolitical tensions with 
China. U.S. soybean farmers 
lost their biggest foreign buyer 
for several months last year 
when China stopped shipments 
from the U.S. during heated 
trade talks between the two 
countries. In a bid to reduce 
its dependence on China, the 
U.S. Soybean Export Council is 
wooing potential buyers in the 


European Union, Middle East 
and North Africa. 

Canadian federal and pro¬ 
vincial authorities recently 
formed a working group with 
canola trade and growing as¬ 
sociations to meet with Chi¬ 
nese food regulators, while 
pursuing new markets. 

Jean-Marc Ruest, vice presi¬ 
dent at Richardson Interna¬ 
tional Ltd., Canada's largest 
grain processor, which lost its 
canola import license in China 
last month, said the company 
is exploring new markets. One 
target is emerging-market 
countries that don't buy canola 
seed because they lack plants 
to crush and refine canola 


seeds into oil. "We may want 
to get into crushing so we can 
expand into new markets over 
the long term," he said. 

Brennan Turner, chief exec¬ 
utive of FarmLead Resources 
Ltd., an online market for 
grain buyers and sellers, said 
China can afford to hold off 
Canadian orders for an ex¬ 
tended period because it has 
built up a large canola inven¬ 
tory, while expanding pur¬ 
chases of other types of cook¬ 
ing oil from other countries. 

Canada, China and the EU 
are the world's biggest canola 
producers, Mr. Turner said. 
China doesn't produce enough 
canola to meet domestic de¬ 


mand, but he said some of its 
trading partners, such as 
Ukraine, are considering ex¬ 
panding output of canola sub¬ 
stitutes, such as sunflower oil. 

"The pace we have seen in 
Canadian canola production 
can't be maintained. The onus 
on Canada is to diversify away 
from China," Mr. Turner said. 

Kevin Serfas, a grain and 
cattle farmer in southern Al¬ 
berta, said he is going to "roll 
the dice" this year and plant 
canola in the hopes that China 
will return to the market. If 
China doesn't return, "farmers 
will lose so much money that 
they won't be planting canola 
next year," he said. 
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Top 250 mutual-funds listings for Nasdaq-published share classes by net assets. 
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Fund 

Net YTD 
NAV Chg %Ret 

American Century Inv 

EupacA p 

52.53+0.21 16.5 

SmCpA p 

55.42 -0.07 18.2 

Ultra 

48.71 -0.01 20.5 

FdlnvA p 

60.03+0.05 15.1 

TxExA p 

12.99 -0.01 

2.6 

American Funds Cl A 

GwthA p 

49.83 -0.01 16.5 

WshA p 

46.14+0.02 12.8 

AmcpA p 

32.15 -0.05 15.2 

HI TrA p 

10.24+0.01 8.7 

Baird Funds 



AMutIA p 

41.26 -0.02 10.5 

ICAA p 

38.49 +0.04 14.0 

AggBdlnst 

10.76 -0.02 

2.8 

BalA p 

27.07 -0.05 9.1 

IncoA p 

22.40+0.01 9.4 

CorBdlnst 

11.10 -0.02 

3.3 

BondA p 

12.78 -0.02 2.4 

N PerA p 

44.15+0.09 17.2 

BlackRock Funds 


CapIBA p 

61.11-0.01 9.4 

NEcoA p 

45.59 -0.02 17.4 

HiYIdBd Inst 

7.63 ... 

8.7 

CapWGrA 

49.01+0.02 15.0 

NwWrldA 

66.89+0.29 16.6 

BlackRock Funds A 



GlblAlloc p 18.72 ... 8.2 

BlackRock Funds III 
iShS&P500ldxK345.20 +0.17 16.6 
BlackRock Funds Inst 
EqtyDivd 21.02 +0.05 13.0 
GlblAlloc 18.85 ... 8.3 

StratlncOpptylns 9.78 -0.01 2.8 
Bridge Builder Trust 
CoreBond 10.04 -0.02 2.4 
CorePlusBond 9.98-0.01 3.0 
Inti Eq 11.38 +0.02 14.3 
Del Invest Instl 
Value 21.89 -0.04 12.3 
Dimensional Fds 
5GlbFxdlnc 10.72 ... 1.6 

DFARIEst 37.48 -0.88 15.1 
EmgMktVa 29.61+0.15 10.3 
EmMktCorEq 21.50 +0.07 11.8 
IntICoreEq 13.31 ... 14.0 

IntIVal 17.95+0.02 13.0 
IntSmCo 18.16 ... 14.0 

IntSmVa 18.83 -0.02 13.1 


LgCo 22.43+0.01 16.7 

TAUSCoreEq2 18.82+0.06 17.5 
US CoreEql 24.09+0.06 17.7 
US CoreEq2 22.22+0.07 17.5 
US Small 34.69+0.18 16.9 
US SmCpVal 34.95+0.29 16.7 
US TgdVal 23.30+0.19 17.9 
USLgVa 36.52+0.08 14.2 
Dodge & Cox 

Balanced 99.92+0.12 10.3 

GbIStock 12.64+0.07 14.6 

Income 13.65 -0.01 3.8 

Inti Stk 42.32+0.21 14.7 
Stock 190.08+0.36 14.3 
DoubleLine Funds 
CoreFxdlncml NA ... NA 
TotRetBdl 10.48 -0.02 1.5 

Edgewood Growth Instituti 
EdgewoodGrlnst 34.50 -0.04 19.8 
Fidelity 

500ldxlnstPreml01.04 +0.06 16.7 
ExtMktldxInstPre 62.44+0.04 19.4 
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CALIFORNIA 
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Healthcare Portfolio Asset Sale 


WESTMAC 

Commercial Brokerage Company 

FOR SALE 

Culver City/Playa Vista Adj Industrial 
6,500 s.f. building 
7,500 s.f. land 
$3,600,000 

B. Hart/G. Batiste 

_ (310)478-7700 _ 


IntlldxInstPrem 40.97 +0.03 13.0 
SAIUSLgCpIndxFd 15.61 +0.01 16.7 
SerLTTreBdldx 8.59 -0.05 1.5 
TMktldxF r 82.33+0.04 17.1 
TMktldxInstPrem 82.31+0.05 17.1 
USBdldxInstPrem 11.45 -0.02 2.3 
Fidelity Advisor I 
Nwlnsghtl 31.73 -0.02 17.6 
Fidelity Freedom 
FF2020 16.01 ... 9.1 

FF2025 14.03 ... 10.0 

FF2030 17.49 +0.01 11.5 

Freedom2020 K 16.00 ... 9.2 

Freedom2025 K 14.01 ... 10.1 

Freedom2030 K 17.47 +0.01 11.6 

Freedom2035 K 14.70 +0.01 13.3 

Freedom2040 K 10.31+0.01 14.0 
Fidelity Invest 

Balanc 23.21 ... 12.8 

BluCh 100.94+0.16 20.2 
Contra 12.79 -0.01 17.2 

ContraK 12.80 -0.01 17.3 

Cplnc r 10.04 ... 12.0 

Divlntl 36.25+0.03 14.5 

GroCo 19.59+0.02 22.3 

GrowCoK 19.61+0.02 22.3 

InvGrBd 11.12 -0.02 3.2 

LowP r 49.06 -0.05 13.1 

Magin 10.44 -0.03 16.4 

OTC 12.10+0.03 21.6 

Puritn 21.68 -0.03 11.0 

SrsEmrgMkt 19.15+0.12 16.6 
SrsGroCoRetail 17.30 +0.02 22.4 
SrsIntIGrw 15.69+0.02 17.1 
SrsIntIVal 9.66+0.0112.3 
TotalBond 10.52 -0.02 3.7 

Fidelity SAI 

TotalBd 10.30 -0.02 3.6 

First Eagle Funds 

GlbA 57.01+0.07 12.0 

FPA Funds 

FPACres 33.85 +0.14 14.6 

Franklin A1 

CA TF A1 p 7.40 ... 3.3 

IncomeAl p 2.34 ... 11.3 

FrankTemp/Frank Adv 

IncomeAdv 2.32 ... 11.5 


ADVERTISEMENT 


FrankTemp/Franklin A 

RisDvAp 64.47+0.06 16.8 

FrankTemp/Franklin C 

Income C t 2.38 ... 11.4 

FrankTemp/Temp A 

Growth A p 23.07+0.07 11.3 

FrankTemp/Temp Adv 

GIBondAdv p 11.45 -0.01 3.9 

Guggenheim Funds Tru 

TotRtnBdFdCllnst 26.63 -0.03 0.9 

Harbor Funds 

CapApInst 74.59+0.12 20.4 

Harding Loevner 

IntlEq NA ... NA 

Invesco Funds A 
EqlncA 10.22+0.04 12.5 

JPMorgan Funds 
MdCpVal L 38.91 -0.08 18.0 
JPMorgan R Class 
CoreBond 11.46 -0.02 2.3 
CorePlusBd 8.20 -0.01 3.1 
Lord Abbett A 

ShtDurlncmA p 4.18 ... 2.1 

Lord Abbett F 

ShtDurlncm 4.18 ... 2.1 

Metropolitan West 
TotRetBd 10.57 -0.02 2.6 
TotRetBdl 10.57 -0.02 2.6 
TRBdPlan 9.95 -0.02 2.7 
MFS Funds Class I 
Valuel 40.91+0.12 15.7 

MFS Funds Instl 
IntlEq 25.53 -0.01 14.0 

Nuveen Cl I 

HYMunBd 17.41 -0.01 4.8 
Oakmark Funds Invest 
Eqtylnc r 30.08+0.02 11.9 

Oakmark 80.90+0.44 18.5 

Oakmrklnt 24.00+0.17 17.3 

Old Westbury Fds 
LrgCpStr 14.42 ... 14.0 

Oppenheimer Y 
DevMktY 43.63+0.23 16.1 

Parnassus Fds 

ParnEqFd 45.24 -0.06 16.3 

PGIM Funds Cl Z 

TotalReturnBond NA ... NA 


PIMCO Fds Instl 

AIIAsset 11.59 ... 6.4 

ShortT 9.81 ... 1.3 

TotRt 10.06 -0.02 2.3 

PIMCO Funds A 

IncomeFd 12.04 -0.01 3.5 

PIMCO Funds 12 

Income 12.04 -0.01 3.6 

PIMCO Funds Instl 

IncomeFd 12.04 -0.01 3.6 

Price Funds 

BIChip NA ... NA 

EmMktS 44.06 +0.21 17.6 

Eqlnc NA ... NA 

Eqlndex 77.47+0.04 16.6 

Growth NA ... NA 

HelSci 74.22 -1.72 10.8 

InstICapG 41.60 -0.21 16.5 

IntlStk NA ... NA 

MCapVal NA ... NA 

MidCap NA ... NA 

N Inc 9.32 -0.01 2.7 

NHoriz 59.17 -0.27 22.8 

OverS SF r 10.53 +0.03 13.2 

R2020 21.55 -0.01 10.3 

R2025 17.19 -0.01 11.4 

R2030 25.10 -0.01 12.6 

R2035 18.44 -0.01 13.4 

R2040 26.29 -0.01 14.2 

Value 34.90 -0.07 14.2 

PRIMECAP Odyssey Fds 
AggGrowth r 45.17 +0.18 17.9 

Growth r 40.31+0.17 16.1 

Stock r 33.20 +0.19 15.4 

Principal Investors 
Divlntllnst 12.21+0.01 14.0 
Schwab Funds 


S&P Sel 44.69 +0.03 16.7 

TSM Sel r 51.04+0.03 17.1 

VANGUARD ADMIRAL 
500Adml 268.49 +0.14 16.7 
BalAdml 36.42 -0.01 11.1 

CAITAdml 11.80 ... 2.4 

CapOpAdml rl53.38+0.38 16.2 
EMAdmr 36.34+0.26 14.6 

EqlncAdml 74.84+0.26 13.4 

ExpIrAdml 94.06 -0.12 20.9 


ExtndAdml 90.16+0.05 19.4 
GNMAAdml 10.32 -0.02 1.6 
GrwthAdml 82.95 -0.10 20.4 
HlthCareAdml r 79.39 -1.24 3.3 
HYCorAdml r 5.83 ... 9.1 

InfProAd 25.12 -0.05 2.6 
IntIGrAdml 94.98+0.76 19.9 
ITBondAdml 11.27 -0.03 3.1 
ITIGradeAdml 9.64-0.01 3.7 
LTGradeAdml 10.02 -0.04 6.0 
MidCpAdml 204.93 -0.44 20.2 
MuHYAdml 11.40-0.01 3.3 
MuIntAdml 14.14-0.01 2.5 
MuLTAdml 11.60 -0.01 3.0 
MuLtdAdml 10.96 ... 1.5 

MuShtAdml 15.78 ... 0.8 

PrmcpAdml rl37.82+0.41 13.9 
RealEstatAdmll21.38 -2.76 15.6 
SmCapAdml 75.45+0.05 19.7 
SmGthAdml 64.84 -0.11 22.6 
STBondAdml 10.38 -0.01 1.3 
STIGradeAdml 10.57 ... 2.1 

TotBdAdml 10.61 -0.02 2.4 
TotlntBdldxAdm 22.20 -0.02 2.6 
TotlntlAdmldx r 28.67+0.05 13.4 
TotStAdml 72.31+0.03 17.1 
TxMCapAdmll49.72 +0.05 17.2 
TxMln r 13.49+0.0113.3 

ValAdml 42.94+0.09 13.3 
WdsrIIAdml 63.50+0.25 15.0 
WellsIAdml 62.97 -0.03 7.2 
WelltnAdml 70.21+0.0110.3 
WndsrAdml 71.14+0.31 16.1 
VANGUARD FDS 
DivdGro 28.12 -0.02 15.1 

HlthCare r 188.27 -2.94 3.3 
INSTTRF2020 22.95 ... 9.1 

INSTTRF2025 23.37 ... 10.4 

INSTTRF2030 23.66 ... 11.4 

INSTTRF2035 23.95+0.01 12.4 
INSTTRF2040 24.24+0.01 13.4 
INSTTRF2045 24.45+0.02 14.2 
INSTTRF2050 24.48+0.01 14.2 
IntIVal 36.18+0.07 12.7 
LifeCon 19.99 -0.01 7.6 

LifeGro 33.92+0.02 12.8 


LifeMod 27.32 ... 10.2 

PrmcpCor 26.83 +0.11 14.7 
STAR 26.48 +0.04 11.5 
TgtRe2015 14.87 -0.01 7.3 
TgtRe2020 31.24 -0.01 9.1 
TgtRe2025 18.78 ... 10.4 

TgtRe2030 34.34+0.01 11.4 
TgtRe2035 21.15+0.01 12.4 
TgtRe2040 36.64+0.02 13.4 
TgtRe2045 23.07 +0.01 14.2 
TgtRe2050 37.13+0.02 14.2 
TgtRetlnc 13.47 -0.01 6.1 
TotlntBdlxInv 11.10 -0.01 2.6 
Wellsl 25.99 -0.02 7.2 
Welltn 40.66+0.01 10.2 
Wndsrll 35.79+0.14 15.0 
VANGUARD INDEX FDS 
500 268.48+0.14 16.6 

ExtndlstPI 222.48+0.11 19.4 
SmValAdml 57.19+0.16 17.2 
TotBd2 10.57 -0.02 2.3 
Totlntl 17.14+0.03 13.3 
TotSt 72.29 +0.03 17.0 
VANGUARD INSTL FDS 
Ballnst 36.42 -0.02 11.1 
DevMktsIndlnst 13.51+0.01 13.3 
DevMktsInxInst 21.12+0.02 13.3 
Extndlnst 90.15+0.04 19.4 
Grwthlnst 82.96 -0.10 20.4 
InPrSeln 10.23 -0.03 2.6 
Instldx 263.16+0.14 16.7 
InstPlus 263.17+0.13 16.7 
InstTStPlus 62.82+0.02 17.1 
MidCpInst 45.27 -0.10 20.2 
MidCpIstPI 223.26 -0.48 20.2 
SmCapInst 75.45+0.05 19.7 
STIGradelnst 10.57 ... 2.1 

TotBdlnst 10.61 -0.02 2.4 
TotBdlnst2 10.57 -0.02 2.3 
TotBdlnstPI 10.61 -0.02 2.4 
TotlntBdldxInst 33.32 -0.02 2.7 
Totlntllnstldx rll4.67 +0.23 13.4 
TotltllnstPlld rll4.69 +0.23 13.4 
TotStlnst 72.33+0.03 17.1 
Valuelnst 42.94+0.09 13.3 
Western Asset 

CorePlusBdl NA ... NA 


12 Skilled Nursing Facilities & 1 Supportive Living Facility 


Turn-key portfolio with operational facilities in Illinois and Missouri 

#6 locations in Chicago MSA • 3 locations in St Louis MSA 


FLORIDA 


• 2 locations in Peoria MSA • 1 location in Rockford MSA 

• 1 location in Davenport/Moline/Rock Island IA IL MSA 

Offers on individual properties or partial groupings will not be considered 

Total Land: 117.19 acres • Total Building: 869,885 sf 
Total Units: 899 • Licensed Capacity: 1,662 beds 
Operating Capacity: 1,585 beds 



Offered for sale by the United States 
Department of Housing and Urban 
Development 
Contact: Faria Knight 
Farla.C.Knight@hud.gov 817-978-5810 


For more information on submitting an 

offer and site visit dates, see bid kit at 

https://www.hud.gov/program_offices/housi 

ng/mfh/pd/mfplist 

Invitation to Bid due by May 31,2019 


MAINE 

Real Estate Auction 19-57 



560.000+/-SF REDEVELOPMENT 

2 Cedar Street 

Lewiston, Maine 

Auction: Tue., May 21, 2019 at 11AM 
Preview: Mon., May 6 th 10AM-12PM 


teenan Auction Co., Inc. 


1 Runway Rd. 

So. Portland, ME 04106 
,207-885-5100 


linfo@keenanauction.com 


8£oWtiiRUe,n flcfl -Mi 


Keenan 

Auction 

Company® 


Central Florida / 
995 Lot PUD 


Pre-sold to National Builders 
Pref. Equity Partner Needed 
$9M - Double Your Money 
No Brokers please. 

Call or Text: 407-920-9399 


THE WALL STREET JOURNAL. 


NOTABLE 

COMMERCIAL 

PROPERTIES 

EVERYWEDNESDAY 

LIST YOUR 
PROPERTY TODAY 


(800)366-3975 

sales.realestate@wsj.com 

For more information visit: - 

wsj.com/classifieds 

A 


© 2019 Dow Jones & Company, Inc. 
All Rights Reserved. 


Business Real Estate & Services 

To advertise: email sales.realestate@wsj.com or WSJ.com/classifieds 


SEALED BID DEADLINE & 
LPmES | ONLINE AUCTION: MAY 16 


23 SURPLUS RETAIL BUILDINGS 
& PREMIUM DEVELOPMENT SITES 


OWNED BY LOWE’S HOME IMPROVEMENT 


STRATEGIC LOCATIONS THROUGHOUT THE COUNTRY 


-SAMPLE LIST - 


ID# 

CITY 

STATE 

TYPE 

BUILDING SF* 

ACRES 

SALE PROCESS 

1 

East Montgomery 

AL 

Land 

n/a 

28.32 AC 

Sealed Bid 

4 

Aurora 

CO 

Land 

n/a 

13.73 AC 

Online Auction 

5 

Lafayette 

CO 

Land 

n/a 

21.54 AC 

Online Auction 

8 

Granite City 

IL 

Freestanding Bldg 

111,173 SF 

17.11 AC 

Sealed Bid 

12 

Burton 

Ml 

Freestanding Bldg 

134,037 SF 

17.18 AC 

Sealed Bid 

13 

Flint 

Ml 

Freestanding Bldg 

134,037 SF 

17.97 AC 

Sealed Bid 

14 

Mankato 

MN 

Freestanding Bldg 

140,013 SF 

13.13 AC 

Sealed Bid 

17 

Florissant 

MO 

Freestanding Bldg 

135,197 SF 

14.97 AC 

Sealed Bid 

18 

Albuquerque 

NM 

Land 

n/a 

13.10 AC 

Online Auction 

19 

Catawba 

NC 

Land 

n/a 

22.93 AC 

Sealed Bid 

21 

Manning 

SC 

Land 

n/a 

13.26 AC 

Sealed Bid 

22 

Galveston 

TX 

Land 

n/a 

10.16 AC 

Online Auction 


*Excludes Garden Center Square Footage 


www.LowesSurplusRealEstate.com 


4 Hilco 

Real Estate 


For Additional Information, Please Call or Visit our Website: 

855.755.2300 HilcoRealEstate.com 


Hilco Real Estate, LLC in cooperation with Ron Young, Licensed Alabama Broker #000080484-2, Southern Auction Solutions; Adam Gower, Licensed Colorado Broker #EI.100048121; Paul A. Lynn & Associates, Texas License 
#9000489; Jeff Azuse, Licensed Illinois Broker #471.011086; Aaron Eichenberg, Licensed Michigan Broker #6501359351; Aaron Goldstein, Licensed Minnesota Broker #40605893; Tom Karras, Licensed Missouri Broker 
#2011011721; Tom Karras, Licensed New Mexico Broker #18262; John Haldane, Licensed North Carolina Broker #226452, The Haldane Group, Inc.; David Taylor, Licensed South Carolina Broker #78984, Prime Time Realty LLC. 


TODD KOROL/REUTERS 
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MARKETS DIGEST 


EQUITIES 


Dow Jones Industrial Average 

Last Year ago 

Trailing P/E ratio 18.54 25.68 

P/E estimate * 16.42 16.52 
Dividend yield 2.17 2.15 

All-time high 26828.39,10/03/18 


26452.66 A67.89, or 0.26% 

High, low, open and close for each 
trading day of the past three months. 


S&P 500 Index 

2907.06 A 1.48, or 0.05% 

High, low, open and close for each 
trading day of the past three months. 


Last Year ago 

Trailing P/E ratio * 21.74 24.92 

P/E estimate * 17.35 16.98 

Dividend yield 1.92 1.95 

All-time high 2930.75, 09/20/18 


Nasdaq Composite Index 

8000.23 A 24.21, or 0.30% 

High, low, open and close for each 
trading day of the past three months. 


Last Year ago 

Trailing P/E ratio *24.01 25.75 

P/E estimate * 21.25 20.07 

Dividend yield 1.04 1.04 

All-time high: 8109.69, 08/29/18 


Current divisor 0.14744568353097 
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"Weekly P/E data based on as-reported earnings from Birinyi Associates Inc. 

Major U.S. Stock-Market Indexes 


- 52-Week - 


— %chg — 


Dow Jones 

High 

Low 

Close 

Net chg 

%chg 

High 

Low 

%chg 

YTD ; 

3-yr.ann. 

Industrial Average 

26530.71 

26397.19 

26452.66 

67.89 

|0.26 

26828.39 

21792.20 

6.7 

13.4 

13.9 

Transportation Avg 

10842.94 

10739.98 

10826.72 

7.25 

1 0.07 

11570.84 

8637.15 

2.2 

18.1 

10.7 

Utility Average 

784.07 

770.27 

771.69 

-10.40 

-1.33H 

789.51 

656.93 

10.2 

8.2 

5.2 

Total Stock Market 

30054.33 

29895.68 

29960.36 

14.95 

1 0.05 

30390.61 

24126.04 

6.7 

16.5 

11.8 

Barron's 400 

717.70 

713.76 

717.01 

4.07 

|0.57 

786.73 

571.68 

-1.6 

17.6 

11.1 

Nasdaq Stock Market 

Nasdaq Composite 

8017.56 

7978.81 

8000.23 

24.21 

1 0.30 

8109.69 

6192.92 

9.9 

20.6 

17.4 

Nasdaq 100 

7670.40 

7631.64 

7654.73 

25.61 

|0.34 

7660.18 

5899.35 

12.3 

20.9 

19.0 

S&P 

500 Index 

2916.06 

2900.71 

2907.06 

1.48 

1 0.05 

2930.75 

2351.10 

7.4 

16.0 

11.8 

MidCap 400 

1968.66 

1958.73 

1963.52 

1.51 

1 0.08 

2050.23 

1567.40 

2.4 

18.1 

10.3 

SmallCap600 

970.99 

966.23 

970.12 

4.04 

|0.42 

1098.36 

793.86 

-0.2 

14.8 

11.9 

Other Indexes 

Russell 2000 

1585.43 

1579.49 

1582.79 

3.62 

1 0.23 

1740.75 

1266.92 

0.2 

17.4 

11.9 

NYSE Composite 

13002.84 

12934.25 

12952.24 

-4.44 

-0.03| 

13236.44 

10769.83 

1.9 

13.9 

7.7 

Value Line 

551.42 

549.39 

550.58 

1.14 

|0.21 

593.57 

446.06 

-2.0 

16.6 

6.3 

NYSE Area Biotech 

5029.94 

4918.94 

4935.72 

-57.02 

-1.14 1 

5400.34 

3890.37 

5.8 

16.9 

15.6 

NYSE Area Pharma 

590.97 

578.77 

579.27 

-6.95 

-1.19 1 

609.15 

516.46 

8.4 

1.8 

4.2 

KBW Bank 

100.28 

98.37 

100.11 

1.56 

■ 1.58 

111.44 

80.78 

-5.1 

16.7 

14.5 

PHLX § Gold/Silver 

75.34 

74.44 

74.55 

-1.37 

-1.81 ■ 

85.67 

61.84 

-11.5 

5.5 

-1.5 

PHLX § Oil Service 

100.51 

98.28 

100.13 

1.44 

■ 1.46 

170.18 

75.70 

-33.5 

24.2 

-14.6 

PHLX§ Semiconductor 

1533.61 

1495.23 

1533.22 

47.40 

era 

1533.22 

1069.39 

12.9 

32.7 

31.5 

Cboe Volatility 

12.47 

11.85 

12.18 

-0.14 

-1.14 ■ 

36.07 

10.85 

-20.1 

-52.1 

-3.7 


Late Trading 

Most-active and biggest movers among NYSE, NYSE Area, NYSE Amer. 
and Nasdaq issues from 4 p.m. to 6:30 p.m. ET as reported by electronic 
trading services, securities dealers and regional exchanges. Minimum 
share price of $2 and minimum after-hours volume of 50,000 shares. 

Most-active issues in late trading 


Trading Diary 

Volume, Advancers, 

NYSE 


Decliners 

NYSE Amer. 


Company 

Symbol 

Volume 

(000) 

Last 

Netchg 

After Hours- 

%chg High 

Low 

Finl Select Sector SPDR XLF 

7,839.1 

27.37 

0.02 

0.07 

27.40 

27.30 

Qualcomm 

QCOM 

5,159.0 

74.21 

3.76 

5.34 

75.34 

63.00 

SPDRS&P500 

SPY 

3,788.2 

289.99 

-0.17 

-0.06 

290.38 

287.69 

Vipshop Holdings ADR 

VIPS 

3,737.7 

7.93 

0.05 

0.63 

7.95 

7.85 

VanEck Vectors Gold Miner GDX 

3,514.1 

21.85 

0.04 

0.18 

21.89 

21.81 

Netflix 

NFLX 

3,506.7 

354.53 

-4.93 

-1.37 

374.00 

326.00 

Telefonica ADR 

TEF 

3,321.3 

8.39 


unch. 

8.39 

8.39 

Sprint 

S 

3,166.0 

5.56 

-0.45 

-7.49 

6.01 

5.25 


Total volume* 752, 
Adv. volume* 417, 
Deck volume* 326, 
Issues traded 
Advances 
Declines 
Unchanged 
New highs 
New lows 
Closing tick 
Closing Arms 1 
Block trades* 


,371,505 

,374,671 

,304,151 

3,035 

1,572 

1,359 

104 

129 

26 

150 

0.88 

7,051 


10,883,826 

3,995,885 

6,099,034 

283 

116 

150 

17 

6 

5 

12 

1.31 

138 


Nasdaq NYSE Area 


Percentage gainers.. 


Smart Final Stores 

SFS 

174.4 

6.45 

1.06 

19.67 

7.45 

5.39 

Jumia T echnologies ADR 

JMIA 

208.0 

46.80 

3.76 

8.74 

47.74 

43.00 

Qualcomm 

QCOM 

5,159.0 

74.21 

3.76 

5.34 

75.34 

63.00 

EQTCorp 

EQT 

60.5 

22.84 

1.11 

5.11 

22.84 

21.61 

CSX 

CSX 

165.3 

79.00 

3.11 

4.10 

80.35 

75.83 


..And losers 


Sprint 

S 

3,166.0 

5.56 

-0.45 

-7.49 

6.01 

5.25 

Akorn 

AKRX 

287.6 

2.94 

-0.15 

-4.85 

3.13 

2.94 

T-MobileUS 

TMUS 

293.3 

71.70 

-2.40 

-3.24 

74.95 

69.00 

IBM 

IBM 

553.9 

141.00 

-4.14 

-2.85 

145.49 

138.85 

Puxin ADR 

NEW 

250.1 

10.61 

-0.31 

-2.84 

10.92 

10.61 


Total volume*2,043, 
Adv. volume*l,292, 
Deck volume* 726, 
Issues traded 
Advances 
Declines 
Unchanged 
New highs 
New lows 
Closing tick 
Closing Arms 1 
Block trades* 


:,972,598 
,221,145 
,920,525 
3,183 
1,720 
1,349 
114 
131 
51 
427 
0.72 
10,158 


228,270,850 

139,843,881 

86,873,075 

1,562 

865 

669 

28 

97 

27 

20 

0.79 

1,583 


§ Nasdaq PH LX 

International Stock Indexes 


Sources: SIX Financial Information; Dow Jones Market Data 


4 Primary market NYSE, NYSE American NYSE Area only. 
'(TRIN) A comparison of the number of advancing and declining 
issues with the volume of shares rising and falling. An 
Arms of less than 1 indicates buying demand; above 1 
indicates selling pressure. 


Percentage Gainers., 


Percentage Losers 


Region/Country Index 


Close 


Netchg 


%chg 


YTD 

%chg 


— Latest Session — 


— Latest Session — 


World 

The Global Dow 

3096.39 

14.77 

10.48 

13.2 


DJ Global Index 

402.06 

0.58 

10.14 

14.6 


DJ Global ex U.S. 

250.80 

0.66 

10.26 

12.6 

Americas 

DJ Americas 

690.37 

0.37 

10.05 

16.3 

Brazil 

Sao Paulo Bovespa 

94333.31 

1250.34 

■ 1.34 

7.3 

Canada 

S&P/TSX Comp 

16502.20 

-13.26 

-0.081 

15.2 

Mexico 

S&P/BMV IPC 

45009.36 

383.58 

■ 0.86 

8.1 

Chile 

Santiago IPSA 

3849.37 

20.99 

10.55 

2.3 

EMEA 

Stoxx Europe 600 

389.21 

1.11 

10.29 

15.3 

Eurozone 

Euro Stoxx 

380.39 

1.39 

10.37 

15.8 

Belgium 

Bel-20 

3860.17 

13.39 

10.35 

19.0 

Denmark 

OMX Copenhagen 

927.09 

-0.15 

-0.021 

14.1 

France 

CAC40 

5528.67 

19.94 

10.36 

16.9 

Germany 

DAX 

12101.32 

81.04 

10.67 

14.6 

Israel 

Tel Aviv 

1605.99 

9.24 

10.58 

9.7 

Italy 

FTSEMIB 

21918.93 

26.51 

10.12 

19.6 

Netherlands 

AEX 

565.19 

2.62 

10.47 

15.8 

Russia 

RTS Index 

1255.45 

8.46 

10.68 

17.5 

South Africa 

FTSE/JSE All-Share 

58902.64 

653.29 

■ 1.12 

11.7 

Spain 

IBEX 35 

9497.30 

0.20 

0.002 

11.2 

Sweden 

OMX Stockholm 

614.11 

1.98 

10.32 

16.9 

Switzerland 

Swiss Market 

9579.85 

66.14 

10.70 

13.6 

Turkey 

BIST 100 

96809.00 

1617.33 

■ 1.70 

6.1 

U.K. 

FTSEIOO 

7469.92 

33.05 

10.44 

11.0 

U.K. 

FTSE250 

19923.38 

116.29 

10.59 

13.8 

Asia-Pacific 






Australia 

S&P/ASX 200 

6277.40 

26.00 

10.42 

11.2 

China 

Shanghai Composite 

3253.60 

75.81 

H2.39 

30.5 

Hong Kong 

Hang Seng 

30129.87 

319.15 

■ 1.07 

16.6 

India 

S&P BSE Sensex 

39275.64 

369.80 

■0.95 

8.9 

Japan 

Nikkei Stock Avg 

22221.66 

52.55 

10.24 

11.0 

Singapore 

Straits Times 

3332.04 

6.18 

10.19 

8.6 

South Korea 

Kospi 

2248.63 

5.75 

10.26 

10.2 

Taiwan 

TAIEX 

10927.85 

52.25 

10.48 

12.3 

Thailand 

SET 

1660.45 


Closed 

6.2 

Sources: SIX Financial Information; Dow Jones Market Data 


Company 

Symbol 

Close 

Netchg 

%chg 

High 

Low 

%chg 

Company 

Symbol 

Close 

Netchg %chg 

High 

Low 

%chg 

Jumia Technologies ADR 

JMIA 

43.04 

11.13 

34.88 

43.50 

18.26 


Uxin ADR 

UXIN 

1.95 

-1.10 -36.07 

10.49 

1.41 


360 Finance ADR 

QFIN 

22.69 

5.49 

31.92 

22.90 

9.91 


ChinaNet Online Holdings 

CNET 

1.46 

-0.73 -33.33 

3.99 

1.02 

-53.7 

Rexahn Pharmaceuticals 

RNN 

6.74 

1.36 

25.28 

28.56 

4.75 

-64.7 

Immunic 

IMUX 

16.30 

-7.82 -32.42 

390.00 

6.04 

-93.0 

Qualcomm 

QCOM 

70.45 

13.27 

23.21 

76.50 

48.56 

27.3 

WAVE Life Sciences 

WVE 

24.47 

-9.55 -28.07 

56.00 

22.90 

-41.8 

LogicBio Therapeutics 

LOGC 

13.25 

2.45 

22.69 

18.00 

6.70 


AAC Holdings 

AAC 

1.74 

-0.40 -18.69 

12.64 

1.33 

-84.4 

StoneMor Partners 

STON 

4.55 

0.72 

18.80 

6.24 

2.00 

-24.4 

Cool Holdings 

AWSM 

2.53 

-0.53 -17.32 

22.61 

1.15 

-52.6 

IMV 

IMV 

3.74 

0.53 

16.51 

7.21 

2.90 

-17.8 

Aerohive Networks 

HIVE 

3.50 

-0.71 -16.86 

5.18 

3.19 

-16.7 

Asure Software 

ASUR 

8.26 

1.16 

16.34 

19.78 

4.26 

-43.3 

BoxIightCI A 

BOXL 

3.26 

-0.66 -16.84 

17.40 

1.14 

-12.7 

Limbach Holdings 

LMB 

8.63 

1.18 

15.84 

13.69 

3.56 

-34.9 

ATAADR 

ATAI 

2.72 

-0.53 -16.31 

6.87 

0.82 

-49.1 

Up Fintech Holding ADR 

TIGR 

22.00 

2.79 

14.52 

23.89 

8.07 


Guardion Health Sciences 

GHSI 

2.91 

-0.53 -15.44 

4.00 

2.55 


scPharmaceuticals 

SCPH 

2.84 

0.36 

14.52 

15.70 

2.44 

-74.4 

Phunware 

PHUN 

7.75 

-1.38 -15.12 

550.00 

5.00 

-28.6 

Amyris 

AMRS 

3.95 

0.50 

14.49 

9.29 

1.87 

-40.3 

Navios Maritime Holdings 

NM 

4.13 

-0.65 -13.60 

9.62 

1.69 

-47.4 

Helius Medical Techs 

HSDT 

2.64 

0.33 

14.29 

13.20 

1.77 

-66.8 

Fibrocell Science 

FCSC 

2.21 

-0.33 -12.99 

5.17 

1.45 

-28.7 

Liquid Media Group 

YVR 

3.11 

0.38 

13.92 

7.20 

1.75 


Surgery Partners 

SGRY 

9.97 

-1.28 -11.38 

19.95 

9.45 

-41.9 

Essa Pharma 

EPIX 

2.42 

0.29 

13.65 

5.83 

1.87 

-29.4 

Tenet Healthcare 

THC 

25.59 

-3.25 -11.27 

39.74 

16.61 

6.3 


Most Active Stocks 


Volume Movers Ranked by change from 65-day average* 


Company 


Volume %chgfrom -LatestSession-52-Week- 

Symbol (000) 65-dayavg Close %chg High Low 


Company 


Volume %chgfrom “Latest Session-52-Week- 

Symbol (000) 65-day avg Close %chg High Low 


Bank of America 

BAC 

103,758 

67.6 

29.88 

0.13 

31.91 

22.66 

Rexahn Pharmaceuticals 

RNN 

7,670 

9071 

6.74 

25.28 

28.56 

4.75 

Precipio 

PRPO 

91,875 

1344.2 

0.48 

20.88 

0.68 

0.11 

JPMorgan US Value Factor 

JVAL 

274 

3839 

26.75 

0.09 

27.44 

21.96 

Qualcomm 

QCOM 

81,112 

467.8 

70.45 

23.21 

76.50 

48.56 

Kamada 

KM DA 

1,743 

2791 

6.13 

0.16 

6.70 

4.50 

General Electric 

GE 

59,787 

-37.2 

9.14 

1.78 

14.99 

6.40 

Global X Health Well 

BFIT 

205 

2762 

20.33 

0.35 

20.35 

16.81 

Uxin ADR 

UXIN 

49,794 

732.2 

1.95 

-36.07 

10.49 

1.41 

Perceptron 

PRCP 

202 

2110 

7.51 

-1.51 

12.25 

6.75 

SPDRS&P500 

SPY 

48,325 

-36.3 290.16 

0.07 

293.94 

233.76 

ProShares VIXMTFut 

VIXM 

941 

1953 

21.17 

1.20 

27.91 

20.27 

Finl Select Sector SPDR 

XLF 

48,240 

-9.2 

27.35 

1.41 

29.07 

22.05 

Advanced Disposal Svcs 

ADSW 

9,624 

1494 

32.42 

1.34 

32.99 

21.80 

Advanced Micro Devices 

AMD 

46,701 

-40.2 

27.93 

2.20 

34.14 

9.56 

ProShares Ultra Hlth Care 

RXL 

488 

1474 

96.56 

-4.25 

118.30 

80.30 

NIOADR 

NIO 

45,891 

53.2 

4.45 

-6.32 

13.80 

4.43 

Asure Software 

ASUR 

2,721 

1348 

8.26 

16.34 

19.78 

4.26 


VanEck Vectors Gold Miner GDX 42,644 


0.1 21.81 -1.85 23.70 17.28 WAVE Life Sciences 


wve 5,881 1292 24.47 -28.07 56.00 22.90 


* Volumes of 100,000 shares or more are rounded to the nearest thousand 


Track the Markets 

Compare the performance of selected 
global stock indexes, bond ETFs, 
currencies and commodities at 

WSJ.com/T rackTheMarkets 
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CREDIT MARKETS 


Consumer Rates and Returns to Investor 


U.S. consumer rates 

A consumer rate against its 
benchmark over the past year 


Selected rates 

Five-year ARM, Rate 

Bankrate.com avg f : 


4.66/o 


Treasury yield curve 

Yield to maturity of current bills, 
notes and bonds 

4.00% 


Forex Race 

Yen, euro vs. dollar; dollar vs. 
major U.S. trading partners 


5-year adjustable- 
rate mortgage 
(ARM) 


6.01 


iQ0 


5-year Treasury 
note yield T 


4.00 


3.QQ 


MJ JASONDJ FMA 
2018 2019 


Schools First FCU 

3.25% 

Santa Ana, CA 

800-462-8328 

State Department Federal Credit Union 

3.25% 

Alexandria, VA 

800-296-8882 

Star One Credit Union 

3.38% 

Sunnyvale, CA 

408-742-2801 

FirstBank 

3.50% 

Scottsdale, AZ 

866-964-3444 

Elmira Savings Bank 

3.75% 

Elmira, NY 

607-734-3374 


Tuesday 

3.00 

▼ 



2.00 

One year ago 

1.00 

J_1_1_1...lO.OO 



1 3 6 1 2 3 5 710 

month(s) years 
-maturity- 


30 


2018 


2019 


-Yield/Rate (%)- -52-Week Range (%)- 3-yr chg 

Last (•) Week ago Low 0 2 4 6 8 High (petpts) 


Federal-funds rate target 

2.25-2.50 2.25-2.50 

1.25 

i» 



2.25 

2.00 

Prime rate* 

5.50 5.50 

4.75 




5.50 

2.00 

Libor, 3-month 

2.60 2.58 

2.30 

;• 



2.82 

1.97 

Money market, annual yield 

0.60 0.59 

0.35 

• : 



0.63 

0.35 

Five-year CD, annual yield 

2.01 2.01 

1.67 

• 



2.07 

0.74 

30-year mortgage, fixed 1 

4.23 4.16 

4.02 


• 


4.99 

0.65 

15-year mortgage, fixed f 

3.71 3.65 

3.52 

; i 

: 


4.34 

0.88 

Jumbo mortgages, $484,350^^ 

4.51 4.37 

4.25 


• 


5.16 

0.28 

Five-year adj mortgage (ARM) 1 

4.66 4.33 

4.02 


• 


4.89 

1.54 

New-car loan, 48-month 

4.75 4.75 

3.70 


• 


4.78 

1.58 


Sources: Ryan ALM; Tullett Prebon; Dow Jones Market Data 

Corporate Borrowing Rates and Yields 


Bond total return index 


— Yield (%)-52-Week — Total Return (%) 

Close Last Weekago High Low 52-wk 3-yr 


Bankrate.com rates based on survey of over4,800 online banks. *Base rate posted by 70% of the nation's largest 
banks, i Excludes closing costs. sources: SIX Financial Information; Dow Jones Market Data; Bankrate.com 


Treasury Ryan ALM 

1493.638 

2.549 

2.458 

3.154 

2.332 

4.000 

0.551 

10-yr Treasury, Ryan ALM 

1762.474 

2.592 

2.497 

3.232 

2.374 

4.829 

-0.257 

DJ Corporate 

n.a. 

n.a. 

3.767 

n.a. 

n.a. 

n.a. 

n.a. 

Aggregate, Barclays Capital 

1995.660 

3.050 

3.000 

3.660 

2.880 

4.133 

1.706 

High Yield 100, Merrill Lynch 

3032.715 

5.988 

6.131 

7.825 

5.711 

5.659 

7.168 

Fixed-Rate MBS, Barclays 

2047.500 

3.200 

3.160 

3.810 

3.020 

4.122 

1.573 

Muni Master, Merrill 

541.587 

2.210 

2.203 

2.908 

2.145 

4.834 

2.030 

EMBI Global, J.P. Morgan 

820.585 

6.263 

6.200 

7.372 

6.044 

3.504 

4.682 


Sources: J.P. Morgan; Ryan ALM; S&P Dow Jones Indices; Barclays Capital; Merrill Lynch 


* Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least 
5,000 shares +Has traded fewer than 65 days 


CURRENCIES & COMMODITIES 


Currencies 

U.S-dollar foreign-exchange rates in late New York trading 


Country/currency 

US$ vs, 

— Tues — YTD chg 
in US$ perUSS (%) 

Country/currency 

— Tues — 
in US$ perUS$ 

US$ vs, 
YTD chg 
(%) 

Americas 



Europe 




Argentina peso 

.0236 

42.3248 12.4 

Czech Rep. koruna 

.04395 

22.753 

1.5 

Brazil real 

.2561 

3.9042 0.6 

Denmark krone 

.1512 

6.6146 

1.6 

Canada dollar 

.7490 

1.3351 -2.1 

Euro area euro 

1.1283 

.8863 

1.7 

Chile peso 

.001511 

661.90 -4.6 

Hungary forint 

.003529 

283.40 

1.2 

Ecuador US dollar 

1 

1 unch 

Iceland krona 

.008319 

120.20 

3.5 

Mexico peso 

.0530 

18.8710 -4.0 

Norway krone 

.1178 

8.4910 

-1.7 

Uruguay peso 

.02933 

34.1000 5.3 

Poland zloty 

.2640 

3.7876 

1.3 

Asia-Pacific 



Russia ruble 

.01561 

64.066 

-7.5 

Australian dollar 

.7175 

1.3937 -1.7 

Sweden krona 

.1080 

9.2584 

4.6 

China yuan 

.1490 

6.7122 -2.4 

Switzerland franc 

.9921 

1.0080 

2.7 

Hong Kong dollar 

.1275 

7.8424 0.1 

Turkey lira 

.1734 

5.7667 

9.0 

India rupee 

.01438 

69.545 -0.04 

Ukraine hryvnia 

.0374 26.7180 

-3.6 

Indonesia rupiah 

.0000710 

14085 -2.1 

UK pound 

1.3049 

.7663 

-2.2 

Japan yen 

.008927 

112.02 2.2 





Kazakhstan tenge 

.002632 

379.96 -1.2 

Middle East/Africa 



Macau pataca 

.1238 

8.0791 0.1 

Bahrain dinar 

2.6523 

.3770 

0.02 

Malaysia ringgit 

.2420 

4.1325 unch 

Egypt pound 

.0578 17.3130 

-3.3 

New Zealand dollar 

.6763 

1.4786 -0.6 

Israel shekel 

.2804 

3.5667 

-4.6 

Pakistan rupee 

.00706 

141.660 1.3 

Kuwait dinar 

3.2884 

.3041 

0.3 

Philippines peso 

.0193 

51.760 -1.4 

Omansul rial 

2.5976 

.3850 

-0.01 

Singapore dollar 

.7383 

1.3544 -0.6 

Qatar rial 

.2746 

3.642 

0.2 

South Korea won 

.0008790 

1137.69 2.1 

Saudi Arabia riyal 

.2666 

3.7503 

-0.03 

Sri Lanka rupee 

.0057248 

174.68 -4.5 

South Africa rand 

.0713 14.0307 

-2.3 

Taiwan dollar 

.03240 

30.868 0.9 





Thailand baht 

.03141 

31.840 -1.5 


Close NetChg % Chg YTD % Chg 

Vietnam dong 

.00004310 

23200 0.02 

WSJ Dollar Index 

90.15 0.08 0.09 

0.54 


Sources: Tullett Prebon, Dow Jones Market Data 

Commodities 



Close 

- Tuesday - 

Netchg %Chg 

High 

■ 52-Week 
Low 

YTD 

%Chg %chg 

DJ Commodity 

632.18 

-2.43 

-0.38 

667.35 

572.87 

-2.35 10.35 

TR/CC CRB Index 

187.28 

-0.14 

-0.07 

206.38 

168.36 

-6.07 10.29 

Crude oil, $ per barrel 

64.05 

0.65 

1.03 

76.41 

42.53 

-3.71 41.05 

Natural gas, $/MMBtu 

2.572 

-0.018 

-0.69 

4.84 

2.55 

-6.06 -12.52 

Gold, $ per troy oz. 

1272.60 

-14.20 

-1.10 

1351.20 

1176.20 

-5.54 -0.45 


Get real-time U.S. stock quotes and track most-active stocks, new highs/lows and mutual funds. Plus, deeper money-flows data and email delivery of key stock-market data. Available free at WSJMarkets.com 
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Futures Contracts 


Contract 

Open High hilo Low 


Settle 


Chg 


Open 

interest 


Contract 

Open High hilo Low 


Settle Chg 


Open 

interest 


Contract 


Open 


Metal & Petroleum Futures 


Contract 



Open 


Open High hi lo Low 

Settle 

Chg 

interest 

Copper-High (CMX)-25,000 lbs.; $ per lb. 




April 

2.9370 2.9370 2.9370 

2.9305 

-0.0035 

1,208 

July 

2.9420 2.9450 2.9320 

2.9390 

-0.0035 

82,806 

Gold (CMX)-IOO troy oz.; $ per troy oz. 




April 

1285.20 1285.20 T 1272.20 

1272.60 

-14.20 

1,358 

June 

1290.80 1291.70 T 1275.50 

1277.20 

-14.10 

322,219 

Aug 

1297.00 1297.40 ▼ 1281.70 

1283.20 

-14.20 

48,148 

Dec 

1309.50 1309.50 T 1293.90 

1295.20 

-14.20 

37,808 

Feb'20 

1312.30 1312.30 T 1299.90 

1301.30 

-14.30 

12,061 

April 

1315.70 1316.20 ▼ 1307.80 

1307.30 

-14.30 

7,127 

Palladium (NYM) - 50 troy oz.; $ per troy oz. 



April 


1333.40 

-6.30 

1 

June 

1335.10 1340.70 1334.00 

1328.40 

-6.30 

18,672 

Sept 

1336.00 1336.00 1324.50 

1324.90 

-6.10 

2,427 

Platinum (NYM)-50 troy oz.; $ per troy oz. 




April 

882.30 888.30 882.20 

880.20 

-10.00 

9 

July 

892.30 893.50 880.60 

884.20 

-10.30 

68,849 

Silver (CMX)-5,000 troy oz.; $ per troy oz. 




April 


14.891 

-0.057 

1 

May 

14.935 14.975 14.830 

14.915 

-0.060 

102,471 

Crude Oil, Light Sweet (NYM) 1,000 bbis; $ per bbl 


May 

63.57 64.37 62.99 

64.05 

0.65 

162,601 

June 

63.72 64.50 63.15 

64.19 

0.63 

402,131 

July 

63.82 64.55 63.26 

64.26 

0.59 

222,435 

Aug 

63.78 64.53 63.30 

64.27 

0.57 

132,747 

Sept 

63.73 64.41 63.25 

64.18 

0.53 

174,589 

Dec 

63.12 63.63 A 62.68 

63.46 

0.40 

214,509 

NY Harbor ULSD (NYM)-42,000 gal.; $ per gal. 



May 

2.0635 2.0865 2.0532 

2.0822 

.0212 

68,201 

June 

2.0666 2.0875 2.0552 

2.0840 

.0211 

96,687 

Gasoline-N Y RBOB (NYM)-42,000 gal.; $ per gal. 



May 

2.0150 2.0387 2.0023 

2.0317 

.0199 

84,774 

June 

1.9956 2.0150 1.9833 

2.0081 

.0170 

123,742 

Natural Gas (NYM)-10,000 MMBtu.; $ per MMBtu. 



May 

2.589 2.594 ▼ 2.570 

2.572 

-.018 

141,395 

June 

2.634 2.638 T 2.615 

2.617 

-.016 

227,226 

July 

2.695 2.702 2.678 

2.681 

-.015 

150,823 

Aug 

2.723 2.730 2.703 

2.708 

-.015 

73,221 

Sept 

2.719 2.725 2.697 

2.702 

-.015 

140,017 

Oct 

2.741 2.751 2.723 

2.730 

-.013 

104,670 

Agriculture Futures 


July 371.25 

371.25 

366.25 

367.75 

-3.75 

690,736 

July 12.79 12.81 12.56 

12.67 

-.12 

368,737 

Oats (CBT)-5,000 bu.; cents per bu. 





Sugar-Domestic (ice-us) 112,000 lbs; 

cents per lb. 



May 289.00 

297.75 ▲ 

287.00 

294.75 

5.50 

2,724 

July 26.90 27.00 26.90 

26.90 

.05 

2,777 

July 278.00 

279.00 

276.00 

278.00 

.25 

2,247 

Sept 27.14 27.15 27.14 

27.15 

-.15 

2,456 

Soybeans (CBT)-5,000 bu.; cents per bu. 




Cotton (ICE-US)-50,000 lbs.; cents per lb. 




May 898.25 

899.00 

886.25 

888.00 

-10.75 

221,960 

May 76.49 78.22 76.49 

77.94 

1.45 

16,711 

July 911.75 

912.75 

900.00 

901.75 

-10.75 

297,206 

July 77.36 78.90 77.17 

78.56 

1.52 

96,390 

Soybean Meal (CBT)-IOO tons; $ per ton. 




Orange Juice (ICE-US)-15,000 lbs.; cents per lb. 



May 311.00 

311.40 

306.00 

306.50 

-4.50 

105,022 

May 110.50 110.50 106.60 

107.45 

-2.40 

8,236 

July 314.50 

315.00 

309.60 

310.10 

-4.60 

181,470 

July 112.00 112.15 108.10 

109.00 

-2.60 

9,354 


Corn (CBT)-5,000 bu.; cents per bu. 

May 362.50 362.50 357.25 


359.00 -3.75 434,031 


Soybean Oil (CBT)-60,000 lbs.; cents per lb. 

May 28.75 28.79 28.59 28.72 -.09 98,197 

July 29.04 29.09 28.90 29.02 -.09 189,768 

Rough Rice (CBT)-2,000 cwt.; $ per cwt. 

May 1061.00 1064.00 1048.00 1051.50 -4.00 4,003 

July 1076.50 1082.50 1069.50 1072.00 -4.50 3,655 

Wheat (CBT)-5,000 bu.; cents per bu. 

May 458.75 460.25 442.25 445.00 -14.50 102,776 

July 462.25 463.75 446.00 448.50 -14.75 217,579 

Wheat (KC)-5,000 bu.; cents per bu. 

May 427.00 428.25 T 414.25 417.00 -10.25 68,952 

July 433.00 434.25 T 420.00 422.50 -11.00 154,133 

Wheat (MPLS)-5,000 bu.; cents per bu. 

May 531.75 532.25 T 520.50 527.25 -4.50 16,686 

July 535.00 535.75 T 524.50 530.50 -4.50 26,412 

Cattle-Feeder (CME)-50,000 lbs.; cents per lb. 

April 145.600 145.850 145.350 145.675 ... 2,990 

Aug 159.250 160.525 A 158.950 160.200 1.050 21,518 

Cattle-Live (CME)-40,000 lbs.; cents per lb. 

April 126.800 127.575 126.400 127.150 .850 13,495 

June 122.000 122.975 121.525 122.450 .975 195,693 

Hogs-Lean (CME)-40,000 lbs.; cents per lb. 

April ... ... ... 79.57 ... 11,089 

June 99.025 99.025 96.100 97.125 -1.175 82,299 

Lumber (CME)-110,000 bd. ft., $ per 1,000 bd. ft. 

May 345.00 346.50 333.60 335.80 -12.20 1,614 

July 349.00 349.70 T 336.10 338.50 -11.90 1,167 

Milk (CME)-200,000 lbs., cents per lb. 

April 15.92 15.95 15.90 15.95 .06 3,345 

May 15.61 15.70 15.55 15.63 -.02 3,931 

Cocoa (ICE-US)-IO metric tons; $ per ton. 

May 2,420 2,420 2,335 2,364 -42 680 

July 2,406 2,408 2,314 2,346 -50 103,593 

Coffee (ICE-US)-37,500 lbs.; cents per lb. 

May 91.05 91.55 89.80 90.50 -.90 31,389 

July 93.90 94.10 92.20 92.95 -.95 157,422 

Sugar-World (ICE-US)-112,000 lbs.; cents per lb. 

May 12.68 12.68 12.43 12.51 -.15 122,515 


Cash Prices WSJ.com/commodities 


Tuesday, April 16,2019 

These prices reflect buying and selling of a variety of actual or "physical" commodities in the marketplace- 
separate from the futures price on an exchange, which reflects what the commodity might be worth in future 
months. 


Tuesday 

Energy 

Coal,C.Aplc.,12500Btu,1.2S02-r,w 

77.300 

Coal,PwdrRvrBsn,8800Btu,0.8S02-r,w 

12.850 

Metals 

Gold, per troy oz 


Engelhard industrial 

1278.82 

Engelhard fabricated 

1374.73 

Handy & Harman base 

1276.35 

Handy & Harman fabricated 

1416.75 

LBMA Gold Price AM 

*1286.75 

LBMA Gold Price PM 

*1285.65 

Krugerrand,wholesale-e 

1320.70 

Maple Leaf-e 

1333.40 

American Eagle-e 

1333.40 

Mexican peso-e 

1539.12 

Austria crown-e 

1247.76 

Austria phil-e 

1333.40 

Silver, troy oz. 


Engelhard industrial 

14.9500 

Engelhard fabricated 

17.9400 

Handy & Harman base 

14.9940 

Handy & Harman fabricated 

18.7430 

LBMA spot price 

£11.3900 

(U.S.$ equivalent) 

*14.9350 

Coins,wholesale $1,000 face-a 

11146 

Other metals 


LBMA Platinum Price PM 

*883.0 

Platinum,Engelhard industrial 

891.0 


Tuesday 


Platinum,Engelhard fabricated 991.0 

Palladium,Engelhard industrial 1370.0 

Palladium,Engelhard fabricated 1470.0 

Aluminum, LME, $ per metric ton *1843.5 

Copper,Comex spot 2.9305 

Iron Ore, 62% Fe CFR China-s 94.3 

Shredded Scrap, US Midwest-s,m 325 

Steel, HRC USA, FOB Midwest Mill-s 676 


Fibers and Textiles 


Burlap,10-oz,40-inch NY yd-n,w 0.5600 

Cotton,11/16 std Iw-mdMphs-u 0.7406 

Cotlook'A'Index-t *87.70 

Hides,hvy native steers piece fob-u n.a. 

Wool, 64s, staple,'Terr del-u,w n.a. 


Grains and Feeds 


Barley,top-quality Mnpls-u n.a. 

Bran,wheat middlings, KC-u 78 

Corn,No. 2 yellow,Cent IL-bp,u 3.3900 

Corn gluten feed,Midwest-u,w 97.4 

Corn gluten meal,Midwest-u,w 386.2 

Cottonseed meal-u,w 215 

Hominy feed,Cent IL-u,w 95 

Meat-bonemeal,50% pro Mnpls-u,w n.a. 

Oats,No.2 milling,Mnpls-u 3.2525 

Rice, Long Grain Milled, No. 2 AR-u,w 24.25 

Sorghum,(Milo) No.2 Gulf-u 7.5275 

SoybeanMeal,Cent IL,rail,ton48%-u 305.00 

Soybeans,No.lyllwlL-bp,u 8.3900 

Wheat,Springl4%-pro Mnpls-u 6.4225 


Tuesday 


Wheat,No.2 soft red,St.Louis-bp,u 4.7950 
Wheat - Hard - KC (USDA) $ per bu-u 4.2950 
Wheat,No.lsoft white,Portld,OR-u 5.9000 


Beef,carcass equiv. index 
choice 1-3,600-900 Ibs.-u 206.13 

select 1-3,600-900 Ibs.-u 195.05 

Broilers, National comp wtd. avg.-u,w 0.9625 
Butter,AA Chicago 2.2700 

Cheddar cheese,bbl,Chicago 159.75 

Cheddar cheese,blk,Chicago 165.75 

Milk,Nonfat dry,Chicago lb. 98.75 

Coffee,Brazilian,Comp 0.9238 

Coffee,Colombian, NY 1.2498 

Eggs,large white,Chicago-u 0.6350 

Flour,hard winter KC 14.30 

Hams,17-20 lbs,Mid-US fob-u n.a. 

Hogs,lowa-So.Minnesota-u 76.94 

Pork bellies,12-14 lb MidUS-u n.a. 

Pork loins,13-19 lb MidUS-u 0.8760 

Steers, T ex.-Okla. Choice-u n.a. 

Steers,feeder,Okla. City-u,w 173.63 


Fats and Oils 


Corn oil,crude wet/dry mill wtd. avg.-u,w 29.1800 
Grease,choice white,Chicago-h 0.2500 

Lard,Chicago-u n.a. 

Soybean oil,crude;Centl I L-u 0.2810 

Tallow,bleach;Chicago-h 0.2850 

Tallow,edible,Chicago-u n.a. 


KEY TO (ODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra,Tordella & Brooks; G=ICE; H=Hurley Brokerage; 

M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; W=weekly, Z=not quoted. *Data as of 4/15 

Source: WSJ Market Data Group 

Borrowing Benchmarks | WSJ.com/bonds 

Money Rates April i6,2019 

Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below are a 
guide to general levels but don't always represent actual transactions. 


Inflation 


March index 
level 


Chg From (%) 
Feb. 19 March 18 


U.S. consumer price index 

All items 254.202 0.56 1.9 

Core 261.836 0.28 2.0 



Latest 

Week 

ago 

-52-WEEK— 
High Low 

Policy Rates 





Euro zone 

0.00 

0.00 

0.00 

0.00 

Switzerland 

0.50 

0.50 

0.50 

0.50 

Britain 

0.75 

0.75 

0.75 

0.50 

Australia 

1.50 

1.50 

1.50 

1.50 


Week -52-WEEK— 
Latest ago High Low 


High 2.6000 2.6000 2.6500 1.8125 

Low 2.2500 2.3000 2.4000 1.6500 

Bid 2.3700 2.3700 2.4100 1.6800 

Offer 2.3900 2.4000 2.4300 1.7100 


Treasury bill auction 



Canada 

Japan 


3.95 3.95 3.95 3.45 

1.475 1.475 1.475 1.475 


Federal funds 

Effective rate 2.4400 2.4400 2.4600 1.7100 


30 days 
60 days 


3.825 3.738 4.607 3.497 
3.846 3.758 4.632 3.531 


Exchange-Traded Portfolios 

| WSJ.com/ETFresearch 

Largest 100 exchange-traded funds, latest session 


Tuesday, April 16, 2019 
Closing 
Symbol Price 


YTD 

(%) 


AlerianMLPETF 

AMLP 

10.06 

-0.79 

15.2 

CnsmrDiscSelSector 

XLY 

119.08 

0.44 

20.3 

CnsStapleSelSector 

XLP 

56.54 

0.02 

11.3 

EnSelectSectorSPDR 

XLE 

67.60 

0.66 

17.9 

FinSelSectorSPDR 

XLF 

27.35 

1.41 

14.8 

FT DJ Internet 

FDN 

143.72 

0.30 

23.2 

HealthCareSelSect 

XLV 

88.32 

-2.05 

2.1 

IndSelSectorSPDR 

XLI 

77.32 

0.61 

20.0 

InvscQQQI 

QQQ 

186.50 

0.34 

20.9 

lnvscS&P500EW 

RSP 

107.51 

0.04 

17.6 

lnvscS&P500LowVol 

SPLV 

52.73 

-0.79 

13.0 

iShCoreMSClEAFE 

IEFA 

62.42 

0.14 

13.5 

iShCoreMSCIEmgMk 

IEMG 

53.56 

0.77 

13.6 

iShCoreMSCITotlnt 

IXUS 

59.78 

0.37 

13.8 

iShCoreS&P500 

IVV 

292.14 

0.08 

16.1 

iShCoreS&PMC 

IJH 

196.14 

0.06 

18.1 

iShCoreS&PSC 

1 JR 

79.70 

0.40 

15.0 

iShS&PTotIUSStkMkt 

HOT 

66.12 

-0.03 

16.5 

iShCoreUSAggBd 

AGG 

108.06 

-0.18 

1.5 

iShSelectDividend 

DVY 

100.50 

0.33 

12.5 

IShEdgeMSCIMinEAFE 

EFAV 

71.99 

0.08 

8.0 

iShEdgeMSCIMinUSA 

USMV 

59.16 

-0.59 

12.9 

iShEdgeMSCI USAMom 

MTUM 

112.36 

-0.63 

12.1 

iShEdgeMSCIUSAQual 

QUAL 

91.31 

0.16 

19.0 

iShFloatingRateBd 

FLOT 

50.86 


1.0 

iShGoldTr 

IAU 

12.23 

-0.81 

-0.5 

iShiBoxx$lnvGrCpBd 

LQD 

118.50 

-0.28 

5.0 

iShiBoxx$HYCpBd 

HYG 

86.85 

-0.06 

7.1 

iShJPMUSDEmgBd 

EMB 

109.32 

-0.19 

5.2 

iShMBSETF 

MBB 

105.63 

-0.17 

0.9 

iShMSCI ACWI 

ACWI 

74.08 

0.11 

15.5 

iShMSCIBrazil 

EWZ 

40.79 

0.42 

6.8 

iShMSCI EAFE 

EFA 

66.52 

0.08 

13.2 

iShMSCI EAFE SC 

scz 

59.34 

0.17 

14.5 

iShMSCIEmgMarkets 

EEM 

44.46 

0.75 

13.8 

iShMSCIJapan 

EWJ 

55.27 

0.40 

9.0 

iShNasdaqBiotech 

IBB 

109.39 

- 1.00 

13.4 

iShNatIMuniBd 

MUB 

110.76 

-0.05 

1.6 

iShPfd&Incm 

PFF 

36.70 


7.2 

iShRusselllOOOGwth 

IWF 

155.77 

-0.03 

19.0 

iShRusselllOOO 

IWB 

161.55 

0.06 

16.5 

iShRusselllOOOVal 

IWD 

126.53 

0.20 

13.9 

iShRussell2000Gwth 

IWO 

201.09 

0.15 

19.7 

iShRussell2000 

IWM 

157.54 

0.24 

17.7 

iShRussell2000Val 

IWN 

124.13 

0.49 

15.4 

iShRusselBOOO 

IWV 

171.24 

0.06 

16.6 

iShRussellMid-Cap 

IWR 

55.56 

-0.09 

19.5 

iShRussellMCValue 

IWS 

89.10 

-0.21 

16.7 

iShS&P500Growth 

IVW 

176.10 

-0.12 

16.9 


ETF 


Closing Chg YTD 
Symbol Price (%) (%) 


iShS&P500Value 

iShShortCpBd 

iShShortTreaBd 

iShTIPSBondETF 

iShl-3YTreasuryBd 

iSh7-10YTreasuryBd 

iSh20+YT reasu ryBd 

iShRussellMCGrowth 

iShUSTreasuryBdETF 

PlMCOEnhShMaturity 

SPDRBImBarcHYBd 

SPDRGold 

SchwablntEquity 

SchwabUS BrdMkt 

SchwabUS Div 

SchwabUS LC 

SPDRDJIATr 

SPDRS&PMdCpTr 

SPDRS&P500 

SPDRS&PDiv 

TechSelectSector 

UtilitiesSelSector 

VanEckGoldMiner 

VangdlnfoTech 

VangdSCVal 

VangdSCGrwth 

VangdDivApp 

VangdFTSEDevMk 

VangdFTSE EM 

VangdFTSE Europe 

VangdFTSEAWxUS 

VangdGrowth 

VangdHIthCr 

VangdHiDiv 

VangdlntermBd 

VangdlntrCorpBd 

VangdLC 

VangdMC 

VangdMCVal 

VangdMBS 

VangdRealEst 

VangdS&P500 

VangdST Bond 

VangdSTCpBd 

VangdSC 

VangdTotalBd 

VangdTotlntlBd 

VangdTotlntlStk 

VangdTotalStk 

VangdTotlWrld 

VangdValue 


IVE 116.44 

IGSB 52.61 
SHV 110.47 
TIP 112.36 
SHY 83.84 
IEF 105.05 
TLT 122.21 
IWP 140.44 
GOVT 24.93 
MINT 101.49 
JNK 36.19 
GLD 120.51 
SCHF 32.19 
SCHB 69.90 
SCHD 54.07 
SCHX 69.46 
DIA 264.53 
MDY 357.71 
SPY 290.16 
SDY 101.21 
XLK 77.17 
XLU 57.48 
GDX 21.81 
VGT 209.26 
VBR 133.14 
VBK 184.48 
VIG 112.12 
VEA 42.03 
VWO 43.85 
VGK 55.53 
VEU 51.65 
VUG 161.21 
VHT 166.49 
VYM 87.89 
BIV 83.22 
VCIT 86.41 
VV 133.24 
VO 165.50 
VOE 111.49 
VMBS 51.96 
VNQ 85.62 
VOO 266.49 
BSV 79.21 
VCSH 79.40 
VB 157.51 
BND 80.47 
BNDX 55.54 
VXUS 53.49 
VTI 148.60 
VT 75.26 
VTV 110.10 


-0.08 

0.02 

-0.23 

- 0.01 

-0.34 

-0.63 

- 0.11 

-0.28 

0.03 

-0.90 


0.16 13.5 
0.04 16.6 
0.78 15.1 
0.06 16.3 


0.07 16.1 
0.11 13.1 


-1.24 

-1.85 


0.43 25.4 
0.29 16.7 
-0.15 22.5 
0.21 14.5 
0.17 13.3 
0.80 15.1 
0.07 14.2 
0.35 13.3 


-0.23 

- 0.22 


0.03 16.0 
-0.20 19.8 


-0.08 
-2.26 
0.07 16.0 
-0.06 0.8 
-0.05 1.9 

0.06 19.3 
-0.17 1.6 

0.04 2.4 

0.38 13.3 
0.03 16.4 
0.23 15.0 
0.22 12.4 


0.9 

14.8 


Other short-term rates 


Week 
Latest ago 


-52-Week- 
high low 


Call money 


4.25 4.25 4.25 3.50 


Commercial paper (AA financial) 

90 days_ 2.43 2.47 2.80 1.85 


Libor 

One month 
Three month 
Six month 
One year 


2.47975 2.48400 2.52238 1.89563 
2.60088 2.58125 2.82375 2.30031 
2.63138 2.62850 2.90788 2.46688 
2.75525 2.75413 3.14413 2.68288 


Euro Libor 

One month 
Three month 
Six month 
One year 


-0.413 -0.417 -0.390 -0.422 
-0.347 -0.358 -0.324 -0.369 
-0.307 -0.310 -0.288 -0.334 
-0.211 -0.197 -0.159 -0.246 


Euro interbank offered rate (Euribor) 
One month -0.367 -0.367 -0.362 -0.372 
Three month -0.310 -0.310 -0.306 -0.329 
Six month -0.232 -0.231 -0.227 -0.272 

One year -0.112 -0.112 -0.108 -0.190 

Value -52-Week- 
Latest Traded High Low 

DTCCGCF Repo Index 

Treasury 2.587 56.300 5.149 1.670 

MBS 2.552 75.600 4.434 1.691 

Open Implied 
Settle Change Interest Rate 


Interest Rate Futures 


T reasury Bonds (cbt)-$ioo,ooo; pts 32nds of 100 % 

June 147-010 147-040 146-080 146-110 -23.0 953,383 

Sept 146-020 146-020 145-220 145-230 -22.0 126 

Treasury Notes (cbt)-$ioo,ooo; pts 32nds of 100 % 

June 123-050 123-065 122-255 122-265 -10.5 3,967,129 

Sept 123-130 123-130 123-000 123-000 -12.0 3,940 

5 Yr. Treasury Notes (cbt)-$ioo,ooo; pts 32nds of 100 % 

June 115-065 115-072 115-002 115-007 -5.5 4,361,275 

Sept 115-100 115-100 115-047 115-032 -5.7 101,721 

2 Yr. Treasury Notes (cbt>-$ 200,000; pts32ndsof 100 % 

June 106-090 106-093 106-072 106-073 -1.5 3,398,424 

30 Day Federal Funds (CBT)-$5, 000 , 000 ; 100 - daily avg. 

April 97.590 97.593 97.585 97.590 ... 213,896 

May 97.595 97.595 97.590 97.590 -.005 243,654 

10 Yr. Del. Int. Rate Swaps (cbt)-$ioo,ooo; pts 32nds of 100 % 
June 103.750 103.750 103.531 103.578 -.328 20,030 

1 Month Libor (cme)-$3, 000 , 000 ; pts of 100 % 

May ... ... ... 97.5250 ... 15 

Eurodollar (cme)-$i, 000 , 000 ; pts of 100 % 

97.3950 97.4100 -.0050 214,184 

97.4100 97.4150 -.0050 1,356,164 

500 -.0050 1,399,402 
97.4350 97.4400 -.0150 1,700,711 



Open 

High hilo 

Low 

Settle Chg 

interest 

June 

.8971 

.8984 

.8968 

.8972 

190,974 

Canadian Dollar (cme)-cad 100 , 000 ; $ per cad 


April 


.7478 

.7476 

.7485 .0010 

625 

June 

.7488 

.7504 

.7472 

.7500 .0013 

140,257 

British Pound (CME) £62,500; $ per £ 



May 

1.3098 

1.3113 

1.3064 

1.3070 -.0046 

1,215 

June 

1.3139 

1.3143 

1.3083 

1.3093 -.0046 

148,094 

Swiss Franc (cme)-chf 125 , 000 ; $ per chf 


June 

1.0019 

1.0025 

.9976 

.9984 -.0032 

78,622 

Sept 

1.0076 

1.0109 

1.0063 

1.0070 -.0032 

54 

Australian Dollar (cme)-aud 100 , 000 ; $ per aud 


May 

.7178 

.7182 

.7150 

.7177 -.0001 

114 

June 

.7180 

.7189 

.7150 

.7180 -.0003 

141,401 

Sept 

.7184 

.7200 

.7166 

.7197 .0001 

608 

Dec 

.7206 

.7206 

.7186 

.7210 

204 

March'20 

.7172 

.7172 

.7163 

.7225 .0002 

73 

June 

.7239 

.7239 ▲ 

.7238 

.7238 .0002 

37 

Dec 

.7175 

.7175 ▲ 

.7175 

.7261 .0003 

7 

Mexican Peso (cme)-mxn 500 , 000 ; $ per mxn 


May 


... A 


.05279 .00008 


June 

.05255 

.05255 

.05216 

.05250 .00008 

243,743 

Euro (CME)-€125,000; $ per € 




May 

1.1328 

1.1340 

1.1306 

1.1314 -.0016 

1,250 

June 

1.1360 

1.1374 

1.1336 

1.1347 -.0016 

481,549 


May 

97.4175 

97.4175 

97.3950 

June 

97.4200 

97.4200 

97.4100 

Sept 

97.4550 

97.4600 

97.4400 

Dec 

97.4500 

97.4550 

97.4350 


Currency Futures 


Japanese Yen (cme>-¥12, 500 , 000 ; $ per iooy 

May .8948 .8955 Y .8945 .8948 .0001 


Index Futures 


Mini DJ Industrial Average (cbt)-$5 x index 
June 26390 26554 ▲ 26377 

S&P 500 Index (CME)-$250 x index 
June 2914.00 2920.80 ▲ 2904.50 

Mini S&P 500 (CME)-$50 X index 
June 2910.25 2921.25 ▲ 2904.50 

Sept 2917.50 2926.50 ▲ 2910.50 

Mini S&P Midcap 400 (CME) $100 x ind. 

June 1965.90 1974.70 ▲ 1962.30 

Mini Nasdaq IOO (CME) $20 x index 
June 7650.8 7695.0 ▲ 7648.8 

Mini Russell 2000 (CME) $50 x index 
June 1583.50 1591.40 1582.00 

Mini Russell IOOO (CME) $50 x index 
June 1617.50 1617.80 ▲ 1611.30 

U.S. Dollar Index (ice-us) $ 1,000 x index 
June 96.55 96.73 96.50 


26447 

74 

79,475 

2911.40 

1.90 

33,253 

2911.50 

2.00 2,570,158 

2917.00 

ex 

2.00 

26,157 

1967.60 

1.60 

63,533 

7679.5 

31.8 

204,773 

1586.80 

3.10 

432,883 

1613.10 

.40 

9,062 

96.65 

.10 

47,190 


1,102 


Source: SIX Financial Information 


Notes on data: 

U.S. prime rate is the base rate on corporate 
loans posted by at least 70% of the 10 largest 
U.S. banks, and is effective December 20,2018. 
Other prime rates aren't directly comparable; 
lending practices vary widely by location; 
Discount rate is effective December 20,2018. 
DTCC GCF Repo Index is Depository Trust & 
Clearing Corp.'s weighted average for overnight 
trades in applicable CUSIPs. Value traded is in 
billions of U.S. dollars. Federal-funds rates are 
Tullett Prebon rates as of 5:30 p.m. ET. Futures 
on the DTCC GCF Repo Index are traded on 
NYSELiffeUS. 

Sources: Federal Reserve; Bureau of Labor 
Statistics; DTCC; SIX Financial Information; 
Tullett Prebon Information, Ltd. 


Bonds| WSJ.com/bonds 

Tracking Bond Benchmarks 

Return on investment and spreads over Treasurys and/or yields paid to investors compared with 52-week 
highs and lows for different types of bonds 


Total 

return YTD total 

close return (%) 

Index 

— Yield (%) — 
Latest Low High 

Total 

return YTD total 

close return (%) 

Index 

— Yield (%) — 
Latest Low High 

Broad Market Bloomberg Barclays 


Mortgage-Backed Bloomberg Barclays 



1995.66 

1 2.4 

U.S. Aggregate 

3.050 2.880 3.660 

2047.50 

| 1.8 

Mortgage-Backed 

3.200 3.020 

3.810 

U.S. Corporate Indexes Bloomberg Barclays 

2011.86 

[1-7 

Ginnie Mae (GNMA) 

3.150 2.960 

3.780 

2871.72 

1 5.0 

U.S. Corporate 

3.690 3.590 4.370 

1202.09 

1 1-7 

Fannie mae (FNMA) 3.220 3.050 

3.820 

2716.85 

1 3.7 

Intermediate 

3.320 3.190 4.060 

1851.10 

11-8 

Freddie Mac (FHLMC) 3.230 3.050 

3.840 

3943.91 

117.8 

Longterm 

4.430 4.390 5.050 

541.59 

\15 

Muni Master 

2.210 2.145 

2.908 

587.49 

M-i 

Double-A-rated 

3.130 2.960 3.740 

381.01 

|l 2.9 

7-12 year 

2.136 2.078 

2.941 

748.62 

| 6.0 

Triple-B-rated 

4.000 3.940 4.720 

428.45 

M-o 

12-22 year 

2.599 2.525 

3.317 

High Yield Bonds ICE Data Services 


415.39 

1 3.6 

22-plus year 

3.049 2.999 

3.758 

443.59 


High Yield Constrained 6.184 5.988 8.107 

Global Government J.P. Morgan f 



438.16 

I 9.6 

Triple-C-rated 

11.082 9.597 13.784 

557.93 

|1.5 

Global Government 

1.460 1.340 

1.880 

3032.72 

1 8.3 

High Yield 100 

5.988 5.711 7.825 

785.82 

|1.6 

Canada 

1.910 1.670 

2.540 

399.00 

117.9 

Global High Yield Constrained 5.879 5.453 7.561 

381.97 

1 2-1 

EMU§ 

1.009 0.903 

1.469 

315.07 

1 6.7 

Europe High Yield Constrained 3.173 2.730 4.869 

734.40 

1 2-1 

France 

0.650 0.520 

0.980 

U.S Agency Bloomberg Barclays 


525.29 

|l-2 

Germany 

0.180 0.040 

0.660 

1684.98 

|L3 

U.S Agency 

2.630 2.450 3.210 

295.58 

|1.3 

Japan 

0.250 0.210 

0.520 

1505.79 

111 

10-20 years 

2.520 2.340 3.110 

581.10 

11.4 

Netherlands 

0.300 0.160 

0.750 

3453.62 

|2.3 

20-plus years 

3.120 2.940 3.700 

950.03 

|1.5 

U.K. 

1.530 1.300 

1.900 

2540.02 

| 3.8 

Yankee 

3.400 3.270 4.050 

820.59 

116.5 

Emerging Markets ** 

6.263 6.044 7.372 

’ Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds f In local currency § Euro-zone bonds 

**EMBI Global Index 




Sources: ICE Data Services; Bloomberg Barclays; J.P.Morgan 


Global Government Bonds: Mapping Yields 

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in 
selected other countries; arrows indicate whether the yield rose(A) or fell (y) in the latest session 


Country/ 


- Yield (%) - 


Coupon (°/o) Maturity, in years Latest(«)-2 -1 0 1 2 3 4 Previous Month ago Year ago 


Spread Under/Over U.S. Treasurys, in basis points 

Latest Prev Year ago 


2.250 

U.S. 2 

2.406 A 




9 


2.398 

2.438 

2.377 




2.625 

10 

2.594 A 




9 


2.552 

2.592 

2.829 




5.750 

Australia 2 

1.507 Y 



;• 



1.534 

1.601 

2.103 

-89.9 ■ 

-86.4 

-27.5 

3.250 

10 

1.943 Y 



; « 

> 


1.961 

1.989 

2.756 

-65.2 H 

-59.2 

-7.3 

0.000 

France 2 

-0.497 Y 


• 




-0.487 

-0.460 

-0.484 ^9 

-288.4 

-286.2 

0.500 

10 

0.419 A 



• i 



0.419 

0.464 

0.755 


-213.3 

-207.5 

0.000 

Germany 2 

-0.566 Y 


• 




-0.556 

-0.539 

-0.577 

-297.2 

-295.3 

-295.4 

0.250 

10 

0.071 A 


( 

» i 



0.060 

0.086 

0.527 


-249.2 

-230.2 

3.750 

Italy 2 

0.443 A 



• i 



0.427 

0.368 

-0.296 

BWiM 

-197.1 

-267.3 

2.800 

10 

2.448 A 




• 


2.437 

2.504 

1.805 

-14.71 

-11.5 

-102.4 

0.100 

Japan 2 

-0.148 A 


« 

: i 



-0.159 

-0.161 

-0.148 

Bii-M 

-255.6 

-252.6 

0.100 

10 

-0.020 A 


• i 



-0.030 

-0.035 

0.041 

KitIM 

-258.2 

-278.8 

0.050 

Spain 2 

-0.269 T 






-0.269 

-0.220 

-0.327 

M 

-266.7 

-270.5 

1.450 

10 

1.086 A 



• 



1.081 

1.188 

1.243 

rant 

-147.2 

-158.6 

2.000 

U.K. 2 

0.806 A 



• 



0.800 

0.767 

0.929 

BE® 

-159.8 

-144.9 

1.625 

10 

1.222 A 



• 



1.222 

1.214 

1.465 

BTfJ 

-133.1 

-136.4 


Source: Tullett Prebon 

Corporate Debt 

Price moves by a company's debt in the credit markets sometimes mirror and sometimes anticipate, moves in 
that same company's share price. 

Investment-grade spreads that tightened the most... 

- Spread*, in basis points- Stock Performance 


Issuer 

Symbol 

Coupon (%) 

Maturity 

Current 

One-day change 

Last week 

Close ($) 

%chg 

Morgan Stanley 

MS 

5.450 

July 15,'49 

244 

-75 

252 

47.02 

2.04 

Citigroup 

C 

5.875 March 27,'49 

280 

-28 ■ 

291 

69.31 

2.86 

Qualcomm 

QCOM 

4.300 

May 20,'47 

134 

-25 | 

161 

70.45 

23.21 

Alta Wind Holdings 

ALTAWH 

1 7.000 

June 30,'35 

351 

-21 ■ 

n.a. 


... 

Pitney Bowes 

PBI 

4.700 

April 1/23 

341 

-17 ■ 

360 

7.03 

3.38 

BNP Paribas 

BNP 

7.625 March 30,'49 

160 

-13 ■ 

171 


... 

Macy's Retail Holdings 

M 

2.875 

Feb. 15,'23 

142 

-13 1 

154 


... 

Comcast 

CMCSA 

6.950 

Aug. 15,'37 

125 

-12 ■ 

146 

41.97 

0.45 


...And spreads that widened the most 


Aircastle 

AYR 

4.125 

May 1/24 

181 

1 ! 23 

184 

20.20 

0.40 

Celgene 

CELG 

2.750 

Feb. 15/23 

68 

■ 14 

78 

94.55 

-0.58 

Citibank NA 

C 

3.650 

Jan. 23/24 

64 

■ 12 

62 



Energy T ransfer Operating 

ETP 

5.250 

April 15/29 

174 

■ 9 

177 



Morgan Stanley 

MS 

3.125 

Jan. 23/23 

73 

■ 9 

75 

47.02 

2.04 

PNC BankNA 

PNC 

2.150 

April 29/21 

38 

■ 9 

36 



AbbVie 

ABBV 

3.200 

May 14/26 

115 

■ 7 

111 

80.21 

-1.01 

Anadarko Petroleum 

APC 

6.200 

March 15/40 

122 

■ 7 

225 

63.60 

2.15 


High-yield issues with the biggest price increases... 

-Bond Price as % of face value - 


Stock Performance 


Issuer 

Symbol 

Coupon(%) 

Maturity 

Current 

One-day change 

Last week 

Close ($) 

%chg 

McDermott Escrow 1 

MDR 

10.625 

May 1/24 

90.375 ■ 

^^^H2.83 

85.750 



Bristow 

BRS 

8.750 

March 1/23 

76.250 

2.25 

73.375 

0.62 

-41.93 

HCA 

HCA 

4.500 

Feb. 15/27 

104.898 ■ 

^■1.67 

103.092 

114.38 

-10.00 

Mattel 

MAT 

2.350 

Aug. 15/21 

96.999 ■ 

^Hi 1-65 

95.010 

13.36 

1.29 


DTCC GCF Repo Index Futures 


K. Hovnanian Enterprises 

HOV 

10.500 

July 15/24 

82.563 ■ 

Hl-56 

78.750 

15.10 

4.72 

Treasury Apr 

97.460 -0.010 

38 

2.540 

Seagate HDD Cayman 

STX 

4.750 

June 1/23 

101.500 ■ 

1.51 

101.750 



Treasury Jun 

97.490 unch. 

14 

2.510 

Adient Global Holdings 

ADNT 

4.875 

Aug. 15/26 

81.750 

■ 1.50 

77.000 



Treasury Jly 

97.525 0.005 

17 

2.475 

Iron Mountain 

IRM 

5.250 March 15/28 

98.250 

■ 1.50 

97.563 

36.05 

-1.42 


..And with the biggest price decreases 


Dean Foods 

DF 

6.500 

March 15/23 

58.000 

-2.50 

59.750 

2.10 

-8.70 

SESI 

SPN 

7.750 

Sept. 15/24 

78.480 

-1.52 

82.500 



Tenet Healthcare 

THC 

6.250 

Feb. 1/27 

103.625 

-1.13 ■ 

104.406 

25.59 

-11.27 

DISH DBS 

DISH 

5.875 

Nov. 15/24 

87.461 

-1.04 

86.500 



HCA 

HCA 

5.875 

Feb. 1/29 

107.250 

-1.00 

108.251 

114.38 

-10.00 

Envision Healthcare 

EVHC 

8.750 

Oct. 15/26 

93.000 

-0.97 H 

92.906 



Western Midstream Operating 

WES 

3.950 

June 1/25 

101.287 

-0.72 ■ 

n.a. 



Whiting Petroleum 

WLL 

6.625 

Jan. 15/26 

99.782 

-0.72 ■ 

100.250 

28.73 

-4.46 


’'Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt.; change in spread shown is for Z-spread. 
Note: Data are for the most active issue of bonds with maturities of two years or more 

Sources: MarketAxess Corporate BondTicker; Dow Jones Market Data 
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BIGGEST 1,000 STOCKS 


How to Read the Stock Tables 

The following explanations apply to NYSE, NYSE 
Area, NYSE American and Nasdaq Stock Market 
listed securities. Prices are composite quotations 
that include primary market trades as well as 
trades reported by Nasdaq BX (formerly Boston), 
Chicago Stock Exchange, Cboe, NYSE National and 
Nasdaq ISE. 

The list comprises the 1,000 largest companies 
based on market capitalization. 

Underlined quotations are those stocks with 
large changes in volume compared with the 
issue's average trading volume. 

Boldfaced quotations highlight those issues 
whose price changed by 5% or more if their 
previous closing price was $2 or higher. 


Footnotes: 

i-New 52-week high. 

T-New 52-week low. 

dd-lndicates loss in the most recent four 
quarters. 

FD-First day of trading. 
h-Does not meet continued listing 
standards 
If-Late filing 

q-Temporary exemption from Nasdaq 

requirements. 

t-NYSE bankruptcy 

v-Trading halted on primary market. 

vj-ln bankruptcy or receivership or being 

reorganized under the Bankruptcy Code, 

or securities assumed by such companies. 


Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and 
changes in the closing prices from 4 p.m. the previous day. 


Tuesday, April 16, 2019 


Stock 

Sym Close Chg 


A 

B 

c 


ABB 

ABB 

19.95 

0.15 

AES 

AES 

17.83 

-0.26 

Aflac 

AFL 

49.59 

0.64 

AGNC Invt 

AGNC 

18.13 

-0.04 

ANGI Homesvcs 

ANGI 

15.50 

-0.16 

1 Ansys 

ANSS 

189.40 

-0.56 

ASML 

ASML 

203.62 

3.78 

AT&T 

T 

32.25 

0.23 

AbbottLabs 

ABT 

76.38 

-1.12 

AbbVie 

ABBV 

80.21 

-0.82 

1 Abiomed 

ABMD 

265.95 

-6.35 

1 Accenture 

ACN 

179.06 

-0.24 

ActivisionBliz 

ATVI 

45.06 

-0.69 

Adobe 

ADBE 

271.43 

-0.79 

AdvanceAuto 

AAP 

179.95 

-1.48 

AdvMicroDevices 

AMD 

27.93 

0.60 

Aegon 

AEG 

5.18 

0.09 

AerCap 

AER 

49.26 

0.33 

AgilentTechs 

A 

77.55 

-2.85 

AgnicoEagle 

AEM 

41.70 

-1.21 

i AirProducts 

APD 

197.10 

3.17 

AkamaiTech 

AKAM 

76.61 

-0.04 

AlaskaAir 

ALK 

60.97 

0.91 

Albemarle 

ALB 

83.21 

0.95 

AlexandriaRIEst 

ARE 

139.22 

-4.44 

AlexionPharm 

ALXN 

136.94 

-0.55 

Alibaba 

BABA 

185.78 

2.71 

AlignTech 

ALGN 

288.38 

-4.17 

Alleghany 

Y 

639.79 

10.99 

Allegion 

ALLE 

93.90 

-0.17 

Allergan 

AGN 

145.41 

1.83 

AllianceData 

ADS 

163.53 

-0.51 

AlliantEnergy 

LNT 

46.10 

-0.63 

Allstate 

ALL 

98.19 

1.79 

AllyFinancial 

ALLY 

29.27 

-0.19 

AlnylamPharm 

ALNY 

88.56 

0.03 

Alphabet A 

GOOGL 1231.91 

5.38 

Alphabet C 

GOOG 1227.13 

6.03 

Altaba 

AABA 

75.18 

0.81 

AlticeUSA 

ATUS 

23.53 

0.20 

Altria 

MO 

56.39 

-0.55 

AlumofChina 

ACH 

10.60 

0.01 

Amarin 

AMRN 

18.39 

0.04 

Amazon.com 

AMZN 1863.04 

18.17 

Ambev 

ABEV 

4.46 

-0.02 

Amdocs 

DOX 

54.34 

0.24 

Amerco 

UHAL 

368.99 

-1.94 

Ameren 

AEE 

70.85 

-1.18 

AmericaMovil 

AMX 

15.66 

0.14 

AmericaMovil A AMOV 

15.47 

-0.06 

AmerAirlines 

AAL 

34.03 

0.28 

AmCampus 

ACC 

46.93 

-1.15 

AEP 

AEP 

83.05 

-1.21 

AmerExpress 

AXP 

111.88 

1.35 

AmericanFin 

AFG 

99.61 

1.62 

AmHomes4Rent 

AMH 

23.20 

-0.41 

AIG 

AIG 

46.74 

0.94 

AmerTowerREIT 

AMT 

192.20 

-3.89 

AmerWaterWorks 

AWK 

102.42 

-1.54 

Ameriprise 

AMP 

144.07 

2.80 

AmerisourceBrgn 

ABC 

75.35 

-0.76 

i Ametek 

AME 

85.91 

0.29 

Amgen 

AMGN 

188.05 

-3.15 

i Amphenol 

APH 

103.58 

-0.31 

AnadarkoPetrol 

APC 

63.60 

1.34 

1 AnalogDevices 

ADI 

114.60 

1.66 

AndeavorLog 

ANDX 

34.08 

-0.35 

AB InBev 

BUD 

88.72 

-0.39 

AnnalyCap 

NLY 

10.01 

-0.01 

AnteroMidstream 

AM 

14.13 

-0.03 

Anthem 

ANTM 

245.13 ■ 

■17.75 

1 Aon 

AON 

176.93 

0.97 

Apache 

APA 

36.56 

0.61 

Apartmtlnv 

AIV 

49.40 

-1.49 

ApolloGIbMgmt 

APO 

29.66 

0.68 

Apple 

AAPL 

199.25 

0.02 

AppIMaterials 

AMAT 

43.72 

1.01 

Aptargroup 

ATR 

109.62 

-0.27 

Aptiv 

APTV 

90.12 

0.40 

AquaAmerica 

WTR 

35.78 

-0.70 

Aramark 

ARMK 

31.02 

... 

ArcelorMittal 

MT 

23.08 

0.47 

i ArchCapital 

ACGL 

32.91 

0.42 

ArcherDaniels 

ADM 

42.98 

-0.36 

Arconic 

ARNC 

20.68 

0.13 

i AristaNetworks 

ANET 

328.54 

1.20 

i ArrowElec 

ARW 

84.88 

0.39 

AspenTech 

AZPN 

109.97 

-0.02 

AstraZeneca 

AZN 

39.30 

-0.51 

Athene 

ATH 

43.73 

0.66 

Atlassian 

TEAM 

112.97 

-1.48 

AtmosEnergy 

ATO 

100.17 

-0.94 

AuroraCannabis 

ACB 

8.88 

0.37 

1 Autodesk 

ADSK 

172.67 

-0.10 

Autohome 

ATHM 

108.34 

1.62 

Autoliv 

ALV 

82.80 

-0.73 

1 ADP 

ADP 

162.14 

-1.54 

AutoZone 

AZO 

1061.59 

-3.00 

Avalonbay 

AVB 

197.94 

-6.19 

Avangrid 

AGR 

51.34 

-0.43 

AveryDennison 

AVY 

116.37 

0.34 

AxaltaCoating 

AXTA 

27.50 

-0.02 

BB&T 

BBT 

49.51 

0.92 

BCE 

BCE 

45.38 

0.02 

BHP Group 

BHP 

55.37 

-0.65 

BHP Group 

BBL 

49.28 

-0.46 

BOK Fin 

BOKF 

86.97 

1.90 

BP 

BP 

44.48 

-0.19 

BT Group 

BT 

15.23 

0.17 

Baidu 

BIDU 

170.28 

1.61 

BakerHughes 

BHGE 

25.84 

-0.11 

Ball 

BLL 

57.56 

-0.78 

BancoBilbaoViz 

BBVA 

6.28 

0.07 

BancoBradesco 

BBDO 

7.81 

0.03 

BancodeChile 

BCH 

29.73 

-0.12 

BancSanBrasil 

BSBR 

11.66 

0.16 

BcoSantChile 

BSAC 

29.71 

0.29 

BcoSantMex 

BSMX 

8.51 

0.10 


BancoSantander SAN 5.12 0.03 
BanColombia CIB 52.06 -0.42 
BankofAmerica BAC 29.88 0.04 
BankofMontreal BMO 77.81 0.43 
BankNY Mellon BK 53.44 0.84 
BkNovaScotia BNS 54.32 0.45 
Barclays BCS 8.75 0.01 
BarrickGold GOLD 13.29 -0.34 
BauschHealth BHC 24.13 -0.21 
Baxterlntl BAX 77.62 -1.99 
BectonDicknsn BDX 240.02 -6.18 
BeiGene BGNE 128.63 0.11 
i Berkley WRB 58.63 0.76 
BerkHathwy B BRK.B 211.80 2.06 
BerkHathwy A BRK.A 3175003000.00 
i BerryGlobal BERY 58.31 -0.52 
BestBuy BBY 73.16 -0.08 
Bio-Techne TECH 195.27 -5.35 
Bio-RadLab A BIO 301.44 -5.30 
Biogen BIIB 228.72 -3.65 
BioMarinPharm BMRN 88.51 -3.34 
BlackKnight BKI 54.94 0.22 
BlackRock BLK 466.54 14.68 
Blackstone BX 35.79 0.25 
bluebirdbio BLUE 154.02 0.70 
Boeing BA 381.72 6.26 


Stock 


Net 

Sym Close Chg 


BookingHIdgs BKNG 1841.70 -4.53 
BoozAllen BAH 57.53 -0.80 
BorgWarner BWA 43.87 -0.01 
BostonProps BXP 134.26 -2.79 
BostonSci BSX 36.17 -1.64 

Braskem 

BAK 

24.81 -0.311 

1 BrightHorizons BFAM 127.18 -0.88 

Bristol-Myers BMY 

46.02 -0.48 

BritishAmTob BTI 

40.82 -0.20 

1 Broadcom 

AVGO 318.50 2.10 

Broad ridgeFinl BR 

113.25 0.80 

1 BrookfieldMgtBAM 

47.96 -0.05 

Brookfieldlnfr BIP 

41.79 0.42 

BrookfieldPropREIT BPR 

20.94 -0.19 

Brown&Brown BRO 

30.73 0.05 

Brown-Forman A BF.A 

51.83 -1.24 

Brown-Forman B BF.B 

52.58 -1.11 

Bruker 

BRKR 

38.92 -0.64 

Bunge 

BG 

51.74 -0.74 

BurlingtonStrs BURL 160.56 0.41 

CBD Pao 

CBD 

23.65 -0.01 

CBRE Group 

CBRE 

50.67 -0.57 

CBS B 

CBS 

52.24 0.48 

CBS A 

CBS.A 

52.18 0.36 

CDK Global 

CDK 

60.31 0.39 

1 CDW 

CDW 107.68 -0.46 

CF Industries CF 

43.86 0.99 

i CGI 

GIB 

70.68 

CH Robinson 

CHRW 

89.52 -1.36 

CME Group 

CME 

173.92 0.52 

CMS Energy 

CMS 

54.05 -0.82 

CNA Fin 

CNA 

44.90 0.58 

CNH Indl 

CNHI 

11.32 0.19 

CNOOC 

CEO 

188.92 2.04 

CPFLEnergia 

CPL 

14.64 -0.09 

CRH 

CRH 

33.33 0.22 

CSX 

CSX 

75.89 0.02 

CVS Health 

CVS 

53.90 -0.32 

CabotOil 

COG 

27.43 0.07 

1 CadenceDesign CDNS 

64.70 -0.36 

CAE 

CAE 

22.73 -0.10 

CaesarsEnt 

CZR 

9.52 0.14 

CamdenProperty CPT 

99.92 -2.63 

CampbellSoupCPB 

39.43 -0.41 

CIBC 

CM 

83.04 0.52 

1 CanNtIRIwy 

CNI 

92.14 0.36 

CanNaturalResCNQ 

30.30 0.68 

CanPacRIwy 

CP 

211.48 -1.14 

Canon 

CAJ 

29.42 0.40 

CanopyGrowth CGC 

41.68 0.95 

CapitalOne 

COF 

87.91 1.03 

Capri 

CPRI 

47.84 -0.25 

CardinalHealth CAH 

46.75 -0.33 

Carlisle 

CSL 

127.38 -0.08 

Carlyle 

CG 

19.20 0.32 

CarMax 

KMX 

75.94 0.91 

Carnival 

CCL 

54.80 1.06 

Carnival 

CUK 

53.92 0.92 

Carvana 

CVNA 

64.60 0.22 

Catalent 

CTLT 

' 42.56 -1.85 

Caterpillar 

CAT 

142.03 1.78 

Celanese 

CE 

105.37 1.38 

i Celgene 

CELG 

94.55 -0.55 

Cemex 

CX 

4.87 0.07 

CenovusEnergy CVE 

9.86 0.08 

1 Centene 

CNC 

50.07 -3.15 

CenterPointEner CNP 

30.15 -0.35 

CentraisEIBrasEBR 

8.27 -0.02 

CenturyLink 

CTL 

12.25 0.28 

CeridianHCM 

CDAY 

50.95 -0.90 

Cerner 

CERN 

63.05 -0.41 

CharlesRiverLabs CRL 

138.00 -5.24 

CharterCommsCHTR 358.05 0.71 

1 Checkpoint 

CHKP 130.07 -1.50 

Chemours 

cc 

40.19 -0.26 

CheniereEnergy LNG 

65.67 -0.79 

CheniereEnerPtrs CQP 

42.06 -0.56 

Chevron 

cvx 

121.17 1.03 

ChinaEastrnAirCEA 

37.37 0.22 

ChinaLifelns 

LFC 

13.85 0.42 

ChinaMobile 

CHL 

48.78 0.28 

ChinaPetrol 

SNP 

78.61 0.36 

ChinaSoAirlines ZNH 

46.25 0.22 

ChinaTelecom 

i CHA 

54.57 0.16 

ChinaUnicom 

CHU 

12.61 0.17 

Chipotle 

CMG 706.48 -5.79 

Chubb 

CB 

140.21 1.25 

ChunghwaTel CHT 

35.56 0.38 

Church&DwightCHD 

73.57 -0.20 

Ciena 

CIEN 

38.70 0.30 

1 Cigna 

Cl 

151.04 -12.78 

CimarexEnergy XEC 

69.57 -0.02 

1 CincinnatiFin 

CINF 

87.72 0.59 

Cintas 

CTAS 209.33 1.10 

1 CiscoSystems CSCO 

56.95 0.39 

Citigroup 

C 

69.31 1.93 

CitizensFin 

CFG 

34.90 0.45 

CitrixSystems CTXS 101.77 -0.48 

Clorox 

CLX 

152.34 -2.11 

Coca-Cola 

KO 

46.95 -0.05 

Coca-Cola EuroCCEP 

51.54 -0.24 

Cognex 

CGNX 

55.98 1.41 

CognizantTech CTSH 

71.90 -2.42 

ColgatePalm 

CL 

69.04 0.33 

ColumbiaSportswr COLM 104.24 0.91 

1 Comcast A 

CMCSA 

41.97 0.19 

Comerica 

CMA 

79.39 0.44 

CommerceBcshrs CBSH 

60.02 0.85 

SABESP 

SBS 

10.53 0.34 

ConagraBrands CAG 

30.09 0.01 

Concho Rscs 

CXO 

115.89 0.45 

ConocoPhillipsCOP 

65.84 -0.50 

ConEd 

ED 

83.62 -0.99 

ConstBrands A STZ 

190.01 -0.91 

ContinentaIRscs CLR 

48.89 0.01 

Cooper 

COO 

288.98 -6.64 

Copart 

CPRT 

65.18 -0.03 

Corning 

GLW 

34.88 -0.08 

i CoStar 

CSGP 484.02 -4.97 

Costco 

COST 245.34 -0.99 

Coty 

COTY 

11.18 -0.01 

CoupaSoftware COUP 

93.83 -3.48 

Credicorp 

BAP 

234.60 0.61 

CreditAcceptance CACC 464.31 7.72 

CreditSuisse 

CS 

13.26 0.35 

i Cree 

CREE 

66.40 0.91 

CrownCastle 

CCI 

124.61 -2.79 

CrownHoldings CCK 

55.97 -0.76 

Ctrip.com 

CTRP 

44.33 0.20 

CubeSmart 

CUBE 

31.10 -0.71 

Cullen/Frost 

CFR 

104.08 1.54 

Cummins 

CMI 

167.22 2.25 

CyrusOne 

CONE 

56.52 -0.97 

_D 

E 

F_ 


DISH Network DISH 
DTE Energy DTE 


DXC Tech 

Danaher 

Darden 

DaVita 

Deere 

Delta Air 


DXC 

DHR 

DRI 

DVA 

DE 

DAL 


i DentsplySirona XRAY 
DeutscheBankDB 
DevonEnergy DVN 
DexCom DXCM 


34.12 -0.11 
122.81 -1.65 
65.99 0.24 
128.18 -2.32 
115.74 -0.11 
55.32 0.15 
164.56 2.07 
58.11 0.66 
50.38 -0.85 
8.87 0.23 
32.83 0.26 
117.76 -1.21 


Stock 


1 Diageo 

DEO 

162.42 -1.22 

DiamondbkEner FANG 106.87 0.91 

DigitalRealty 

DLR 

119.07 -2.83 

DiscoverFinSvcs DFS 

76.95 1.14 

DiscoveryA 

DISCA 

29.98 -0.07 

DiscoveryC 

DISCK 

28.07 0.11 

Disney 

DIS 

129.90 -2.14 

DocuSign 

DOCU 

55.21 -0.21 

DolbyLab 

DLB 

65.70 -0.07 

1 DollarGeneral 

DG 

123.70 -0.15 

1 DollarTree 

DLTR 106.31 -0.50 

DominionEner D 

75.12 -1.55 

Domino's 

DPZ 

255.34 -3.56 

Donaldson 

DCI 

53.17 0.52 

1 DouglasEmmett DEI 

40.49 -1.21 

Dover 

DOV 

97.49 0.70 

Dow 

DOW 

58.50 0.72 

DowDuPont 

DWDP 

39.15 0.25 

DrReddy'sLab RDY 

40.00 -0.37 

Dropbox 

DBX 

21.80 -0.35 

DukeEnergy 

DUK 

89.09 -1.35 

DukeRealty 

DRE 

29.90 -0.71 

Dunkin' 

DNKN 

76.79 0.50 

ENI 

E 

34.79 -0.50 

EOG Rscs 

EOG 

102.35 0.23 

EPAM Systems EPAM 174.00 1.72 

EPR Prop 

EPR 

77.29 -2.09 

ETRADE 

ETFC 

49.82 0.85 

1 EXACT Sci 

EXAS 

95.21 0.21 

EastWestBncp EWBC 

51.96 1.02 

EastmanChem EMN 

84.51 0.57 

Eaton 

ETN 

84.15 0.54 

eBay 

EBAY 

36.39 0.16 

1 Ecolab 

ECL 

185.36 1.59 

Ecopetrol 

EC 

20.64 0.08 

Edisonlnt 

EIX 

64.44 -0.76 

EdwardsLife 

EW 

190.39 1.16 

ElancoAnimal ELAN 

31.78 -0.36 

Elastic 

ESTC 

82.59 0.61 

1 ElbitSystems 

ESLT 146.00 -0.08 

ElectronicArts EA 

93.83 -4.02 

EmersonElec 

EMR 

72.18 0.38 

Enbridge 

ENB 

37.11 -0.16 

Encana 

ECA 

7.27 -0.08 

EncompassHealth EHC 

58.89 -2.48 

EnelAmericas ENIA 

8.94 0.01 

EnelChile 

ENIC 

5.23 0.03 

EnergyTransferET 

15.35 -0.06 

Entergy 

ETR 

93.39 -1.66 

EnterpriseProd EPD 

29.23 -0.14 

Equifax 

EFX 

126.27 0.10 

Equinix 

EQIX 452.66 -7.34 

Equinor 

EQNR 

23.05 -0.04 

EquityLife 

ELS 

112.31 -3.57 

EquityResdntl EQR 

75.73 -1.87 

Erielndemnity A ERIE 

180.40 3.22 

EssexProp 

ESS 

278.50 -10.20 

1 EsteeLauder 

EL 

169.84 2.74 

Etsy 

ETSY 

66.28 0.08 

1 EuronetWorldwide EEFT 146.81 0.09 

EverestRe 

RE 

229.30 3.09 

Evergy 

EVRG 

57.07 -0.72 

EversourceEner ES 

70.15 -0.63 

Exelixis 

EXEL 

22.85 -0.16 

Exelon 

EXC 

49.20 -0.99 

Expedia 

EXPE 125.99 0.54 

1 Expeditorslntl EXPD 

79.81 0.86 

ExtraSpaceSt EXR 

100.03 -1.65 

ExxonMobil 

XOM 

81.20 0.55 

F5 Networks 

FFIV 

166.12 -0.49 

FMC 

FMC 

80.76 1.00 

Facebook 

FB 

178.87 -0.78 

1 FactSet 

FDS 

263.52 1.75 

i Fairlsaac 

FICO 

283.39 5.16 

Farfetch 

FTCH 

24.00 -1.02 

Fastenal 

FAST 

69.52 0.75 

FederalRealty FRT 

132.49 -4.03 

FedEx 

FDX 

197.23 1.05 

Ferrari 

RACE 138.09 1.06 

FiatChrysler 

FCAU 

16.44 0.26 

FidNatIFin 

FNF 

39.13 0.28 

FidNatllnfo 

FIS 

111.58 -1.56 

FifthThirdBncp FITB 

27.73 0.60 

58.com 

WUBA 

71.63 2.73 

FirstAmerFin 

FAF 

55.72 1.06 

FirstData 

FDC 

25.06 -0.48 

FirstRepBank FRC 

103.00 1.37 

FirstSolar 

FSLR 

60.51 0.28 

FirstEnergy 

FE 

40.46 -0.82 

Fiserv 

FISV 

85.01 -1.54 

1 FiveBelow 

FIVE 

137.78 2.14 

i FleetCorTech 

FLT 

252.09 0.52 

FlirSystems 

FUR 

49.60 0.10 

Flowserve 

FLS 

49.11 0.56 

FomentoEconMex FMX 

96.78 0.39 

FootLocker 

FL 

63.57 0.55 

FordMotor 

F 

9.36 0.03 

1 Fortinet 

FTNT 

94.05 -1.17 

Fortis 

FTS 

37.31 -0.27 

Fortive 

FTV 

87.64 -0.18 

FortBrandsHome FBHS 

49.37 -0.04 

FoxA 

FOXA 

37.75 0.22 

FoxB 

FOX 

37.21 0.23 

Franco-Nevada FNV 

72.84 -1.60 

FranklinRscs 

BEN 

35.55 0.64 

FreeportMcM FCX 

14.16 0.47 

FreseniusMed FMS 

41.25 -0.26 

G 

H 


1 GCI LibertyA 

GLIBA 

58.15 0.34 

Galapagos 

GLPG 116.70 -2.92 

Gallagher 

AJG 

80.90 0.29 

Gaming&Leisure GLPI 

39.65 -0.16 

Gap 

GPS 

26.06 -0.10 

Garmin 

GRMN 

87.77 -0.89 

1 Gartner 

IT 

158.76 -1.17 

GeneralDynamics GD 

173.74 1.74 

GeneralElec 

GE 

9.14 0.16 

1 GeneralMills 

GIS 

51.47 -0.25 

GeneralMotors GM 

39.66 0.09 

1 Genpact 

G 

36.00 0.18 

GenuineParts GPC 

113.08 0.34 

Gerdau 

GGB 

3.89 0.06 

Gildan 

GIL 

37.09 0.09 

GileadSciences GILD 

64.54 -0.89 

GSK 

GSK 

40.27 -0.50 

1 GlobalPayments GPN 

138.82 0.51 

GoDaddy 

GDDY 

79.15 -0.32 

Goldcorp 

GG 

11.42 -0.18 

GoldmanSachs GS 

201.84 1.93 

i Graco 

GGG 

52.78 0.05 

Grainger 

GWW 306.00 1.21 

Grifols 

GRFS 

19.45 -0.03 

GrubHub 

GRUB 

66.31 0.98 

GpoAvalAcc 

AVAL 

8.22 -0.04 

GrupoTelevisa TV 

10.74 0.27 

GuardantHealth GH 

76.62 2.60 

Guidewire 

GWRE 103.25 -0.36 

HCA Healthcare HCA 

114.38-12.71 

HCP 

HCP 

29.83 -0.98 

HDFC Bank 

HDB 

115.43 1.29 

HD Supply 

HDS 

44.66 0.46 

HP 

HPQ 

20.57 0.37 

HSBC 

HSBC 

43.33 0.44 

Halliburton 

HAL 

31.81 0.52 

Hanesbrands 

HBI 

18.75 0.26 

| HarleyDavidson HOG 

40.76 0.69 




Netl 

Stock 

Sym Close Chg 

Harris 

HRS 

166.12 0.41 

Hartford Finl 

HIG 

51.42 0.67 

Hasbro 

HAS 

89.68 1.77 

Heico A 

HEI.A 

85.75 -0.11 

Heico 

HEI 

100.22 0.30 

Helm&Payne 

HP 

61.83 1.70 

HenrySchein 

HSIC 

61.33 -0.56 

Herbalife 

HLF 

51.11 -1.14 

i Hershey 

HSY 

116.83 0.09 

Hess 

HES 

66.31 0.77 

HewlettPackard HPE 

16.60 0.11 

Hill-Rom 

HRC 

101.00 -4.56 

Hilton 

HLT 

88.15 -0.02 

HollyFrontier 

HFC 

48.00 -0.49 

Hologic 

HOLX 

45.79 -1.25 

HomeDepot 

HD 

204.47 -0.39 

HondaMotor 

HMC 

27.99 0.02 

1 Honeywell 

HON 

162.86 0.86 

HormelFoods 

HRL 

40.78 -0.32 

DR Horton 

DHI 

45.69 0.27 

HostHotels 

HST 

19.00 -0.02 

HuanengPower HNP 

24.00 -0.35 

Huazhu 

HTHT 

43.07 0.07 

Hubbell 

HUBB 125.40 1.02 

HubSpot 

HUBS 166.35 1.16 

HudsonPacProp HPP 

34.05 -0.95 

1 Humana 

HUM 235.10-18.90 

JBHunt 

JBHT 100.28 -5.22 

HuntingtonBcshs HBAN 

13.66 0.20 

Huntinglngalls Hll 

221.05 1.88 

HyattHotels 

H 

76.63 0.46 

lAC/InterActive IAC 

216.00 -3.20 

i ICICI Bank 

IBN 

11.65 0.38 

IdexxLab 

IDXX 222.17 -3.05 

IHSMarkit 

INFO 

55.17 0.04 

ING Groep 

ING 

13.66 0.16 

Invesco 

IVZ 

21.53 0.46 

IPG Photonics IPGP 172.03 2.80 

IQVIA 

IQV 

136.29 -4.79 

IcahnEnterprises IEP 

74.65 1.15 

Icon 

ICLR 

133.19 -3.78 

IDEX 

IEX 

155.78 -0.43 

IHinoisToolWks ITW 

157.75 2.13 

lllumina 

ILMN 329.50 -5.62 

ImperialOil 

IMO 

29.46 0.41 

Incyte 

INCY 

76.98 -1.17 

Infosys 

INFY 

10.37 -0.20 

Ingersoll-Rand IR 

113.77 -0.21 

Ingredion 

INGR 

93.30 -0.65 

Intel 

INTC 

56.71 0.43 

ICE 

ICE 

79.44 0.80 

InterContinentl IHG 

64.59 0.25 

IBM 

IBM 

145.14 1.24 

Inti Flavors 

IFF 

135.34 1.34 

IntIPaper 

IP 

44.91 -2.17 

Interpublic 

IPG 

22.30 0.36 

Intuit 

INTU 257.99 -2.89 

IntuitiveSurgical ISRG 561.43 -15.38 

InvitatHomes INVH 

24.36 -0.58 

lonisPharma 

IONS 

83.28 -0.60 

iQIYI 

IQ 

22.95 0.51 

IronMountain IRM 

36.05 -0.52 

IsraelChemicals ICL 

5.45 -0.01 

| ItauUnibanco 

ITUB 

8.46 -0.06 

J 

K 


JD.com 

JD 

29.91 0.251 


JPMorganChase JPM 111.10 1.16 
JackHenry JKHY 143.84 -0.22 
JacobsEngg JEC 77.11 0.69 
JazzPharma JAZZ 135.90 -2.49 
JefferiesFin JEF 20.06 -0.09 
J&J JNJ 138.02 1.50 

JohnsonControls JCI 36.86 0.26 
JonesLang JLL 152.07 -2.79 
JuniperNetworks JNPR 27.93 0.33 
KAR Auction KAR 55.42 1.27 


KB Fin KB 40.90 
KKR KKR 23.86 

KLA Tencor KLAC 124.35 
KT KT 12.33 

KSCitySouthern KSU 117.99 
Kellogg K 58.39 
KeurigDrPepper KDP 26.42 
KeyCorp KEY 16.98 
KeysightTechs KEYS 90.52 
KilroyRealty KRC 75.30 
KimberlyClark KMB 123.32 
KimcoRealty KIM 17.36 
KinderMorgan KMI 19.81 
KirklandLakeGold KL 
Kohl's KSS 

KoninklijkePhil PHG 40.13 
KoreaElcPwr KEP 12.74 
KraftHeinz KHC 33.04 
Kroger KR 


30.95 

70.48 


25.57 


LATAMAirlines LTM 10.85 


25.67 

9.67 

34.22 


L Brands LB 
LG Display LPL 
LINE LN 

LKQ LKQ 31.11 

LPL Financial LPLA 74.46 
L3 Tech LLL 214.90 
LabCpAm LH 152.61 
LamResearch LRCX 194.62 
1 LamarAdv LAMR 81.03 
LambWeston LW 69.66 
LasVegasSands LVS 68.16 


Lear 
Leidos 
Lennar A 
Lennar B 
Lennoxlntl 


LEA 156.10 
LDOS 65.13 
LEN 51.40 
LEN.B 40.77 
Lll 271.97 


i LeviStrauss LEVI 23.91 
A LibertyBroadbandC LBRDK 95.45 
1 LibertyBroadbandA LBRDA 95.36 
LibertyGlobal A LBTYA 27.72 
LibertyGlobal C LBTYK 26.81 
LibertyFormOne A FW0NA 36.55 
LibertyFormOne C FW0NK 37.60 
LibertyBraves A BATRA 28.54 
LibertyBraves C BATRK 28.38 
LibertySirius C LSXMK 39.78 
LibertySirius A LSXMA 39.83 
LibertyProperty LPT 47.98 
EliLilly LLY 119.96 
LincoinNational LNC 66.11 
Linde LIN 180.62 

i LiveNationEnt LYV 64.93 
LloydsBanking LYG 3.40 
LockheedMartin LMT 310.06 
Loews L 49.66 
Logitechlntl LOGI 41.56 
A Lowe's LOW 117.03 


0.41 

0.51 

2.10 

-0.08 

0.38 

0.04 

-0.13 

0.32 

-1.18 

-1.76 

0.32 

-0.53 

0.02 

-0.82 

0.57 

-0.03 

- 0.01 

- 0.10 

0.10 

0.09 

0.44 

- 0.02 

0.23 

0.08 

1.24 

0.52 

-6.46 

1.81 

- 0.12 

-1.54 

1.63 

- 0.20 

0.17 

0.26 

0.23 

-4.37 

-0.06 

0.72 

0.63 

-0.57 

-0.58 

- 0.22 

-0.26 

- 0.02 

-0.04 

0.03 

0.11 

-1.16 

-4.12 

1.61 

0.48 

- 0.01 

- 0.01 

1.35 

0.49 

0.32 

-0.15 


Stock 


Net 

Sym Close Chg 


i lululemon LULU 169.33 -2.68 
Lyft LYFT 56.25 0.14 

LyondellBasell LYB 92.17 -0.05 


M&T Bank MTB 168.28 

MGM Resorts MGM 27.44 
MPLX MPLX 32.51 

1 MSCI MSCI 219.34 

TMacerich MAC 41.04 


Macy's 
MadisonSquGarden 
MagellanMid 
Magnalntl 
ManulifeFin 
MarathonOil 
Marathon Petrol 
Markel 

1 MarketAxess 


M 24.65 
MSG 309.84 

MMP 62.56 
MGA 55.01 
MFC 18.38 
MRO 17.47 
MPC 60.02 
MKL 1013.67 
MKTX262.92 


Marriott MAR 135.80 
i Marsh&McLen MMC 95.53 
MartinMarietta MLM 212.01 
1 MarvellTech MRVL 24.01 
Masco MAS 40.47 
Masimo MASI 132.34 
1 Mastercard MA 240.09 
1 MatchGroup MTCH 57.81 
MaximlntProducts MXIM 59.89 
McCormick MKC 153.20 
McCormickVtg MKC.V 153.40 
i McDonalds MCD 191.70 
McKesson MCK 116.61 
MedicalProp MPW 17.95 
Medtronic MDT 86.15 
MelcoResorts MLCO 25.91 
MellanoxTech MLNX 119.32 
MercadoLibre MELI 501.96 
Merck MRK 77.56 
MetLife MET 46.19 
MettlerToledo MTD 732.17 
MicroFocus MFGP 25.11 
MicrochipTech MCHP 97.77 


MicronTech 
i Microsoft 
MidAmApt 
Middleby 
Millicomlntl 


MU 42.76 

MSFT 120.77 
MAA 106.58 

MIDD 135.70 
TIGO 61.60 


MitsubishiUFJ MUFG 5.05 
MizuhoFin MFG 3.13 
MobileTeleSys MBT 7.93 

Moderna MRNA 23.78 
Mohawklnds MHK 131.10 
MolinaHealthcare MOH 122.09 
MolsonCoors A TAP.A 64.75 


MolsonCoors B TAP 59.53 
Momo MOMO 36.23 
iMondelez MDLZ 50.12 
MongoDB MDB 138.14 
i MonolithicPower MPWR 154.80 
MonsterBev MNST 54.20 
1 Moody's MCO 190.54 
MorganStanley MS 47.02 
Mosaic MOS 26.84 
MotorolaSol MSI 144.81 
Mylan MYL 27.07 

1 NICE NICE 128.81 

NRG Energy NRG 42.03 
NVR NVR 3022.16 

NXP Semi NXPI 100.66 
Nasdaq NDAQ 89.75 
NationalGrid NGG 53.27 
Natllnstruments NATI 47.20 
NatlOilwell NOV 27.18 
NatIRetailPropNNN 51.54 
NetApp NTAP 77.43 
Netease NTES 265.74 
Netflix NFLX 359.46 
Neurocrine NBIX 84.71 
NewOrientalEduc EDU 89.99 
NewResidlnvt NRZ 16.66 
T NewellBrands NWL 15.18 
NewmontMin NEM 34.79 
NewsCorpA NWSA 12.67 
NewsCorp B NWS 12.75 
NextEraEnergy NEE 189.52 
NielsenHoldings NLSN 26.14 
Nike NKE 87.80 

NiSource Nl 27.60 
NobleEnergy NBL 27.10 
Nokia NOK 5.68 

NomuraHoldings NMR 3.84 
Nordson NDSN 144.95 
Nordstrom JWN 43.47 
NorfolkSouthern NSC 193.22 
NorthernTrust NTRS 95.62 
NorthropGrum NOC 281.61 
1 NorwegCruise NCLH 59.56 
Novartis NVS 79.34 
NovoNordisk NVO 49.41 
Nucor NUE 58.22 

Nutanix NTNX 41.07 
Nutrien NTR 53.30 
NVIDIA NVDA 188.21 


OGE Energy OGE 41.59 
ONEOK OKE 70.24 
i OReillyAuto ORLY 408.49 
OccidentalPetrol OXY 63.67 


4.56 

0.16 

-0.09 

0.35 

-1.96 

0.06 

2.54 

0.07 

1.05 

0.20 

0.09 

-0.52 

10.92 

1.18 

1.43 

0.65 

0.36 

0.30 

-0.06 

-3.81 

0.94 

-2.37 

0.87 

-1.78 

-0.95 

-0.15 

-0.60 

-0.46 

-0.72 

0.24 

0.18 

11.72 

-0.97 

0.94 

12.17 

-0.18 

2.17 

0.94 

-0.28 

-3.35 

0.13 

-0.40 

0.05 

0.01 

-0.09 

-2.06 

-0.48 


4.53 

-0.92 

0.24 

-0.16 

-6.65 

3.23 
0.13 
1.33 
0.94 
0.21 

1.24 
0.14 

2.24 
-0.26 
23.46 

1.43 

1.28 

-0.54 

0.32 

-0.35 

-1.89 

1.27 

-4.80 

10.59 

- 0.10 

0.56 

0.10 


ParsleyEnergy 

PE 

20.45 

0.15 

1 Paychex 

PAYX 

81.59 

-0.78 

PaycomSoftware 

PAYC 

188.89 

-1.27 

PayPal 

PYPL 

108.20 

0.06 

Pearson 

PSO 

10.77 

-0.20 

PembinaPipeline 

PBA 

37.37 

-0.15 

Pentair 

PNR 

40.47 

0.58 

People'sUtdFin 

PBCT 

17.36 

0.39 

PepsiCo 

PEP 

122.41 

-1.25 

PerkinElmer 

PKI 

96.98 

-2.21 

Perrigo 

PRGO 

50.60 

0.19 

PetroChina 

PTR 

64.51 

-0.02 

PetroleoBrasil 

PBR 

15.37 

0.35 

PetroleoBrasilA 

PBR.A 

13.68 

0.32 

Pfizer 

PFE 

40.92 

-1.17 

PhilipMorris 

PM 

86.21 

0.02 

Phillips66 

PSX 

95.98 

-0.26 

Pinduoduo 

PDD 

22.50 

0.49 

PinnacleWest 

PNW 

94.22 

-1.60 

PioneerNatRscs 

PXD 

171.24 

3.50 

PlainsAIIAmPipe 

PAA 

24.30 

-0.31 

PlainsGP 

PAGP 

24.54 

-0.22 

1 PlanetFitness 

PLNT 

73.55 

0.26 

Pool 

POOL 

170.62 

0.20 

1 PostHoldings 

POST 

111.37 

... 

PrincipalFin 

PFG 

55.42 

1.13 

i Procter&Gamble 

PG 

106.42 

0.69 

1 Progressive 

PGR 

77.26 

5.00 

Prologis 

PLD 

72.77 

-0.96 

Proofpoint 

PFPT 

123.81 

0.91 

PrudentialFin 

PRU 

104.03 

2.69 

Prudential 

PUK 

45.67 

1.21 

PublicServiceEnt 

PEG 

58.75 

-1.24 

PublicStorage 

PSA 

217.44 

-3.11 

PulteGroup 

PHM 

29.76 

0.26 

Qiagen 

QGEN 

39.73 

-0.72 

Qorvo 

QRVO 

78.31 

1.92 

Qualcomm 

QCOM 

70.45 

13.27 

QuestDiag DGX 
| QurateRetailAQRTEA 

89.09 

16.70 

-1.90 

-0.58 

R 

s 




Och-Ziff OZM 15.21 
Okta OKTA 94.22 

OldDomFreight ODFL 154.83 
OldRepublic ORI 21.31 
OmegaHealthcare OHI 36.08 
i Omnicom OMC 81.25 


ON Semi 
OpenText 
i Oracle 
Orange 
Orix 
PG&E 
PNC Fin 
POSCO 
1 PPG Ind 
PPL 


ON 22.74 
OTEX 38.71 
ORCL 54.59 
ORAN 16.41 
IX 72.25 
PCG 22.26 
PNC 133.15 
PKX 59.52 
PPG 118.40 
PPL 31.32 


PRA HealthSci PRAH 98.60 
PTC PTC 97.33 

PVH PVH 129.95 

Paccar PCAR 71.43 
PackagingCpAm PKG 97.94 
PagSeguroDig PAGS 28.52 
PaloAltoNtwks PANW 244.48 
ParkHotels PK 31.36 
ParkerHannifin PH 188.62 


-0.50 

0.13 

0.10 

-1.64 

-0.36 

0.97 

-0.38 

0.64 

0.04 

0.04 

0.86 

0.22 

-0.50 

1.58 

1.39 

0.89 

-1.62 

-0.95 

0.32 

0.65 

0.27 

3.51 


-0.61 

0.15 

-0.18 

0.31 

0.02 

-1.47 

2.36 

0.32 

-0.83 

4.35 

0.30 

0.10 

-0.04 

-0.09 

0.60 

-1.46 

2.09 

0.64 

1.93 

-0.56 

-2.45 

- 0.66 

1.21 

1.07 

-3.57 

0.03 

-3.74 

-0.23 

0.76 


Stock 


Net 

Sym Close Chg 


RELX RELX 21.79 

RPM RPM 61.69 

RalphLauren RL 129.56 
RaymondJames RJF 88.55 
Raytheon RTN 182.36 
RealPage RP 63.54 
Realtylncome O 69.34 
RedHat RHT 182.64 
1 RegencyCtrs REG 66.46 
RegenPharm REGN 367.69 
RegionsFin RF 15.56 
ReinsGrp RGA 150.61 
RelianceSteel RS 91.69 
i RenaissanceRe RNR 154.35 
RepublicSvcs RSG 78.76 
ResMed RMD 101.85 
i RestaurantBrands QSR 66.36 
RingCentral RNG 105.18 
RioTinto RIO 60.34 
RobertHalf RHI 67.22 
Rockwell ROK 187.58 
RogersComm B RCI 53.31 
Roku ROKU 58.04 

Rollins ROL 43.15 
RoperTech ROP 349.39 
RossStores ROST 98.88 
Royal BkCanada RY 79.13 
RoyaIBkScotland RBS 7.00 
RoyalCaribbean RCL 124.11 
RoyalDutchA RDS.A 64.30 
RoyalDutchB RDS.B 65.78 
RoyalGold RGLD 91.48 
Ryanair RYAAY 79.41 
SAP SAP 111.20 

1 S&P Global SPGI 216.95 
SBA Comm SBAC 198.88 
SEI Investments SEIC 57.96 
SINOPEC SHI 49.05 
SK Telecom SKM 24.26 
SLGreenRealty SLG 87.27 
SS&C Tech SSNC 65.07 
StoreCapital STOR 32.06 
SVB Fin SIVB 246.20 
Sabre SABR 22.09 

SageTherap SAGE 168.06 
Salesforce.com CRM 158.69 
Sanofi SNY 41.75 
1 SantanderCons SC 22.70 
SareptaTherap SRPT 121.59 
Sasol SSL 33.76 

Schlumberger SLB 47.34 
SchwabC SCHW 45.66 
Sea SE 23.45 

Seagate STX 50.64 
SealedAir SEE 46.40 
SeattleGenetics SGEN 76.70 
SempraEnergy SRE 127.27 
SensataTechs ST 50.11 
ServiceCorp SCI 41.57 
ServiceMaster SERV 48.86 
ServiceNow NOW 239.81 
ShawComm B SJR 20.64 
SherwinWilliams SHW 450.47 
ShinhanFin SHG 40.54 
1 Shopify SHOP 215.40 
SignatureBank SBNY 136.10 
SimonProperty SPG 177.08 
SiriusXM SIRI 5.96 
Skyworks SWKS 93.56 
SmithAO AOS 55.94 
Smith&Nephew SNN 38.94 
Smucker SJM 118.93 
Snap SNAP 11.69 

SnapOn SNA 156.81 
SOQUIMICH SQM 37.43 
SonocoProducts SON 61.25 


Sony SNE 47.95 

1 Southern SO 52.39 
SoCopper SCCO 41.27 
SouthwestAir LUV 52.78 
SpiritAeroSys SPR 87.32 
Splunk SPLK 133.52 
Spotify SPOT 139.41 
Sprint S 6.01 

Square SQ 73.49 
StanleyBlackDck SWK 145.82 
Starbucks SBUX 75.70 
StarwoodProp STWD 22.57 
StateStreet STT 71.71 
SteelDynamics STLD 34.06 
Steris STE 125.20 
STMicroelec STM 18.37 


StoneCo STNE 

36.23 

0.28 

Stryker SYK 

189.04 

-4.38 

SumitomoMits SMFG 

7.15 

0.05 

SunComms SUI 

116.56 

-3.45 

SunLifeFinancial SLF 

40.81 

0.60 

SuncorEnergy SU 

32.89 

-0.09 

SunTrustBanks STI 

63.29 

1.17 

SuzanoPapelCel SUZ 

21.24 

-0.57 

Symantec SYMC 

24.30 

-0.11 

SynchronyFin SYF 

33.16 

0.21 

Synopsys SNPS 116.73 

-0.84 

Sysco SYY 

70.10 

0.47 

1 T U } 

J 


TAL Education TAL 

34.86 

-0.44 

TD Ameritrade AMTD 

54.00 

0.73 

TE Connectivity TEL 

88.66 

1.10 

1 Telus TU 

37.66 

0.03 

TIM Part TSU 

15.72 

0.27 

TJX TJX 

54.49 

0.25 

A T-MobileUS TMUS 

74.10 

0.31 

TRowePrice TROW 106.68 

1.73 

TableauSftwr DATA 124.60 

-1.25 

TaiwanSemi TSM 

43.01 

0.40 

TakeTwoSoftware TTWO 

90.94 

-1.71 

TakedaPharm TAK 

18.96 

0.03 

TallgrassEnergyTGE 

24.56 

-0.53 

Tapestry TPR 

32.26 

-0.04 

TargaResourcesTRGP 

39.61 

-0.35 

Target TGT 

81.97 

-0.01 

TataMotors TTM 

16.34 

-0.07 

TechnipFMC FTI 

24.60 

0.18 

TeckRscsB TECK 

24.83 

0.09 

TelecomArgentina TEO 

14.72 

0.28 

Telecomltalia Tl 

5.91 

0.05 

Telecomltalia A TI.A 

5.38 

-0.07 

i TeledyneTech TDY 

253.29 

0.58 

Teleflex TFX 

294.03 

-8.71 

Ericsson ERIC 

9.68 

0.02 

TelefonicaBras VIV 

12.03 

0.06 

Telefonica TEF 

8.39 

-0.03 

Telekmlndonesia TLK 

27.48 

0.07 

Tenaris TS 

29.46 

1.00 

TencentMusic TME 

17.94 

0.39 

Teradyne TER 

45.13 

1.19 

Tesla TSLA 273.36 

6.98 

TevaPharm TEVA 

14.69 

0.12 

Texaslnstruments TXN 

116.37 

1.28 

TexasPacLand TPL 

882.00 ■ 

-12.12 

Textron TXT 

52.14 

0.73 

ThermoFisherSciTMO 266.83- 

-10.73 

1 ThomsonReuters TRI 

59.78 

-0.13 

3M MMM 216.90 

1.07 

Tiffany TIF 

107.23 

1.36 

Torchmark TMK 

87.10 

0.98 

1 Toro TTC 

72.99 

0.31 

TorontoDomBkTD 

56.50 

0.53 

Total TOT 

55.68 

-0.68 


Dividend Changes 

Dividend announcements from April 16. 

Company Symbol Yld % 

Amount 

New/Old 

Frq 

Payable/ 

Record 

Increased 






Civista Bancshares 

CIVB 

2.0 

.11/.09 

Q 

May01/Apr23 

GoldmanSachs 

GS 

1.7 

.85 /.80 

Q 

Jun27/May30 

Southern 

SO 

4.7 

.62/.60 

Q 

Jun06/May20 

Reduced 






GoldmanSachs Pfd. A 

GSpA 

4.7 .2292/23438 

Q 

MaylO/Apr25 

GoldmanSachs Pfd.C 

GSpC 

4.9 

.2444/25 

Q 

MaylO/Apr25 

GoldmanSachs Pfd. D 

GSpD 

4.9 

2444/25 

Q 

MaylO/Apr25 

Initial 






JPMorganChase Pfd EE 

JPMpC 


.52918 


Jun01/May02 

Foreign 






CompanhiaSBEDPADR 

SBS 


29992 


Jul08/May01 

COPELADR 

ELP 


.09803 


/MayOl 

Southern Copper 

SCCO 

3.9 

.40 

Q 

Mayl7/May03 

Transalta Corp 

TAC 

1.7 

.03003 

Q 

Jul01/Jun03 

Vermilion Energy 

VET 

7.8 

.17268 

M 

Mayl5/Apr30 


KEY: A: annual; M: monthly; Q: quarterly; r: revised; SA: semiannual; S2:l: stock split and ratio; SO: 
spin-off. 


Stock 


Net 

Sym Close Chg 


Stock 


Net 

Sym Close Chg 


TotalSystem 

TSS 

98.77 

-0.85 

ToyotaMotor TM 

121.75 

-0.22 

i TractorSupply TSCO 105.18 

0.69 

TradeDesk 

TTD 

203.26 

1.10 

Tradeweb 

TW 

40.82 

-1.51 

TransCanada 

TRP 

46.51 

0.07 

TransDigm 

TDG 

458.13 

-0.03 

TransUnion 

TRU 

70.95 

0.64 

Travelers 

TRV 

138.34 

1.55 

Trimble 

TRMB 

41.34 

0.41 

TripAdvisor 

TRIP 

52.23 

-0.19 

Twilio 

TWLO 126.56 

-0.63 

Twitter 

TWTR 

34.46 

-0.25 

TylerTech 

TYL 

219.43 

1.67 

TysonFoods 

TSN 

72.06 

0.65 

UBS Group 

UBS 

13.12 

0.20 

UDR 

UDR 

44.48 

-1.25 

UGI 

UGI 

52.78 

-0.29 

US Foods 

USFD 

35.49 

-0.06 

USG 

USG 

43.41 

-0.03 

i UbiquitiNetworks UBNT 171.07 

3.16 

i UltaBeauty 

ULTA 355.08 

1.14 

UltSoftware 

ULTI 

330.40 

0.05 

UltraparPart 

UGP 

11.72 

0.14 

Under Armour A UAA 

21.80 

-0.11 

Under Armour C UA 

19.50 

-0.27 

Unilever 

UN 

57.56 

0.04 

Unilever 

UL 

57.30 

0.04 

UnionPacific 

UNP 

167.98 

0.35 

UnitedContinental UAL 

85.17 

0.65 

UPS B 

UPS 

113.94 

0.30 

UnitedRentals URI 

126.05 

0.68 

US Bancorp 

USB 

50.28 

0.39 

UnitedTech 

UTX 

135.34 

0.79 

f UnitedHealth 

UNH 220.96 

-9.24 

i UnivDisplay 

OLED 172.84 

0.20 

UniversalHealthB UHS 126.33 

-6.41 

UnumGroup 

UNM 

37.54 

0.60 

VEREIT 

VER 

8.13 

-0.20 

VF 

VFC 

93.32 

2.12 

VICI Prop 

VICI 

22.00 

-0.25 

i Visa 

V 

160.23 

-0.21 

VailResorts 

MTN 214.72 

-3.03 

Vale 

VALE 

13.57 

0.29 

ValeroEnergy VLO 

88.32 

0.67 

VarianMed 

VAR 

137.12 

-3.92 

Vedanta 

VEDL 

10.57 



Stock 

Sym Close 

Chg 

i VoyaFinancial 

VOYA 

55.28 

1.01 

VulcanMatls 

VMC 

122.58 

0.47 

W X Y 

Z 


WABCO 

WBC 

133.26 

0.18 

WEC Energy 

WEC 

76.46 

-1.22 

1 WEX 

WEX 

202.25 

-1.13 

W.P.Carey 

WPC 

77.14 

-2.10 

WPP 

WPP 

59.32 

1.34 

WPX Energy 

WPX 

14.65 

0.15 

Wabtec 

WAB 

76.97 

1.32 

WalgreensBoots 

WBA 

54.84 

0.60 

Walmart 

WMT 

102.93 

0.50 

i WasteConnections 

WCN 

88.71 

-0.34 

WasteMgt 

WM 

104.44 

0.18 

Waters 

WAT 

240.71 

-8.23 

Wayfair 

W 

149.53 

1.50 

Wei bo 

WB 

70.40 

1.80 


VeevaSystemsVEEV 133.30 0.67 
Ventas VTR 59.75 -2.35 
VeriSign VRSN 188.80 -0.25 
i VeriskAnalytics VRSK 136.54 -1.31 


Verizon 

VZ 

58.79 0.08 

VertxPharm 

VRTX 179.74 -2.75 

Viacom B 

VIAB 

30.43 0.46 

Viacom A 

VIA 

37.11 0.23 

VistraEnergy 

VST 

25.98 -0.01 

VMware 

VMW 189.84 -2.30 

Vodafone 

VOD 

18.59 -0.02 

VornadoRealty VNO 

66.53 -1.38 


WellCareHealth WCG 259.25 -10.64 
WellsFargo WFC 47.65 0.88 
Welltower WELL 73.73 -2.72 
WestPharmSvcs WST 113.89 -2.86 
WesternDigital WDC 54.29 2.43 
WesternMidstrm WES 34.16 -0.65 
WesternUnion WU 19.24 0.07 
WestlakeChem WLK 76.91 -0.65 
WestpacBanking WBK 18.99 0.37 
WestRock WRK 36.88 -1.85 


Weyerhaeuser WY 26.82 
WheatonPrecMet WPM 22.98 
Whirlpool WHR 137.35 
Williams WMB 28.63 
WillisTowers WLTW 181.21 
Wipro WIT 4.24 
lWix.com WIX 124.48 


Woodward 
Workday 
1 WW Ent 
Worldpay 


WWD 96.54 
WDAY 195.79 
WWE 98.10 
WP 112.08 


Wynn Resorts WYNN 144.72 
XPO Logistics XPO 62.51 


Xcel Energy 
1 Xerox 
1 Xilinx 
1 Xylem 
YY 

Yandex 


XEL 54.86 
XRX 35.00 
XLNX 134.98 
XYL 82.44 
YY 86.56 
YNDX 38.83 


-0.26 

-0.38 

0.98 

0.10 

0.47 

-0.15 

-0.50 

0.92 

2.88 

0.85 

-1.34 

2.90 

-0.56 

-0.92 

0.47 

0.92 

0.57 

1.61 

-0.17 


YumBrands YUM 101.63 -0.01 
YumChina YUMC 44.26 0.51 
ZTO Express ZTO 19.32 0.01 


ZayoGroup 
1 ZebraTech 
Zendesk 
Zillow C 
Zillow A 


ZAYO 31.95 
ZBRA 234.21 
ZEN 81.97 
Z 38.17 

ZG 37.48 


ZimmerBiometZBH 125.52 
ZionsBancorp ZION 48.26 
Zoetis ZTS 99.17 
Zscaler ZS 66.26 


0.28 

2.93 

-1.25 

0.70 

0.72 

-2.38 

0.61 

-2.09 

-0.78 


BANKRATE.COM® MMA, Savings and CDs 

Average Yields of Major Banks 


Tuesday, April 16,2019 


Type 

National average 

Savings 

Jumbos 

Weekly change 

Savings 

Jumbos 


MMA 

1-MO 

2-MO 

3-MO 

6 -MO 

1-YR 

2-YR 

2.5YR 

5YR 

0.24 

0.15 

0.10 

0.31 

0.52 

0.88 

1.00 

0.85 

1.39 

0.53 

0.15 

0.10 

0.34 

0.55 

0.97 

1.06 

0.88 

1.47 

0.00 

0.01 

0.01 

0.00 

0.02 

0.04 

0.01 

0.02 

0.01 

0.01 

0.01 

0.00 

0.01 

0.01 

0.03 

0.02 

0.01 

0.02 


Consumer Savings Rates 


Explanation of ratings: Safe Sound SM, (855) 733-0700, evaluates the financial condition of fed¬ 
erally insured institutions and assigns a rank of 1,2,3,4 or 5 based on data from the fourth quarter 
of 2017 from federal regulators. 5: most desirable performance; NR: institution is too new to rate, 
not an indication of financial strength or weakness. Information is believed to be reliable, but not 
guaranteed. 

High yield savings 


Bank/rank 
Phone number 


Yield 

Minimum (%) 


Bank/rank 
Phone number 


Minimum 


Yield 

(%) 


Money market and savings account 

Six-month CD 



VirtualBank/4 

(877)998-2265 

$100 

2.36 

First Internet Bank of Indiana /4 

(888)873-3424 

$1,000 

2.43 

Goldman Sachs Bank USA/5 

(855)730-7283 

$0 

2.25 

VirtualBank/4 

(877)998-2265 

$10,000 

2.40 

HSBC Bank USA, N.A./3 

(800)975-HSBC 

$1 

2.25 

CD Bank/4 

(888)201-8185 

$10,000 

2.35 


One-month CD 



One-year CD 



VirtualBank/4 

$10,000 

2.00 

First Internet Bank of Indiana /4 

$1,000 

2.81 

(877)998-2265 



(888)873-3424 



Presidential Bank, FSB/3 

$1,000 

1.00 

CD Bank/4 

$10,000 

2.80 

(800)383-6266 



(888)201-8185 



Colorado Federal Savings Bank/4 

$5,000 

1.00 

Colorado Federal Savings Bank/4 

$5,000 

2.80 

(877)484-2372 



(877)484-2372 



Two-month CD 



Two-year CD 



VirtualBank/4 

$10,000 

2.00 

CD Bank/4 

$10,000 

3.07 

(877)998-2265 



(888)201-8185 



Colorado Federal Savings Bank /4 

$5,000 

1.10 

BankDirect/4 

$10,000 

2.98 

(877)484-2372 



(877)839-2737 



Presidential Bank, FSB/3 

$1,000 

1.00 

Colorado Federal Savings Bank/4 

$5,000 

2.95 

(800)383-6266 



(877)484-2372 



Three-month CD 



Five-year CD 



VirtualBank/4 

$10,000 

2.16 

Presidential Bank, FSB/3 

$1,000 

3.25 

(877)998-2265 



(800)383-6266 



First Internet Bank of Indiana /4 

$1,000 

2.12 

First Internet Bank of Indiana /4 

$1,000 

3.14 

(888)873-3424 



(888)873-3424 



TIAA Bank/3 

$5,000 

2.00 

Capital One/5 

$0 

3.10 

(855)228-6755 



(800)289-1992 



High yield jumbos-Mimmumis$ioo,ooo 



Money market and savings account 

Six-month CD 



VirtualBank/4 


2.36 

First Internet Bank of Indiana/4 


2.43 

(877)998-2265 



(888)873-3424 



First Internet Bank of Indiana /4 


2.02 

VirtualBank/4 


2.40 

(888)873-3424 



(877)998-2265 



M.Y.Safra Bank, FSB/3 


2.01 

ableBanking, a division of Northeast Bank/5 


2.35 

(212)652-7200 



(888)426-2253 



One-month CD 



One-year CD 



VirtualBank/4 


2.00 

First Internet Bank of Indiana /4 


2.81 

(877)998-2265 



(888)873-3424 



Colorado Federal Savings Bank/4 


1.00 

Colorado Federal Savings Bank/4 


2.80 

(877)484-2372 



(877)484-2372 



EH National Bank/4 


0.85 

BankDirect/4 


2.75 

(888)392-5265 



(877)839-2737 



Two-month CD 



Two-year CD 



VirtualBank/4 


2.00 

BankDirect/4 


2.98 

(877)998-2265 



(877)839-2737 



Colorado Federal Savings Bank/4 


1.10 

Colorado Federal Savings Bank/4 


2.95 

(877)484-2372 



(877)484-2372 



Applied Bank/5 


0.05 

First Internet Bank of Indiana/4 


2.92 

(800)616-4605 



(888)873-3424 



Three-month CD 



Five-year CD 



Luana Savings Bank/5 


2.22 

First Internet Bank of Indiana/4 


3.14 

(800)666-2012 



(888)873-3424 



VirtualBank/4 


2.16 

M.Y.Safra Bank, FSB/3 


3.06 

(877)998-2265 



(212)652-7200 



First Internet Bank of Indiana/4 


2.12 

Colorado Federal Savings Bank/4 


3.00 

(888)873-3424 



(877)484-2372 




Notes: Accounts are federally insured up to $250,000 per person effective Oct. 3,2008. Yields 
are based on method of compounding and rate stated for the lowest required opening deposit to 
earn interest. CD figures are for fixed rates only. MMA: Allows six (6) third-party transfers per 
month, three (3) of which may be checks. Rates are subject to change. 

Source: Bankrate.com, a publication of Bankrate, Inc., North Palm Beach, FL 33408 

Internet: www.bankrate.com 


New Highs and Lows | WSJ.com/newhighs 


The following explanations apply to the New York Stock Exchange, NYSE Area, NYSE American 
and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low in the latest 
session. % CHG-Daily percentage change from the previous trading session. 


52-Wk % 
Sym Hi/Lo Chg 


Tuesday, April 16, 2019 


Highs 


AAON AAON 

ABMIndustries ABM 
ACI Worldwide ACIW 
AGCO AGCO 


Ansys 

ANSS 

191.00 

ARYA Sciences 

ARYAU 

10.54 

AcaciaComms 

ACIA 

62.18 

Accenture 

ACN 

179.90 

AffiliatedMgrDeb 

MGR 

25.44 

AirProducts 

APD 

197.33 

Airgain 

AIRG 

17.02 

AlabamaPwrPfdA 

ALPpQ 

26.30 

AllegroMerger 

ALGR 

10.02 

AIG5.85%PfdA 

AIGpA 

25.99 

AmerCarMart 

CRMT 

97.55 

AmericoldRealty 

COLD 

31.46 

Ametek 

AME 

86.25 

Amphenol 

APH 

104.52 

AnalogDevices 

ADI 

114.99 

Aon 

AON 

176.96 

ArchCapital 

ACGL 

33.25 

ArcoPlatform 

ARCE 

34.12 

ArgoGroup 

ARGO 

73.98 

AristaNetworks 

ANET 

330.53 

ArmstrongWorid 

AWI 

86.36 

ArrowElec 

ARW 

85.06 


48.97 1.7 
37.77 -0.9 

34.98 0.1 

72.52 1.3 

-0.3 
0.9 
-0.7 
- 0.1 


Stock 

52-Wk % 
Sym Hi/Lo Chg 

Stock 

5; 

Sym 1 

AssuredGuaranty AGO 

47.11 

0.8 

CiscoSystems 

CSCO 

AstroNova 

ALOT 

25.50 

2.5 

Clarus 

CLAR 

Autodesk 

ADSK 

174.40 

-0.1 

CocaColaCon 

COKE 

ADP 

ADP 

164.41 

-0.9 

CodaOctopus 

CODA 

Berkley 

WRB 

58.64 

1.3 

Cohen&Steers 

CNS 

BerryGlobal 

BERY 

59.09 

-0.9 

Comcast A 

CMCSA 

BiohavenPharm 

BHVN 

62.25 

3.3 

Conmed 

CNMD 

Brady 

BRC 

49.17 

0.8 

CoStar 

CSGP 

BrightHorizons 

BFAM 

129.32 

-0.7 

Cree 

CREE 

BrighthouseDeb58 BHFAL 

25.48 

0.4 

CyberArkSoftware CYBR 

Broadcom 

AVGO 

320.01 

0.7 

DMC Global 

BOOM 

BrookfieldMgt 

BAM 

48.25 

-0.1 

DeckersOutdoor 

DECK 

BrookfieldPropPfd BPYPP 

25.20 

-0.4 

DentsplySirona 

XRAY 

CDW 

CDW 

108.57 

-0.4 

DollarGeneral 

DG 

CGI 

GIB 

71.46 


DollarTree 

DLTR 

CIM Comm 

CMCT 

19.90 

1.3 

DouglasEmmett 

DEI 

CMSEnerNts2079 CMSD 

25.98 

0.1 

DukeEnerDeb78 

DUKB 

CableOne 

CABO 

1031.11 

0.3 

DukeEnergyPfdA 

DUKpA 

CabotMicro 

CCMP 

125.03 

2.3 

EXACT Sci 

EXAS 

CadenceDesign 

CDNS 

65.64 

-0.6 

Ecolab 

ECL 

CanNtIRIwy 

CNI 

92.81 

0.4 

EidosTherap 

EIDX 

Cannae 

CNNE 

26.00 

0.6 

8iEntsAcqnUn 

JFKKU 

CapitolInvIV Wt 

CIC.WS 

1.57 

6.2 

ElbitSystems 

ESLT 

Celgene 

CELG 

95.44 

-0.6 

EncoreWire 

WIRE 

Checkpoint 

CHKP 

132.76 

-1.1 

Envestnet 

ENV 

ChimeralnvPfdD 

CIMpD 

25.90 

0.3 

EsteeLauder 

EL 

CincinnatiFin 

CINF 

87.77 

0.7 

EuronetWorldwide EEFT 

CirrusLogic 

CRUS 

46.34 

3.3 

Expeditorslntl 

EXPD 


57.53 

13.70 

302.00 

14.00 

47.12 

42.18 

84.38 

491.97 

67.20 

125.20 

70.67 

154.64 

51.50 

124.66 

107.59 

41.86 

26.00 

25.81 

99.52 

185.76 

25.55 

10.07 

146.50 

61.35 

69.95 

170.00 

148.19 


Stock 


52-Wk % 

Sym Hi/Lo Chg Stock 


Fabrinet 

FactSet 

Fairlsaac 


FN 

FDS 

FICO 


Federated Invest Fll 


FirstRepBkPfdl 
FiveBelow 
FleetCorTech 
FlexSolInt 
Fluent 
FormFactor 
Fortinet 
FoxFactory 
FulgentGenetics FLGT 
GCI LibertyA GLIBA 
Gartner IT 

GeneralMills GIS 
Genpact G 

Gladstonelnvt GAIN 
Global Payments GPN 
GlobalSCAPE GSB 
Globant GLOB 

Graco GGG 

GreatElmNts25 GECCM 
GreatLakesDredge GLDD 


FRCpI 

FIVE 

FLT 

FSI 

FLNT 

FORM 

FTNT 

FOXF 


HennessyCapIV 
Hershey 
HoeghLNG Ptrs 
Honeywell 
ICICI Bank 
InflaRx 
INmuneBio 
Inphi 

Instructure 


HCACU 

HSY 

HMLP 

HON 

IBN 

IFRX 

INMB 

IPHI 

INST 


InvestorsRE PfdC IRETpC 
IridiumCommPfdB IRDMB 
Jabil JBL 

JumiaTech JMIA 

K12 LRN 


60.61 

265.77 

284.12 

33.18 

25.43 
138.99 
253.96 

2.74 

6.62 

18.77 

96.96 

79.04 

7.50 

58.60 

161.24 

52.17 

36.14 
12.70 

139.82 

7.62 

82.93 

53.15 
25.75 

9.78 

10.50 
117.22 

19.68 
162.92 

11.68 
52.00 
11.00 
48.21 

50.19 
25.37 

935.51 

30.92 

43.50 

37.43 


52-Wk 
Sym Hi/Lo Chg Stock 


Kamada 

KMDA 

6.70 

KeyCorpPfdF 

KEYpJ 

25.28 

KimcoRealty PfdL 

KIMpL 

23.97 

Knowles 

KN 

19.29 

LamarAdv 

LAMR 

81.90 

LegacyAcqn 

LGC 

10.12 

LendingTree 

TREE 

372.91 

LeoHIdgsWt 

LHC.WS 

1.70 

LeviStrauss 

LEVI 

24.50 

LibertyBroadbandC 

LBRDK 

95.54 

LibertyBroadbandA 

LBRDA 

95.45 

LiveNationEnt 

LYV 

65.61 

Lowe's 

LOW 

117.94 

lululemon 

LULU 

173.32 

MFC Bancorp 

MFCB 

8.24 

MGMGrowthProp 

MGP 

33.30 

MSCI 

MSCI 

220.29 

Marchex 

MCHX 

5.15 

MarketAxess 

MKTX 

264.65 

Marsh&McLen 

MMC 

95.55 

MarvellTech 

MRVL 

24.19 

Mastercard 

MA 

240.97 

MatchGroup 

MTCH 

61.95 

MaxLinear 

MXL 

27.75 

McDonalds 

MCD 

193.07 

MetLifePfdE 

METpE 

26.33 

Microsoft 

MSFT 

121.65 

Mondelez 

MDLZ 

50.52 

MonodeAcqnWt 

MNCLW 

0.33 

MonolithicPower 

MPWR 

156.40 

Moody's 

MCO 

190.78 

MorganStanleyPfdK 

MSpK 

26.36 

NICE 

NICE 

129.22 

NexstarMedia 

NXST 

118.38 

NextEraEnDebN 

NEEpN 

25.82 

NorwegCruise 

NCLH 

59.64 

OReillyAuto 

ORLY 

414.63 

OaktreeCapital 

OAK 

50.51 

Omnicom 

OMC 

82.32 


52-Wk . 

Sym Hi/Lo Chg Stock 


1-800-FLOWERS 

Oracle 

OxfordSquareNt26 

PPG Ind 

Pareteum 

Paychex 

Paylocity 

Pegasystems 

Penny MacPfdB 

PerformanceFood 

PilgrimPride 

PivotalAcqnUn 

PivotalAcqnWt 

PlanetFitness 

Plexus 

PostHoldings 

Pro-Dex 

Procter&Gamble 

Progressive 

ProPetro 

PrudentialNt58 

RadiantLogistics 

RegencyCtrs 

RenaissanceRe 

ReplayAcqnlln 

RestaurantBrands 

Rogers 

S&P Global 

Safehold 

SantanderCons 

Seaboard 

Selectivelns 

SharpSpring 

Shopify 

SindairBroadcast 

SolarSeniorCap 

Soliton 

Southern 


FLWS 

ORCL 

OXSQZ 

PPG 

TEUM 

PAYX 

PCTY 

PEGA 

PMTpB 

PFGC 

PPC 

PVT.U 

PVT.WS 

PLNT 

PLXS 

POST 

PDEX 

PG 

PGR 

PUMP 

PRS 

RLGT 

REG 

RNR 

RPLA.U 

QSR 

ROG 

SPGI 

SAFE 

SC 

SEB 

SIGI 

SHSP 

SHOP 

SBGI 

SUNS 

SOLY 

SO 


19.22 

54.91 
25.03 

118.43 

4.14 

82.64 

93.62 

70.76 

25.74 

40.80 

24.49 

10.52 

0.90 

74.60 

66.57 

112.06 

17.00 

106.50 

77.30 

24.51 
25.95 

7.27 

68.52 
155.06 

10.13 

66.91 
173.84 
217.94 

23.34 

22.71 

4490.00 

68.69 

18.87 

221.82 

44.98 

17.55 

15.00 


52-Wk % 

Sym Hi/Lo Chg Stock 


Tegna TGNA 

Telus TU 

T-MobileUS TMUS 

TeledyneTech TDY 

ThomsonReuters TRI 
360Finance QFIN 

TootsieRoll TR 

Toro 

TractorSupply 
TrilogyMetals 
UbiquitiNetworks UBNT 

UltaBeauty ULTA 

UnivDisplay 
UpFintech 
Urstadt Pfd G 
Visa 

VectolQAcqnlln VTIQU 
VeriskAnalytics VRSK 

VerraMobility VRRM 

ViomiTech VIOT 

VoyaFinancial VOYA 

WEX WEX 

WNS WNS 

WRBerkleyDeb58 WRBpE 
WasteConnections WCN 

Wealthbridge HHHH 

WellsFargoPfdA WFCpX 
WillisLease WLFC 

Wix.com WIX 


TTC 

TSCO 

TMQ 


TIGR 

UBPpG 

V 


WW Ent 

Xerox 

Xilinx 

Xperi 

Xylem 

ZebraTech 


WWE 

XRX 

XLNX 

XPER 

XYL 

ZBRA 


16.57 

37.84 
74.27 

254.84 

60.33 

22.90 

39.51 

73.30 
105.82 

2.58 

171.49 

356.80 

174.78 

23.89 
26.06 

161.10 

10.56 

138.93 

13.90 

13.84 

55.31 
204.52 

54.70 
25.47 
89.41 

9.93 

25.43 

45.95 

126.91 

99.25 

35.01 

135.75 

24.99 

82.70 
234.95 


Lows 


ABMD 264.54 -2.3 


52-Wk 
Sym Hi/Lo Chg Stock 


AEMD 

AGFSW 

AKRX 

AMR 

AFIN 


AethlonMedical 
AgroFresh Wt 
Akorn 

AltaMesaRscs 
AmericanFin 
ApartmentlnvPfdA AIVpA 
AtlasFinancial AFH 
BasicEnergySvcs BAS 
BridgelineDigital BLIN 
Bristow BRS 

CBL Assoc CBL 
CanFiteBiopharm CANF 


Cars.com 
CastleBrands 
Centene 
ChinaRapidFin 
Cigna 

CoeurMining 

Cohbar 

ConcordMed 


CARS 

ROX 

CNC 

XRF 

Cl 

CDE 

CWBR 

CCM 


Dvsfd Restaurant SAUC 
DonegalGroup A DGICA 
Eltek ELTK 

FiestaRestaurant FRGI 
FirstComSC FCCO 
Fonar FONR 

GoodTimesRest GTIM 
GreenlandAcqnRt GLACR 


0.67 

0.05 

2.88 

0.19 

9.67 

25.08 

1.42 

3.02 

0.20 

0.45 

1.25 

0.53 

19.74 

0.63 

49.27 

0.83 

150.51 

3.75 

2.32 

2.49 

0.63 

12.61 

1.38 

12.30 
17.82 

19.30 


GuardionHIth 

GHSI 

2.55 -15.4 

TownSports 

CLUB 

Humana 

HUM 

233.00 -7.4 

TransWorldEnt 

TWMC 

Inogen 

INGN 

81.35 -1.0 

UnionBankshares UNB 

Inpixon 

INPX 

0.87 -2.0 

UniqueFabricating UFAB 

InterpaceDiag 

IDXG 

0.71 -2.0 

UnitedHealth 

UNH 

Libbey 

LBY 

2.45 -2.7 

Uxin 

UXIN 

MOGU 

MOGU 

8.70 -8.9 

Vaxart 

VXRT 

Macerich 

MAC 

40.03 -4.6 

WAVE LifeSci 

WVE 

McClatchy 

MNI 

3.35 -1.1 

WeightWatchers WTW 

Mednax 

MD 

26.60 -3.3 

XpresSpa 

XSPA 


52-Wk % 
Sym Hi/Lo Chg 


MeridianBiosci VIVO 
MrCooper COOP 
NCI BuildingSys NCS 
NIO NIO 

NewellBrands NWL 
NorthernTechsIntl NTIC 
OceanBioChem OBCI 
OceanPwrTech OPTT 
OrionGroup ORN 
PolarityTE PTE 
PowerbridgeTech PBTS 
PrecisionBio DTIL 
QuotientTech QUOT 
RichardsonElec RELL 
RoadrunnerTrans RRTS 
RoanRscs ROAN 

SeadrillPartners SDLP 
SeniorHousing SNH 
SignetJewelers 
SilkRoadMed 
SilverBowRscs 
Sohu.com 
Soligenix 
Stamps.com 
SteinMart 
TKKSymphonyWt TKKSW 
Tanger SKT 

Teligent TLGT 

“ “ TBLTW 


SIG 

SILK 

SBOW 

SOHU 

SNGX 

STMP 

SMRT 


12.61 -1.4 
8.98 2.2 
5.79 -1.2 
4.43 -6.3 

15.03 ... 

24.02 1.8 
2.93 -1.7 
2.57 -6.5 
2.56 -1.1 
8.19 -2.0 
4.28 -8.5 
12.97 0.5 
8.92 0.4 
5.75 -1.4 
9.55 -8.5 
4.82 -5.3 
0.72 2.1 

8.31 -0.8 
22.24 2.7 
32.50 -1.9 
20.04 0.9 
15.03 -2.6 
0.80 -1.3 

75.61 2.4 
0.86 -3.0 
0.10 -15.4 

18.85 -4.9 
0.82 -14.1 
0.13 -18.8 
3.95 -0.7 
0.28 -3.2 
38.80 -4.8 
3.86 -2.4 
215.82 -4.0 
1.41 -36.1 
0.81 -3.5 
22.90 -28.1 
18.60 4.8 
2.21 -0.4 
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Pioneer Tackles Libor Alternative 


By Daniel Kruger 


A leading figure behind the 
creation of futures markets in 
the 1970s is joining the race to 
replace the benchmark inter¬ 
est-rate underpinning trillions 
of dollars worth of financial 
contracts world-wide. 

Richard Sandor, who was 
instrumental in creating inter¬ 
est-rate futures in the 1970s 
and greenhouse-gas emissions 
trading in the 1990s, has 
launched his own version of 
the scandal-tainted London in¬ 
terbank offered rate. His 
benchmark, known as Ameri- 
bor, would be based on rates 
set on his American Financial 
Exchange, where banks lend to 
each other through mutual 
lines of credit. 

While Wall Street banks 
and regulators spent three 
years discussing their options 
before deciding on their pre¬ 
ferred Libor replacement—the 
secured overnight financing 
rate, or SOFR—Mr. Sandor was 
on the road, meeting with 
small banks, signing them up 
to his exchange. The exchange 
earns money on transaction 
fees and expects one day to li¬ 
cense Ameribor and sell data 
generated by its transactions. 

“It's a very entrepreneurial 
and smart idea,” said Darrell 
Duffie, a finance professor at 
Stanford University. While 
SOFR has the backing of the 
Federal Reserve Bank of New 
York and is supported by big 
banks, many smaller firms and 
investors want "a floating-rate 
index like Libor that's sensi¬ 
tive to bank funding costs,” he 
said. 

Finding the best benchmark 
to replace Libor for variable- 
rate lending is crucial chal¬ 
lenge for banks, because a 
mismatch between what they 
pay on deposits and charge on 
loans could affect their profits 
and the affordability of loans 
for their customers, both busi¬ 
nesses and individuals. 

Mr. Sandor began examin¬ 
ing the potential for a new ref¬ 
erence rate in 2011, three 
years before the Fed's alterna¬ 
tive reference rates commit¬ 
tee. That came after authori¬ 
ties jailed several traders and 
fined banks billions of dollars 
following evidence that trad¬ 
ers were manipulating Libor. 
Regulators eventually decided 
to phase out the rate and set 
2021 for its expiration. 

At first, Mr. Sandor encoun¬ 
tered skepticism among bigger 
banks, which have access to 
cash from large branch net- 



Richard Sandor is focusing on regional and community banks, which view the network as an inexpensive, reliable source of funds. 


New Look 

Replacing the London interbank offered rate 
is a critical challenge for banks. 

3.2% 



Sources: Refinitiv (Ameribor, SOFR); FactSet (Overnight Libor) 


works and the market for re¬ 
purchase agreements, where 
they can raise money by lend¬ 
ing securities overnight. 
Smaller banks, however, 
viewed Mr. Sandor's network 
as an inexpensive, reliable 
source of funds. 

“The value proposition was 
not for the 10 to 20 big banks, 
it would be for regional and 
community banks,” he said. 

So far Mr. Sandor has 
signed on close to 700 out of 
roughly 5,300 U.S. regional 
and community banks to the 
AFX network. That puts him 
about two-thirds of the way to 
his goal of connecting with 
20% of those banks. 

Those banks lent each other 
an average of roughly $1.5 bil¬ 
lion a day in this year's first 
quarter. While that pales in 
comparison with activity in 
SOFR, where the value of fu¬ 
tures and options contracts hit 
a record $479 billion on the 
CME last month, AFX lending 
provides enough data to com¬ 
pute an Ameribor benchmark. 

Mr. Sandor has a history of 
financial innovation beginning 
in the 1970s when, as chief 
economist at the Chicago 
Board of Trade, he developed 
the first interest-rate futures 
contract. 

A believer in market-based 
solutions to policy problems, 
he began working in the 1990s 


on a way to buy and sell car¬ 
bon emissions. He has also 
taught in graduate programs 
at schools including North¬ 
western University and the 
University of Chicago. 

The climate project led to a 
big payday in 2010 when Mr. 
Sandor sold his Climate Ex¬ 
change PLC—the London- 
listed operator of the Euro¬ 
pean Climate Exchange and 
Chicago Climate Exchange—to 
Intercontinental Exchange Inc. 
for $597 million. The year af¬ 
ter, he turned his attention to 


developing a market for water 
rights in parts of the U.S. and 
Canada but switched his focus 
after becoming fixated on the 
turmoil surrounding Libor. 

Mr. Sandor's understanding 
of markets has made Ameribor 
appealing for small banks, said 
Tom Broughton, chief execu¬ 
tive officer at Birmingham, 
Ala.-based ServisFirst Bank. 
ServisFirst has been borrow¬ 
ing through AFX credit lines 
for two years and was the first 
bank to use the benchmark in 
a loan to a car dealership, Mr. 


Broughton said. 

Ameribor reflects bank bor¬ 
rowing costs better than SOFR 
and hasn't been prone to quar¬ 
ter-end volatility the way the 
Fed's gauge has, he said. SOFR 
seems far removed from Mr. 
Broughton's business, and Mr. 
Sandor has developed a “deep 
and close relationship,” Mr. 
Broughton said. “We have con¬ 
fidence [Ameribor] is going to 
be fine. If there's a problem, 
we'll fix it.” 

Mr. Sandor, 77 years old, of¬ 
ten sports a fedora and speaks 
in cadences often more associ¬ 
ated with Minnesota, where he 
went to graduate school, than 
Brooklyn, N.Y., where he grew 
up. 

That down-home demeanor 
seems to have helped as he 
has visited Kansas, Wisconsin 
and other places off the 
beaten path for most Wall 
Street bankers. 

Mike Rechin, chief execu¬ 
tive officer of First Mer¬ 
chants Bank in Muncie, Ind., 
which has $2.4 billion of loans 
to clients that have rates that 
are pegged to Libor, prefers 
Ameribor to SOFR in part be¬ 
cause of Mr. Sandor's personal 
approach. 

“We don't have a relation¬ 
ship” with the committee that 
designed SOFR “like we do 
with Ameribor,” Mr. Rechin 
said. 


Three Hedge Funds Win Big on PG&E Bets 



The utility's shares plunged to around $6 from $24 after it unveiled 
plans in January to file for bankruptcy but they have since recovered. 


By Matt Wirz 


A sharp rebound in shares 
of PG&E Corp. has left three 
hedge funds that own 10% of 
the stock sitting on a roughly ^ 
$700 million gain. < 

Abrams Capital Manage- ^ 
ment LP, Knighthead Capital E 
Management LLC and Redwood § 
Capital Management LLC g 
bought about 45 million PG&E £ 
shares in mid-January when ” 
the utility unveiled its plans to 
file for bankruptcy and its 
stock dropped to around $6 
from $24. The stock has since 
recovered to around $23 as es¬ 
timates of the company's wild- 
fire-related liabilities dropped 
and California's government 
proposed new policies to ad¬ 
dress future wildfire risk. 

The funds are the biggest 
winners so far in PG&E's com¬ 
plex restructuring, which has 
attracted some of the largest 
U.S. hedge funds looking for 
bargains in the firm's 527 mil¬ 
lion shares and approximately 
$18 billion of bonds. There have 
been few such large distressed 
investing opportunities since 
oil prices collapsed in 2015, 


forcing many energy and min¬ 
ing companies to restructure. 

While the funds' stakes 
have soared in value, profits 
from the trade remain unreal¬ 
ized and a quick exit is un¬ 
likely given the number of 
shares involved. The bank¬ 
ruptcy is likely to take one to 
two more years to complete 
and the stock price could keep 


swinging wildly over that pe¬ 
riod, hedge fund analysts say. 

Timing the trade correctly 
has proven perilous. Funds in¬ 
cluding the Baupost Group LLC 
and BlueMountain Capital Man¬ 
agement LLC have taken paper 
losses because they bought 
large equity stakes in PG&E 
shares in 2018, after its stock 
began to fall on wildfire wor¬ 


ries but well before it bottomed 
out on the bankruptcy filing. 

The company sought bank¬ 
ruptcy protection because, un¬ 
like in most states, California 
utilities can be found liable if 
their equipment contributed to 
a fire, regardless of negligence. 

The filing triggered PG&E's 
removal from widely followed 
stock indexes, forcing mutual- 
fund managers who track the 
benchmarks to dump their hold¬ 
ings. BlackRock Inc., for exam¬ 
ple, sold 30 million of the com¬ 
pany's shares in January, cutting 
its stake by about 75%, accord¬ 
ing to data from S&P Global. 

Boston-based Abrams ini¬ 
tially bought 3.25 million 
PG&E shares in late 2017 after 
fires north of San Francisco 
pushed its stock down, then 
sold out in the summer of 
2018, according to data from 
S&P Global. When the shares 
fell 70% in early January, the 
firm dove in again, buying a 
5% stake of 25 million shares 
in three days of frantic trad¬ 
ing, Securities and Exchange 
Commission filings show. The 
firm's founder David Abrams 
worked at Baupost before 


starting his own fund, which 
focuses on a small number of 
beaten-down companies. 

Knighthead and Redwood 
started buying small stakes in 
2017 and 2018 before purchas¬ 
ing about 9 million shares 
each in January and February, 
according to SEC filings. The 
two funds own about 5% of the 
company combined and have 
teamed up with Abrams to 
launch an activist campaign to 
reform PG&E culturally and fi¬ 
nancially, people familiar with 
the matter said. 

The trio played a key role in 
the appointment of the com¬ 
pany's new chief executive in 
March and are now engaging 
with California's government 
over proposed reforms to re¬ 
duce wildfire risk and to estab¬ 
lish a liability-sharing frame¬ 
work for any future damage 
claims, the people said. 

California Gov. Gavin 
Newsom proposed some poten¬ 
tial fixes last week but has also 
clashed with hedge funds in¬ 
volved in PG&E's restructuring, 
most recently over their pro¬ 
posed candidates for the com¬ 
pany's new board of directors. 


Progressive Writes Down Investment Tied to DC Solar 


By Colin Kellaher 


Progressive Corp. said it be¬ 
lieves the sponsor of three fed¬ 
eral renewable-energy tax- 
credit funds the company 
invested in committed fraud, 
and the insurer has reversed 
previous tax credits and other 
benefits it recorded related to 
the investments. 

Progressive said its first- 
quarter results include a $156.1 
million increase to its income- 
tax provision to reflect the re¬ 
versal, as well as a $24.3 million 
write-down of the investments. 

The Mayfield Village, Ohio, 


insurance provider, which said 
it invested in the funds spon¬ 
sored by DC Solar Solutions Inc. 
between 2016 and 2018, said it 
learned of allegations of poten¬ 
tial fraudulent conduct and fed¬ 
eral investigations in late De¬ 
cember and the first two 
months of 2019. 

Progressive said it now be¬ 
lieves the tax credits and other 
benefits it recorded aren't valid 
and that its investments in the 
funds won't generate the cash 
flows it had expected. 

A representative for DC Solar 
couldn't immediately be 
reached for comment. 


Documents filed in the bank¬ 
ruptcy case of DC Solar, which 
federal authorities have impli¬ 
cated in an $810 million invest¬ 
ment fraud, list an unnamed 
“large insurance company” that 
invested roughly $300 million 
in DC Solar's tax-equity deals as 
a witness in a Federal Bureau of 
Investigations probe. 

U.S. officials froze all bank 
accounts associated with DC So¬ 
lar on Dec. 18, the same day FBI 
and Internal Revenue Service 
agents swept through the busi¬ 
ness's headquarters in Benicia, 
Calif., and carted off the com¬ 
pany's books, records and com¬ 


puter servers. 

DC Solar sought bankruptcy 
protection in the U.S. Bank¬ 
ruptcy Court in Reno, Nev., on 
Feb. 3. The FBI alleged in a Feb¬ 
ruary forfeiture filing that DC 
Solar had been using money 
from new investors to pay off 
old investors who had leases for 
the company's mobile solar- 
generation units. 

The Securities and Exchange 
Commission in February 
warned that investors “stand to 
lose hundreds of millions of dol¬ 
lars as a result of the alleged 
Ponzi scheme.” 

“We invested in three federal 


renewable energy tax credit 
funds with a company engaged 
in production and leasing of 
mobile solar generators to earn 
attractive investment returns 
while supporting an important 
environmental initiative,” Pro¬ 
gressive said in an email. “We 
now believe we were de¬ 
frauded.” 

The company said it cur¬ 
rently has limited information 
about details of the alleged 
fraud and any potential recover¬ 
ies due to the early stages of 
the various proceedings. 

—Andrew Scurria 
contributed to this article. 


BlackRock 
Profit Falls 
But Assets 
Rebound 

By Dawn Lim 


BlackRock Inc.'s first-quar¬ 
ter profit declined, squeezed 
by heightened competition 
and the aftereffects of a late 
2018 market rout. 

The world's largest money 
manager became a behemoth 
during the past decade with the 
rise of funds that replicate mar¬ 
kets cheaply and are easily 
traded. But having so many as¬ 
sets in low-cost, market-mim¬ 
icking products leaves the firm 
exposed to stock-market swings. 

Many major indexes had 
their worst quarterly perfor¬ 
mance in a decade at the end 
of last year, taking a bite out 
of the assets and fees earned 
by investment firms. At the 
same time, a price war is rip¬ 
pling across many parts of the 
asset-management world, 
denting margins. 

“The first quarter was re¬ 
soundingly stronger than what 
we were worried about when 
we walked into the door at the 
end of the fourth quarter,” 
said Chief Executive Laurence 
Fink in an interview. 

A market rebound in the 
first quarter helped the New 
York firm's assets under man¬ 
agement's bounce back to top 
$6.5 trillion. BlackRock shares 
closed at $466.54 Tuesday, up 
more than 3%. 

BlackRock also has a range 
of investment strategies that 
aim to beat markets, and it 
provides software for Wall 
Street. Mr. Fink is pushing the 
firm to be a bigger provider of 
those software offerings. 

He also is looking to make il¬ 
liquid alternatives to stock-and- 
bond funds a bigger contributor 
to revenue. The firm is investing 
to add tools it offers for clients 
to build portfolios and hopes 
the moves can help keep Black- 
Rock's empire diversified and 
insulated from a market fall. 

Earlier this year, the firm 
said it was cutting roughly 
500 jobs, giving overseas re¬ 
gional heads more power over 
institutional sales teams and 
rotating several managing di¬ 
rectors into new roles. 

The firm posted a quarterly 
profit of $1.05 billion, or $6.61 
a share, down from $1.09 bil¬ 
lion, or $6.68 a share, in the 
year-earlier period. Its earn¬ 
ings beat expectations. Reve¬ 
nue sank 6.6% to $3.35 billion, 
which fell roughly in line with 
Wall Street estimates. 

“Equity markets were so 
weak in the second half of 
2018 that a hole formed and 
the traditional asset managers 
have to dig themselves out of 
it,” said Credit Suisse analyst 
Craig Siegenthaler. 

BlackRock's cash machine 
powered ahead. Net inflows 
added to its asset-management 
products rose to about $59 bil¬ 
lion in the quarter, up from 
about $55 billion in the year- 
ago period. Overall net in¬ 
flows—an indicator of money 


First-quarter revenue 
sank 6.6% to $3.35 
billion, in line with 
Wall Street estimates. 


entering the firm including 
cash-management accounts— 
rose to $64.7 billion from 
roughly $57 billion. Net inflows 
are the difference between in¬ 
vestors' money going into the 
firm and money taken out. 
They determine future profits. 

Total base fees—what 
BlackRock collects as a pro¬ 
portion of the assets it man¬ 
ages—fell 5%, largely because 
of lower asset values at the 
start of the year. Operating 
margins declined. 

But BlackRock was able to 
increase what it earns in base 
fees on each dollar in the lat¬ 
est quarter. That is an indica¬ 
tion it is showing resilience in 
the face of falling prices on 
many investment products. 

The firm's roughly $2 tril¬ 
lion iShares exchange-traded- 
fund lineup raked in roughly 
$31 billion in net inflows in 
the first quarter, down from 
$35 billion in the year-ago 
quarter. The business is a 
crown jewel for BlackRock, 
making it the world's domi¬ 
nant ETF provider. 

—Allison Prang 
contributed to this article. 



























THE WALL STREET JOURNAL. 


***** 


Wednesday, April IT, 2019 | B13 


MARKETS 


Hedge Funds Sell 
Stakes in IEX, of 
‘Flash Boys’ Fame 


By Alexander Osipovich 
And Liz Hoffman 


Some of the earliest inves¬ 
tors in IEX Group Inc. recently 
sold their stakes in the upstart 
stock exchange, including ac¬ 
tivist hedge funds Third Point 
LLC and Pershing Square Capi¬ 
tal Management LP, people fa¬ 
miliar with the matter said. 

The funds exited their 
stakes in a transaction that 
valued privately owned IEX at 
more than $700 million, up 
from its previous valuation of 
about $500 million, according 
to people briefed on the deal. 
Another early investor, Sena¬ 
tor Investment Group LP, and 
some employees of New York- 
based IEX also sold shares in 
the deal, they said. The trans¬ 
action closed in March but 
hasn’t been previously re¬ 
ported. 

IEX rose to fame five years 
ago after its founders were 
featured in Michael Lewis’s 
best-seller "Flash Boys.” The 
company, founded in 2012, 
has said it seeks to protect in¬ 
vestors against what it calls 
predatory high-speed trading 
strategies. Its chief executive, 
Brad Katsuyama, is a vocal 
critic of incumbent stock ex¬ 
changes. 

The company has struggled 
to break into the deeply en¬ 
trenched U.S. stock-exchange 
business. IEX’s share of U.S. 

Niche Player 

lEX'sshare of daily U.S. 
stock-trading volume has 
picked up in recent years 
but remains less than 3%. 

3.0% 



*Through April 9 
Source: Tabb Group 


equities trading is 2.6%, ac¬ 
cording to research firm Tabb 
Group, and it has one listed 
company. 

The New York Stock Ex¬ 
change and Nasdaq Inc. list 
thousands of companies and 
together handle about 40% of 
trading volume in U.S. stocks. 

Third Point, led by billion¬ 
aire investor Daniel Loeb, and 
Senator Investment Group de¬ 
clined to comment. 

Pershing Square, led by 
shareholder activist William 
Ackman, disclosed the sale of 
its IEX stake in the March 25 
annual report of its publicly 
traded vehicle, Pershing 
Square Holdings Ltd. The firm 
invested $1 million in IEX in 
January 2013 and made a net 


profit of $3.7 million after 
taxes and other expenses, the 
report said. 

IEX didn’t raise new capital 
in the transaction. Toronto- 
based venture-capital firm 
Georgian Partners—which typ¬ 
ically focuses on artificial in¬ 
telligence and big data start¬ 
ups—invested in IEX in the 
deal, while longtime IEX inves¬ 
tors Bain Capital Ventures and 
the venture arm of Massachu¬ 
setts Mutual Life Insurance 
Co. increased their stakes, the 
companies confirmed. 

Matt Harris, a partner at 
Bain Capital Ventures, said he 
believed IEX would keep build¬ 
ing market share. "We’re sat¬ 
isfied that they’re grinding 
their way up,” he said. 

Mr. Harris added that he 
expected IEX to win more list¬ 
ings later this year. Companies 
that switch exchanges tend to 
make the jump in the final 
months of the year, because 
their listing fees at NYSE and 
Nasdaq are due on Jan. 1 for 
the year ahead. Online broker¬ 
age Interactive Brokers Group 
Inc. switched from Nasdaq to 
IEX in October, and remains 
IEX’s only issuer. 

"Like most companies, our 
investor mix has changed over 
time as we’ve moved from be¬ 
ing a startup getting off the 
ground to a growth company 
setting a new standard for na¬ 
tional securities exchanges,” 
said Gerald Lam, an IEX 
spokesman. 

IEX has been hit with turn¬ 
over recently, with more than 
half a dozen people leaving 
the firm of around 90 employ¬ 
ees in the past six months, in¬ 
cluding some senior managers. 

Danny Aisen, a co-founder 
of IEX, left in December to 
start his own company, along 
with one of IEX’s quantitative 
researchers. Mr. Aisen was 
featured in "Flash Boys” as a 
puzzle genius who helped de¬ 
sign systems to counter high- 
frequency trading. 

IEX’s main unit, Investors 
Exchange LLC, reported net in¬ 
come of $10.7 million on reve¬ 
nue of more than $122 million 
in 2017, the last year for which 
its financials are available. 

Revenue likely grew last 
year with growth in IEX’s mar¬ 
ket share and the increased 
trading volume and volatility 
of the U.S. stock market. 

The company has pushed 
beyond its core stock-exchange 
business with an arm focused 
on technology ventures. IEX’s 
investments include 

TradeWind Markets Inc., a 
startup looking to bring block- 
chain technology to precious- 
metals trading. 

IEX has also explored a po¬ 
tential foray into the video- 
game industry, discussing 
whether its technology could 
be used in online multiplayer 
games to help level the play¬ 
ing field between people with 
slower and faster network 
connections, according to peo¬ 
ple familiar with the matter. 


Treasurys Fall After 
Fed Signals Patience 


By Daniel Kruger 


U.S. government-bond 
prices fell Tuesday as inves¬ 
tors assessed recent com¬ 
ments by Federal Reserve offi¬ 
cials suggesting that they 
could let inflation rise above 
their 2% target. 

- The yield on 

CREDIT the benchmark 

MARKETS 10-year Treasury 

- note settled at 

2.592%, its highest in four 

weeks, up from 2.553% Mon¬ 
day. 

Yields, which climb as bond 
prices fall, rose Tuesday as in¬ 
vestors said they expect the 
Fed to be more tolerant of any 
potential increase in inflation 
amid the long-running eco¬ 
nomic expansion. The presi¬ 
dents of the Federal Reserve 
banks of Chicago and Boston, 
Charles Evans and Eric Rosen- 
gren, respectively, said on 
Monday that they remain opti¬ 
mistic about growth and are 
willing to let inflation climb 
above the Fed’s target. 

While inflation has re¬ 
mained below 2%, the com¬ 
ments suggest that policy 
makers are unwilling to get in 
the way of a faster pace of 


economic growth by raising 
interest rates. Accelerating in¬ 
flation threatens the value of a 
bond’s fixed interest and prin¬ 
cipal payments. 

Faster growth also hurts 
bonds by encouraging inves¬ 
tors to take more risk and 
avoid safer securities includ¬ 
ing government debt. 

"They’re going to be pa¬ 
tient, and patient means they 
won’t react, even with a few 
upticks in inflation,” said 
Kevin Giddis, head of fixed in¬ 
come at Raymond James 

Yields also were pushed 
higher as stocks rose, pro¬ 
pelled by strong corporate 
earnings reports along with 
the Fed’s positive signals 
about the economy. 

Fed funds futures, which in¬ 
vestors use to bet on the path 
of central bank interest-rate 
policy, show investors still ex¬ 
pect policy makers to be sup¬ 
portive of growth, with bets 
split nearly evenly between a 
reduction in interest rates and 
holding them steady this year, 
according to CME Group data. 

Fed officials have signaled 
that they intend to hold inter¬ 
est rates steady this year un¬ 
less inflation rises sharply. 


Health Stocks Look Sickly 


Regulation Woes 

Shares of insurers came under pressure Tuesday 
amid fresh worries over health-care regulation. 


2 % 



By Jessica Menton 
And Avantika Chilkoti 


The S&P 500 finished little 
changed, as health-care shares 
declined amid renewed con¬ 
cerns about tighter sector reg¬ 
ulation, offsetting gains else¬ 
where. 

The broad index ticked up 

- 1.48 points, or 

TUESDAY'S 0.1%, to 2907.06. 
MARKETS The Dow Jones 
- Industrial Aver¬ 
age rose 67.89 points, or 0.3%, 
to 26452.66. The tech-heavy 
Nasdaq Composite added 
24.21 points, or 0.3%, to 
8000.23. 

Trading has been thin, as 
U.S. major indexes near re¬ 
cords, with the Nasdaq Com¬ 
posite clocking the lowest vol¬ 
umes since Dec. 24 on 
Monday. The S&P 500 is 
within 0.8% of its September 
high, while the Dow industri¬ 
als are off 1.4% of their Octo¬ 
ber record. 

Health-care stocks in the 
S&P 500 fell 2%, offsetting a 
1.4% rise in the financial sec¬ 
tor. UnitedHealth Group, 
parent of the nation’s biggest 
health insurer, raised its profit 
guidance for the year on reve¬ 
nue growth across all its busi¬ 
nesses. Still, shares fell $9.24, 
or 4%, to $220.96, their lowest 
closing level since April 2, 
2018, after Chief Executive Da¬ 
vid Wichmann warned inves¬ 
tors that the Medicare for All 
bill proposed by House Demo¬ 
crats threatens to "destabilize 
the nation’s health system.” 

Shares of other health in- 


Source: SIX 

surers also slid, with Hu¬ 
mana’s stock shedding $18.90, 
or 7.4%, to $235.10, its largest 
percentage loss since July 
2016. Cigna shares slumped 
$12.78, or 7.8%, to $151.04, 
their biggest percentage drop 
since March 2018. 

Health care—the best-per¬ 
forming sector last year—is 
the worst-performing group in 
the S&P 500 this year, with 
shares up 2.1% compared with 
the broader index’s 16% gain. 
Shares have come under pres¬ 
sure amid the threat of tighter 
health-care regulation. 

"The jury is still out on 
health care,” said Tom Essaye, 
president of the Sevens Re¬ 
port. "Earnings season isn’t 
going to provide enough clar¬ 
ity to overcome the cloud of 


uncertainty that’s sitting 
around health care because we 
just don’t know from a policy 
standpoint what’s going to 
happen with the health law 
and drug prices.” 

Johnson & Johnson raised 
its full-year financial targets 
amid sales strength in its 
pharmaceutical division, send¬ 
ing shares up $1.50, or 1.1%, to 
$138.02. Bank of America 
said its first-quarter profit 
rose as a healthy U.S. econ¬ 
omy led to a strong perfor¬ 
mance in its massive con¬ 
sumer business. The bank’s 
shares ticked up 4 cents, or 
0.1%, to $29.88. 

Investors have been watch¬ 
ing closely as profits at S&P 
500 companies are projected 
to fall 3.9% from a year ago, 


according to FactSet. Many 
analysts are monitoring the 
results for weaker profits as 
confirmation of concerns that 
global growth is set to falter. 

"Given we have already 
seen prices bounce so signifi¬ 
cantly this year at the same 
time that earnings expecta¬ 
tions have been coming down, 
valuations are no longer 
clearly cheap,” said Karen 
Ward, chief market strategist 
for Europe, the Middle East 
and Africa at J.P. Morgan As¬ 
set Management. "Therefore, 
for prices to continue to move 
higher, I do think we need to 
see earnings bottom and start 
to begin to move back up.” 

After a rapid pickup in 
global markets at the begin¬ 
ning of the year, analysts have 
grown wary about the pros¬ 
pects for growth in the U.S. as 
trade negotiations with China 
drag on and the effects of 
President Trump’s tax changes 
begin to wear off. 

On Monday, Federal Re¬ 
serve officials indicated they 
could be willing to leave rates 
on hold until later in 2019. 

The WSJ Dollar Index, 
which tracks the dollar 
against a basket of 16 curren¬ 
cies, rose 0.1%. 

The 10-year U.S. Treasury 
yield climbed to 2.592% from 
2.553% Monday. Yields move 
inversely to prices. 

The Stoxx Europe 600 rose 
0.3%. At midday Wednesday in 
Tokyo, the Nikkei was up 0.3%. 
Also early in the Asian trading 
day, Hong Kong’s Hang Seng 
Index was down 0.4%. 



A court is weighing whether a defunct Canadian miner can sell shares in Citgo's U.S. parent to cover a failed venture in Venezuela. 


Creditor’s Case Puts Citgo in Limbo 

By Andrew Scurria 


Venezuela’s creditors could 
threaten to seize not just 
Citgo Petroleum Corp. but 
other state-owned assets in an 
effort to collect on debts in¬ 
curred under the ruling leftist 
regime, according to a lawyer 
for the country’s national oil 
company. 

Joseph Pizzurro, who repre¬ 
sents oil giant Petroleos de 
Venezuela SA, said in an ap- 

- peals court 

COMMODITIES hearing in 

- Philadelphia 

that the seizure of its refining 
subsidiary Citgo to cover a 
$1.4 billion debt would open 
up other public enterprises 
owned by foreign countries to 
debt-collection lawsuits. 

The dispute concerns an ar¬ 
bitration award obtained by 
Crystallex International 
Corp., a defunct Canadian 
miner that targeted Citgo in 
U.S. court for compensation 
over a failed mining venture in 
Venezuela. 

Crystallex won a court or¬ 
der in Delaware last year that 
allowed it to seize shares in 
Citgo’s U.S. corporate parent. 
But the company has been 
blocked from selling those 
shares by the U.S. Court of Ap¬ 
peals for the Third Circuit 
while it weighs if the seizure 
was valid. 

The appeals court on Mon¬ 
day deferred a ruling on Crys- 
tallex’s bid to conduct the sale, 
a request that has implications 
for the Trump administration’s 
foreign policy and the U.S.- 
backed opposition government 
in Caracas. Other companies 
with money judgments against 
Venezuela are already follow¬ 
ing Crystallex’s lead, "lining 
up at the courthouse door in 


Oil Prices Gain as 
Investors Add Risk 
To Their Portfolios 


Oil prices rose, in step with 
stocks and other risk assets, on 
optimism about improving eco¬ 
nomic growth and commodities 
demand. 

West Texas Intermediate 
futures, the U.S. oil benchmark, 
added 1% to settle at $64.05 a 
barrel on the New York Mer¬ 
cantile Exchange. Prices have 
fallen slightly from last week's 
five-month highs but are still 
up 41% for the year. 

Brent crude, the global price 
gauge, climbed 0.8% to $71.72 a 
barrel on London's Interconti¬ 
nental Exchange. 

Oil has moved in tandem 
with stocks and other risky in¬ 
vestments to start the year, 


Delaware” to carve up Citgo, 
Mr. Pizzurro said. 

Crystallex attorney Miguel 
Estrada said the company was 
simply attempting to "ferret 
out” Venezuela’s assets to en¬ 
force the judgment. 

As Venezuela’s largest seiz- 
able asset in the U.S., Citgo is 
the target of judgment hold¬ 
ers, bondholders and other 
creditors eager to get paid 
from the sale of the refiner’s 
valuable Gulf Coast refinery 
assets. Of all the claimants, 
Crystallex was the first to 
fight its way to Citgo’s front 
door and has hired bankers to 
put the company up for sale. 

Lawyers for Venezuelan op¬ 
position leader Juan Guaido 
have said that stripping away 
Citgo would deprive his paral¬ 
lel government of a potentially 


surging as investors anticipate 
that a U.S.-China trade deal and 
stimulus efforts by global cen¬ 
tral banks will spur economic 
activity and lift demand for 
commodities. 

Chinese stimulus efforts in 
particular have supported the 
rebound in materials prices in 
early 2019 after fears of a far- 
reaching economic slowdown 
overseas roiled markets late 
last year. 

Stocks and commodities 
rose after data from the ZEW 
economic-research institute 
showed German economic ex¬ 
pectations improved in April, a 
potential positive for eurozone 
growth after a tepid stretch in 
the region. Still, some analysts 
are skeptical oil prices will 
move much higher amid record 
supply from the U.S. 

Recent data have pointed to 
an uptick in U.S. output amid 


helpful asset and hurt the 
odds for political change in 
Caracas, where he is locked in 
a stalemate with President Ni¬ 
colas Maduro. 

Crystallex joined with Vene¬ 
zuela under Mr. Maduro’s pre¬ 
decessor, Hugo Chavez, to de¬ 
velop the Las Cristinas gold 
mine, one of Latin America’s 
largest untapped deposits. The 
venture went south during a 
nationalization campaign that 
saw Venezuela seize foreign 
companies’ investments, driv¬ 
ing Crystallex into bankruptcy. 

With backing from invest¬ 
ment fund Tenor Capital Man¬ 
agement, Crystallex has spent 
years arguing in the U.S. 
courts that Petroleos de Vene¬ 
zuela, or PdVSA, and its assets 
were so interconnected with 
Venezuela that they could be 


the powerful price recovery, so 
investors are looking ahead to 
weekly government inventory 
figures Wednesday. 

Stockpiles have climbed in 
three consecutive weeks 
through April 5, after falling in 
three of the four previous 
weeks through March 15. Inven¬ 
tories are expected to have 
climbed 1.1 million barrels last 
week, according to the average 
forecast of 11 analysts and 
traders surveyed by The Wall 
Street Journal. 

In one optimistic sign, the 
ratio of bullish to bearish bets 
on U.S. crude by hedge funds 
and other speculative investors 
rose for the seventh consecu¬ 
tive week to its highest level 
since early October during the 
week ended April 9, Commodity 
Futures Trading Commission 
data show. 

—Amrith Ramkumar 


seized to cover legal claims 
against the country. 

U.S. District Judge Leonard 
Stark agreed last year, declar¬ 
ing PdVSA a thinly veiled "al¬ 
ter ego” of the state. The rul¬ 
ing unnerved other PdVSA 
creditors, who don’t want to 
share its assets with claimants 
that have judgments against 
the sovereign. 

Mr. Guaido has since taken 
control of Citgo, installed a 
new board of directors and 
lobbied the White House for 
action protecting the company 
from creditors. Citgo also has 
explored filing for bankruptcy 
as one potential option. 

"The new government and 
the old government share a 
unity of interest in not paying 
their creditors,” Mr. Estrada 
said. 
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Upbeat Outlook on Trade, Rates Hits Gold 


By Amrith Ramkumar 


Gold has erased all of its 
gains for 2019, the latest sig¬ 
nal that rising confidence in 
the world economy is pushing 
investors away from assets 
typically considered safe. 

Prices of the metal have 
fallen 5.2% since hitting a 10- 
month high in February and 
are at their lowest level since 
late December following Tues¬ 
day's 1.1% drop. The slide is a 
sign of market optimism be¬ 
cause investors tend to favor 
the haven metal during times 
of heightened geopolitical un¬ 
certainty. 

Volatility in the fourth 
quarter of 2018 drove inves¬ 
tors toward gold, and fears of 
a far-reaching economic slow¬ 
down lifted prices to start the 
year. 

But faith that the U.S. and 
China will reach an agreement 
to end their monthslong tariff 
fight and the Federal Reserve's 
signals that it will likely leave 
interest rates unchanged this 
year have shifted sentiment, 
analysts say. Those develop¬ 
ments have driven a rally in 
stocks and materials such as 
oil and copper, limiting de¬ 
mand for gold in recent weeks. 

“There are a lot of compet¬ 
ing assets for the capital that's 
in the market right now," said 
Peter Hug, director of metal 
sales at Kitco Metals. 

In the gold market, “people 
are just getting bored," he 
added. “It's almost like watch¬ 
ing paint dry." 

The drop in gold prices is 
the latest setback for those in¬ 
vestors who have been waiting 
years for the metal to sustain 
a rally above $1,350 a troy 
ounce. Gold has threatened 
that level several times in re¬ 
cent years, only to retreat 
back beneath it. 

Prices peaked at $1,347.90 
in February and closed Mon¬ 
day at $1,277.20. They are 
about 33% below their August 
2011 record. 

In other signs that inves- 


As gold has fallen, stocks and other 
commodities have extended their 
early-year rally. 18 
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Hedge funds and other speculative 
investors have lowered net bullish 
bets on gold lately. 

Net bets on higher gold prices 

250,000 contracts 
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The yield on the benchmark 10-year 
U.S. Treasury note has recovered after 
tumbling below 2.4% late last month. 


The Citigroup Economic Surprise lndex + 

for the U.S. has dropped lately, a sign 
that economic activity is slowing. 


Money flowed out of gold-backed 
exchange-traded funds in February after 
several consecutive months of inflows. 



"'Commodities are measured by S&P GSCI index. Gold price refers to most-active Comex gold futures. tData are through Monday. 
Note: Bond yields rise as prices fall. 

Sources: FactSet (stock and commodities performance); Commodity Futures Trading Commission (gold price bets); 

Ryan ALM (Treasurys); Citigroup via FactSet (Economic Surprise Index); World Gold Council (ETF flows) 


tors are growing cautious on 
the metal, more than $1 billion 
flowed out of gold-backed ex¬ 
change-traded funds in Febru¬ 
ary, after four consecutive 
months of inflows, according 
to data from the World Gold 
Council. Fund flows were es¬ 
sentially flat in March as gold 


prices wobbled. 

And hedge funds and other 
speculative investors have 
nearly halved net bets on 
higher gold prices since mid- 
February, though bullish wa¬ 
gers still topped bearish ones 
in the latest figures through 
April 9, Commodity Futures 


Trading Commission data 
show. Bearish bets exceeded 
bullish ones for much of last 
summer before gold re¬ 
bounded during the fourth 
quarter. 

Mounting confidence in U.S. 
growth can also hurt gold by 
lifting the dollar and Treasury 


yields. 

The WSJ Dollar Index, 
which tracks the dollar against 
a basket of 16 other curren¬ 
cies, has climbed more than 
1.5% from its early-year low 
hit in late January. And the 
yield on the benchmark 10- 
year U.S. Treasury note has re¬ 


bounded above 2.55% since 
tumbling below 2.4% late in 
March, its lowest level in 15 
months. 

Bond yields rise as prices 
fall and tend to climb when 
investors are more hopeful 
about the economic outlook 
and selling ultrasafe Trea¬ 
surys. 

A stronger dollar makes 
gold and other commodities 
denominated in the U.S. cur¬ 
rency more expensive for 
overseas buyers, while rising 
Treasury yields make the 
metal less attractive to yield¬ 
seeking investors. 

Steady hiring data from 
March also has lifted confi¬ 
dence in U.S. growth, investors 
say. Employers added more 
jobs than expected last month 
after hiring slowed in Febru¬ 
ary, while the unemployment 
rate held near its lowest level 
in almost five decades. 

Many investors are holding 
out hope that a U.S.-China 
trade pact and stimulus mea¬ 
sures by central banks around 
the world will spur economic 
activity. Treasury Secretary 
Steven Mnuchin said over the 
weekend the U.S. and China 
are continuing to make prog¬ 
ress on trade talks and “get¬ 
ting close to the final round of 
concluding issues." 

Still, some analysts caution 
that setbacks in trade talks or 
disappointing earnings data in 
the coming weeks could stoke 
market volatility and make 
gold more attractive. As trade 
talks continue, many economic 
data points also remain tepid. 

The Citigroup Economic 
Surprise Index for the U.S., a 
measure of whether economic 
reports are meeting projec¬ 
tions, fell to its lowest level 
since June 2017 last week. 

“There's just nothing urgent 
right now to push people into 
gold," Mr. Hug said. “That 
could change extremely 
quickly if the equity market 
takes it on the chin or some¬ 
thing negative comes out of 
trade talks." 
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Qualcomm Wins Big in Settlement 

Qualcomm's daily share price 

$80 

Apple files 



Source: SIX 


Rarely do two sides win af¬ 
ter a bruising legal war. But 
resolution of the case be¬ 
tween Apple Inc. and Qual¬ 
comm comes pretty close. 

Of course much depends 
on the details, which weren't 
available at press time. The 
two companies issued a brief 
joint statement Tuesday af¬ 
ternoon that they have struck 
a deal to end all litigation. 

The deal includes a six-year 
licensing agreement, a multi¬ 
year chipset supply agree¬ 
ment and a payment from Ap¬ 
ple to Qualcomm. Neither 
company commented further 
on the matter. The deal was 
reached just as opening argu¬ 
ments had begun in the latest 
trial involving the two. 

The deal sent Qualcomm's 
stock soaring 23% by the 
closing bell, while Apple's 
shares were largely unaf¬ 
fected. That suggests a major 
victory for the chip maker. 

But the battle has been far 
more damaging to Qualcomm 
from a financial perspective. 
Apple's contract manufactur¬ 
ers have been withholding 
billions in royalty payments 
owed the company, and the 


Much like die-hard smok¬ 
ers, investors are finding it 
difficult to stay away from 
cigarettes. The lure of tobacco 
stocks is an income fix, but 
none of the big risks have re¬ 
ally gone away. 

The S&P 500 tobacco index 
has gained more than one- 
fifth since the beginning of 
the year, outperforming the 
wider U.S. benchmark. After a 
terrible 2018, shareholders in 
Altria, which sells Marlboro 
in the U.S., and Philip Morris 
International, which sells the 
same brand elsewhere, have 
been soothed by recent devel¬ 
opments. 

One was the resignation of 
the head of the Food and 
Drug Administration, Scott 


skirmish also cost Qualcomm 
the business of supplying mo¬ 
dem chips for the iPhone and 
Apple's other devices. 

That has proven costly. By 
the end of its latest fiscal 
year in September, Qual¬ 
comm's licensing revenue— 
which had typically accounted 
for two-thirds of its total op¬ 
erating profit—was down 33% 
from two years prior, before 
Apple filed its first case. 
Chipset revenue for the cur¬ 
rent fiscal year is expected to 


Vaping as a share of total 
U.S. tobacco spending 


6 % 



Source: UBS 


Gottlieb. His aggressive ap¬ 
proach to tobacco regulation, 
pushing for a ban on menthol 
cigarettes and measures to 
curb e-cigarette use among 
U.S. high-school students, 


come in at its lowest level 
since 2012. 

Qualcomm said Tuesday 
that the deal should lift per- 
share earnings by about $2 
once product shipments ramp 
up. That would add more 
than 50% to Wall Street's con¬ 
sensus projections for the 
next four quarters, though the 
precise timing of the impact 
remains unclear. Note that 
Qualcomm has also reduced 
its share count by about 18% 
over the past six months 


spooked the industry in 2018. 

But even as the prospect of 
a U.S. menthol ban fades into 
the background, the risk of a 
campaign against vaping is 
growing. The FDA just 
launched an investigation into 
a possible link between e-cig- 
arettes and seizures, while 
San Francisco wants to ban e- 
cigarettes altogether until 
health impacts are better un¬ 
derstood. Internationally, reg¬ 
ulators in Hong Kong and In¬ 
dia are reluctant to approve 
vaping products that are at¬ 
tracting young users. 

That is particularly omi¬ 
nous for Altria, which took a 
$13 billion minority stake in 
San Francisco-based Juul 
Labs late last year, but Lon- 


through buybacks. 

But the battle wasn't great 
for Apple either. Qualcomm 
remains the market's pre-emi¬ 
nent supplier of modem chips 
and was furthest along in in¬ 
corporating 5G technology 
into its products. Intel Corp., 
Apple's current supplier, 
won't have its first 5G modem 
chips ready for high-volume 
shipping until later next year. 
That threatened to put Apple 
well behind its rivals on the 
next major advancement in 
wireless standards. 

Much remains unknown 
about how the settlement af¬ 
fects Qualcomm's and Apple's 
future plans. March quarter 
results coming from both in a 
couple of weeks may yield 
more details. Qualcomm also 
faces some risk while await¬ 
ing a ruling on a case filed by 
the Federal Trade Commis¬ 
sion related to key practices 
of its licensing business. 

The market may have 
deemed Qualcomm the big¬ 
gest winner from Tuesday's 
news. But that just acknowl¬ 
edges the reality that the em¬ 
battled company had far more 
to lose. —Dan Gallagher 


don-listed British American 
Tobacco also has invested big 
sums in e-cigarettes. Any¬ 
thing that slows their growth 
makes it harder for tobacco 
companies to offset the long¬ 
term decline of their tradi¬ 
tional product. 

Investors also may have 
grown more bullish following 
guidance from tobacco giants 
that vaping won't cannibalize 
traditional cigarettes as much 
as feared. Altria believes ciga¬ 
rette volume will decline at 
an annual rate of 4% to 5% 
over the next five years—in 
line with trends since 2007. 
But not everyone agrees with 
the rosy outlook: Analysts at 
Cowen estimate that by 2025, 
cigarette volume could drop 


OVERHEARD 


Talk about a tough crowd. 

Health-insurance giant 
UnitedHealth Group, one of 

the star performers of the 
stock market until this year, 
had its usual round of good 
news for investors in its first- 
quarter results. Adjusted net 
earnings of $3.73 a share 
grew by 23% from a year ear¬ 
lier and topped analyst esti¬ 
mates, and the company in¬ 
creased its full-year profit 
forecast. 

Investors, however, reacted 
as though they got a surprise 
medical bill. Shares closed 
down 4% on Tuesday. That 
was the worst earnings-re- 
lated reaction since a brief 
selloff in 2015, according to 
FactSet. But that selloff 
was in reaction to disappoint¬ 
ing guidance, not to a 
clean report. 

UnitedHealth shares are 
down nearly 10% so far in 
2019, after a decade of nearly 
uninterrupted gains. 

Investors can successfully 
predict future earnings and 
cash flows, but there is 
no predicting the mood of 
Mr. Market. 


by double what the Marlboro 
maker has projected. 

The perennial appeal of big 
tobacco is its cash generation, 
which funds big dividends. 
Following last year's selloff, 
yields stand at roughly 6%. 

But companies will struggle 
to increase the payout at the 
rate they used to as they in¬ 
vest heavily in alternatives to 
traditional smoking, including 
heat-not-burn tobacco prod¬ 
ucts as well as e-cigarettes. 

The cigarette business has 
weathered difficult times be¬ 
fore, but its future now looks 
particularly uncertain. Inves¬ 
tors should look for ways to 
wean themselves off those big 
dividends. 

—Carol Ryan 


Anadarko 
Is Ripe for 
An Activist 

A1 Walker might have done 
better. The chief executive of 
oil-and-gas driller Anadarko 
Petroleum agreed to sell his 
company to Chevron for an 
enterprise value of $50 bil¬ 
lion, a nearly 40% premium. 
That sounds like a great deal. 
But the company's stock price 
has languished—it was higher 
as recently as October. 

Anadarko has been focused 
on buybacks as rivals were 
doubling down their invest¬ 
ment in some of Anadarko's 
prime markets, like the Perm¬ 
ian Basin in West Texas. 

While shareholders want 
more cash handed back, they 
don't want it at the expense 
of investment in assets that 
can produce returns. 

And Anadarko has been a 
laggard. Before announcing 
the deal, Anadarko's stock de¬ 
clined around one-quarter in 
the past year, including divi¬ 
dends. In contrast, Chevron 
and Exxon Mobil returned 
roughly 8%. In July, Ana¬ 
darko's stock price was more 
than 15% higher than the cur¬ 
rent offer of $65 a share. 

The Chevron deal is signed 
but not cemented. Mr. Walker 
agreed to a $1 billion break 
fee, or about $2 a share. That 
could turn off any potential 
rival offers, including from 
Occidental Petroleum, which 
has long been suggested as a 
similar driller that could ben¬ 
efit from a deal. 

But the sector is ripe for 
agitators to come in during 
such circumstances. Carl 
Icahn, D.E. Shaw, Jana Part¬ 
ners and Paul Singer's Elliott 
Management all have re¬ 
cently elbowed their way into 
energy deals, with success. 
Given how the share price has 
recently performed under Mr. 
Walker, he might have been 
thrilled that Chevron came 
knocking. Shareholders might 
wonder why he was in such a 
rush. —Lauren Silva Laughlin 


Investors Remain Hooked on Tobacco Stocks Despite Risks 





















